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The PRI

One Mission and Six Principles

"We believe that an economically efficient, sustainable global financial system is a necessity
for long-term value creation. Such a system will reward long-term, responsible investment and
benefit the environment and society as a whole.

The PRI will work to achieve this sustainable global financial system by encouraging adoption
of the Principles and collaboration on their implementation; by fostering good governance,
integrity and accountability; and by addressing obstacles to a sustainable financial system that
lie within market practices, structures and regulation."

We will incorporate ESG issues
into investment analysis and
decision-making processes.

We will be active owners and
incorporate ESG issues into our

ownership policies and practices.

We will seek appropriate
disclosure on ESG issues by
the entities in which we invest.

We will promote acceptance and
implementation of the Principles
within the investment industry.

We will work together to
enhance our effectiveness in
implementing the Principles.

We will each report on our
activities and progress towards
implementing the Principles.
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More than 5,300 signatories worldwide

Benelux:
UK & Ireland:
Canada: 844 294
237 CIS:
l France: Germany &
409 Austria China:
338 141 'I
us: ?fzuthern Europe Switzerland
1,063 238 - Japan:
128
[
Middle East: '
' 37 Rest
' of Asia:
Latin America (ex. Brazil): ' 275
129 _ Africa:
Brazil: 130 )
123 Australasia:
266

*As of 31 December 2024
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Responsible Investment approaches

ESG incorporation and active ownership

A

ESG Incorporation

ESG Integration

The process of integrating ESG
issues and information into
investment analysis:

Environmental - e.g. chemical
pollution, water management,
greenhouse gas emissions,
renewable energy etc.

Social — e.g. labour standards,
freedom of association, controversial
business practices, talent
management etc.

Governance — e.g. corporate
governance issues, bribery,
corruption, lobbying activity etc.

ESG Screening

The process of excluding or seeking
exposure to securities based on
investor values or other criteria:

Exclusion - negative

Best in class — positive
(e.g. impact investing)

Norm based

Active shareholding

Interactions between the investor
and current or potential investees:

Voting
(e.g. AGM, EGM or special meeting)

Shareholders’ commitment
(e.g. Shareholder resolutions, calling
an EGM, complaint to regulator)

Other commitments
(Other engagements on ESG issues:
proactive, reactive and ongoing)
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Initiatives Structure

Signatory Advisory

. - Strategi
Committee rategic

input

Initiatives

“

Coordination
A 4

Technical Advisory

Strategic Group

input

Investor Working Group
Day-to-day company engagement

Company Engagement Group 1

Lead or Co-Lead Investors

Collaborating Investors

Company Engagement Group 2

Lead or Co-Lead Investors
Collaborating Investors

Company Engagement Group 3

Lead or Co-Lead Investors

Collaborating Investors

Endorsers

Publicly endorse the initiative but do not engage as part of the Investor Working Group.




Climate & Environment




The evolution of initiatives on climate and environment

Climate '
Action 10@ 1 iRPWr!Dg

Global Investors Driving Business Transiti

2018 - 2020 [ 2024 - ongoing ]
Oil and gas on : :
_ Climate Action 100+ i
climate Sprin
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unpri.org/investment-tools/stewardship/collaborative-engagements
https://www.unpri.org/climate-change/engaging-oil-and-gas-companies-on-climate-results-of-the-pri-collaborative-engagement/6826.article
https://www.unpri.org/climate-change/engaging-oil-and-gas-companies-on-climate-results-of-the-pri-collaborative-engagement/6826.article
https://www.unpri.org/investment-tools/stewardship/spring
https://www.climateaction100.org/

Climate
Overview & Actors Action 100+

Launched in 2017, is the world’s largest investor-led initiative to engage systemically
important greenhouse gas emitters and other companies across the global economy that
have significant opportunities to drive the clean energy transition and help achieve the goals
of the Paris Agreement.

