KRANESHARES ICAV

KraneShares ICBCCS S&P China 500 UCITS ETF

21 July 2023

(A sub-fund of KraneShares ICAV, an Irish collective asset-management vehicle constituted as
an umbrella fund with segregated liability between sub-funds with registered number C181441
authorised by the Central Bank of Ireland pursuant to the UCITS Regulations).

This Supplement (the “Supplement”) forms part of the Prospectus dated 1 December 2022 (the
“Prospectus”) in relation to KraneShares ICAV (the “ICAV”) for the purposes of the UCITS
Regulations. This Supplement should be read in the context of, and together with, the
Prospectus and contains information relating to the KraneShares ICBCCS S&P China 500 UCITS
ETF (the “Sub-Fund”) which is a separate sub-fund of the ICAV.

The Sub-Fund is an Index Tracking Sub-Fund.

Prospective investors should review this Supplement and the Prospectus carefully and in their
entirety and consider the risk factors set out in the Prospectus and in this Supplement before
investing in this Sub-Fund. If you are in any doubt about the contents of this Supplement, you
should consult your stockbroker, bank manager, solicitor, accountant and/or financial adviser.
An investment in the Sub-Fund should not constitute a substantial proportion of an investment
portfolio and may not be appropriate for all investors.

The Directors, as listed in the “Management” section of the Prospectus accept responsibility for the
information contained in this Supplement. To the best of the knowledge and belief of the Directors (who
have taken all reasonable care to ensure that such is the case) the information contained in this
Supplement is in accordance with the facts and does not omit anything likely to affect the import of such
information.
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KEY INFORMATION

Unless otherwise defined herein or unless the context otherwise requires, all defined terms used in
this Supplement shall bear the same meaning as in the Prospectus.

Base Currency

usD

Business Day

any full day on which banks and stock exchanges are open for normal
business banking in Ireland, Hong Kong, China, Singapore, London
and the U.S.

CNH

Offshore RMB, accessible outside the PRC and traded primarily in
Hong Kong. The government of the PRC introduced this currency in
July 2010 to encourage