It builds on investor engagement pioneered by the Global Investor Coalition on Climate
Change and it is coordinated by the following networks:
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Asia Investor Ceres Investor Network Investor Group on Institutional Investor Principles for
Group on Climate on Climate Risk and Climate Change Group on Climate Responsible Investment
Change Sustainability Change
(Asia) (North America) (Australia and New (Europe) (Multi-region)
Zealand)

https://www.climateaction100.org/



Climate
The Engagement Agenda Action16®

Implement a strong governance framework on climate change, with board
accountability.

B

Take action to reduce greenhouse gas emissions across the value chain,
consistent with the long-term global temperature goals of the Paris Agreement.

13,

Provide enhanced corporate disclosure in line with the Taskforce on Climate-
Related Financial Disclosures (TCFD).

ofl

https://www.climateaction100.org/



Climate
At a Glance AchoMU@

NZ commitments board oversight

600+ 168 80% 90%

40

* Engagement sectors

30
25
20
15

o

(6}

oil & gas  electric automotive  other cement diversified consumer steel chemicals  airline
utility industrial mining goods &
services

https://www.climateaction100.org/



Climate
Progress update 2024 ACE‘°“1O®

90%

of all companies
assessed continue to
disclose evidence of
Board-level
oversight of the
management of
climate change
risks (Metric 8.1.a).

https://www.climateaction100.org/

88%

of companies are
publicly committed to
implement the
recommendations of
the TCFD OR
International
Sustainability Standards
Board (ISSB) Standards
(Metric 10.1.a).

80%

of companies have set
an ambition to reach
Net-Zero by 2050 or
sooner on at least
Scope 1 and 2 emissions
(Metric 1.1.a).

This is up from 51% in
the

first Benchmark assess
ments (March 2021).



https://www.climateaction100.org/wp-content/uploads/2024/10/2024_10_14-October-Final-Summary-Report-Slides.pdf

Climate
2024 Results by Disclosure Framework Action 100+

Glakal lrvesoers Dovirg Basirezs Trans ter

B
n %
29%
&T7% H45%
L1}
= [
55%
4T%
£1%
22%

=% »m [ Zo 6% .

1. Het-zero by 2050 2 Long-term GHG 3. Medium-termn 4. Short-termn GHG  5.Decarbonisation 6. Capital allecation 7. Climate Policy 8. Climate 9. Just Transition  10. Climate-related 1. Historical GHG
or sooner ambition Reduction Target GHG Reduction Reduction Target Strategy Alignment Engagement Covernance Disclosure Emissions
Target Reductions
BYes, assessment criteria met Assessment criteria partially met B No, assessment criteria not met

*Due to rounding of percentages in the data analysis, the total for Indicator 1 does not equal a hundred percent. SO u rce . Proq reSS u Ddate 2 o 24


https://www.climateaction100.org/wp-content/uploads/2024/10/2024_10_14-October-Final-Summary-Report-Slides.pdf
https://www.climateaction100.org/wp-content/uploads/2024/10/2024_10_14-October-Final-Summary-Report-Slides.pdf
https://www.climateaction100.org/wp-content/uploads/2024/10/2024_10_14-October-Final-Summary-Report-Slides.pdf

Disclosure Indicators 2, 3, 4 and 9

Sub-indicators 2.1, 3.1 and 4.1 Breakdown:
Long-, Medium- and Short-term GHG

Reduction Target(s)

Long-term Target {Sub-
ndicator 21)

Medium-term Target
[Sub-indicator 31)

Short-term Target (Sub-

indicator 41)

Sub-indicators 2.3, 3.3 and 4.3 Breakdown:

Alignment of targets to 1.5°C

Medium-term Target
[Sub-indicator 33)

Long-term Target
(Sub-indicator 23)

B Yes meets criteria

21%

Short-term Target
[Sub-indicator 4.3)

B No, does not meet criteria

m No, does not
meet criteria

B Yes, meets
criteria

Climate

Action 10

Glakal lreesoors Dovirg Basirzs Trans b

Sub-indicator 9.1 Breakdown:
Commitment to the Principles of a Just Transition

1

— L E—

Sub-indicator 9.1

Overall Indicator

m Yes, meets criteria

Recognition of social Commitment to retain, Commitment to
irmpact of decarbonisation  retrain, redeploy and/or consultation (Metric 9.1.c)
{Metric 9.1.a) compensate (Metric 9.1.b)

Partial, meets some criteria m Mo, does not meet criteria

Sub-indicator 9.2 Breakdown:
Development of a Just Transition plan

88%

10%

Sub-indicator 92

oOverall Indicator

mYes, meets criteria

https://www.climateaction100.org/

88% 96%
12% 4% 4%
Just Stakeholder Just
Transition plan {Metric consultation (Metnic  Transition KPIs (Metric
924 2.2h) 9.2¢)

Partial, meets sorme criteria m Mo, does not meet criteria

o)
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https://www.unpri.org/investment-tools/stewardship/spring

Maximise the investment community’s
contribution to halting the systemic risks of
biodiversity loss.

Focus areas
1. Forestloss and land degradation
2. Systemic policy alignment
3. Responsible political engagement

The Engagement agenda

Business operations, strategy
and risk management
Supply chain management

Political

https://www.unpri.org/investment-tools/stewardship/spring
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At a glance

Engagement sectors

Oil & Gas

Chemicals & Pesticides
Finance

Tires

Automotive

AgriFood & Consumer goods

1
T3]
5
e
N S

Mg & RN
7

0 5 10 15 20 25 30

$ 17 trillion 89 >9ifocus

companies

In assets managed by investors endorsing Investors participating in engagements with
Spring (USD) companies

— https://www.unpri.org/investment-tools/stewardship/spring

Investors endorsing the initiative




Social issues and human rights




The evolution of initiatives on social factors

From poor working condition

to forced labor

| ‘it“
9

2017 - 20

Human rights and the

extractive industry

2017 - 2019

From farm to table: fair

labour practices

P advance

A stewardship initiative for
human rights and social issues

[ )

Advancing progress on
human rights

Principles for
Responsible
Investment

-=2PRI



https://www.unpri.org/investment-tools/stewardship/collaborative-engagements
https://www.unpri.org/sustainability-issues/environmental-social-and-governance-issues/social-issues/employee-relations
https://www.unpri.org/sustainability-issues/environmental-social-and-governance-issues/social-issues/employee-relations
https://www.unpri.org/sustainability-issues/environmental-social-and-governance-issues/social-issues/employee-relations
https://www.unpri.org/farmland/from-farm-to-table-ensuring-fair-labour-practices-in-agricultural-supply-chains/5800.article
https://www.unpri.org/farmland/from-farm-to-table-ensuring-fair-labour-practices-in-agricultural-supply-chains/5800.article
https://www.unpri.org/social-issues/human-rights-and-the-extractives-industry/3425.article?adredir=1
https://www.unpri.org/social-issues/human-rights-and-the-extractives-industry/3425.article?adredir=1
https://www.unpri.org/investment-tools/stewardship/advance
https://www.unpri.org/investment-tools/stewardship/advance

PRI Advance
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https://www.unpri.org/investment-tools/stewardship/advance

» | Advance in numbers

Investors endorsed the initiative Investors participating in In assets managed by investors

engagements with companies endorse the initiative (USD)

Companies engaged across Direct engagement meetings
metals & mining (23) and between (Mar 2023 - Dec 2024)

renewables (15)

Principles for

Responsible ﬂ advance

Investment

H N

https://www.unpri.org/investment-tools/stewardship/advance



Engagement objectives

Human rights due diligence

Labour rights (incl. health & safety)

Access to remedy & grievance mechanisms
Local communities’ rights

Human rights governance

Human rights policy

Indigenous Peoples' rights

Stakeholder engagement

Supply chain management

Responsible political engagement
Conflict-affected and high-risk areas (CAHRA) & Security
Environment and human rights

Just transition

Other

Land rights

R advance

0% 10% 20% 30% 40% 50%

B Metals and mining B Renewables

https://www.unpri.org/investment-tools/stewardship/advance



Proxy season analysis




2025 Season’s general trends

Environment, 145

—~~——y

Governance, 226

Total number of resolutions

350

300

250

200

150

100

50

259

286

218

177

Environment Social

ESG theme

m2024 2025

Source: PRI proprietary and Proxy season by the numbers: What 2025 filings tell us about investor priorities

332

259

Governance
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https://www.unpri.org/pri-blog/proxy-season-by-the-numbers-what-2025-filings-tell-us-about-investor-priorities/13417.article

Percentage share of resolutions by theme: US, Canada and Rest of World

50.0 46.2
45.0 41.7
v 40.0
= 34.5 34.3 352
S 350
s 28.2
- 238 25.6
— 250 '
S
S 200
;g 15.0
10.0
5.0
0.0
us Canada Rest of world

Environment B Social B Governance

Source: PRI proprietary and Proxy season by the numbers: What 2025 filings tell us about investor priorities
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https://www.unpri.org/pri-blog/proxy-season-by-the-numbers-what-2025-filings-tell-us-about-investor-priorities/13417.article

Average % votes support in favour by social sub-theme

100 -
90 -
80 -
70 A
60 -
50 -
40 +
30 -
20 A

10 A

Conflict /violence  Decent work Digitalrights  Diversity, equity & Human rights Lobbying / Local Other Public health
inclusion political communities /
engagement indigenous rights

[l Total shareholder resolutions J Average level of support

Responsible
Investment

principles for - Source: PRI proprietary and Proxy season by the numbers: What 2025 filings tell us about investor priorities m
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https://www.unpri.org/pri-blog/proxy-season-by-the-numbers-what-2025-filings-tell-us-about-investor-priorities/13417.article

Thank you.
Any questions?

This presentation is being provided to you by PRI Association (‘the PRI’) and its subsidiaries for information purposes only. The presentation is incomplete without reference to, and should be viewed solely in conjunction with, the oral briefing
provided by the PRI. No reliance may be placed on its accuracy or completeness. Neither the presentation, nor any of its contents, may be reproduced, or used for any other purpose, without the prior written consent of the PRI. PRI
Association is incorporated in England & Wales, registered number 7207947 and registered at 25 Camperdown Street, London E1 8DZ.
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Stay informed

Access the latest PRI updates online and via social media

Stay up-to-date with the latest insights via the PRI website.

Need resources in other languages? Click here.

Stay informed on topical debates in responsible investment by
reading the PRI blog here.

Update your preferences to choose which PRI newsletters you
receive by clicking your name in the top-right-hand corner and
selecting ‘Edit profile’ here.

Email: info@unpri.org

cgoEmoeHn
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https://www.brighttalk.com/channel/17701/
https://twitter.com/PRI_News
https://www.youtube.com/user/UNPRItube
http://www.unpri.org/
https://collaborate.unpri.org/
https://www.facebook.com/Thesixprinciples/
https://www.linkedin.com/company/the-pri/
https://twitter.com/PRI_News
https://www.youtube.com/user/UNPRItube
https://www.facebook.com/Thesixprinciples/
https://www.linkedin.com/company/the-pri/
https://www.unpri.org/pri/pri-blog
mailto:info@unpri.org
https://www.unpri.org/news-and-events/pri-podcasts
https://www.unpri.org/news-and-events/pri-podcasts
https://www.unpri.org/signatories/multi-lingual-resources
https://www.brighttalk.com/channel/17701/
https://www.facebook.com/Thesixprinciples/
https://www.instagram.com/pri_culture/?utm_medium=copy_link

The Principles for Responsible Investment (PRI)

The PRI works with its international network of signatories to put
the six Principles for Responsible Investment into practice. Its
goals are to understand the investment implications of
environmental, social and governance (ESG) issues and to
support signatories in integrating these issues into investment and
ownership decisions. The PRI acts in the long-term interests of its
signatories, of the financial markets and economies in which they
operate and ultimately of the environment and society as a whole.

The six Principles for Responsible Investment are a voluntary and
aspirational set of investment principles that offer a menu of
possible actions for incorporating ESG issues into investment
practice. The Principles were developed by investors, for
investors. In implementing them, signatories contribute to
developing a more sustainable global financial system.

More information: www.unpri.org
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http://www.unpri.org/
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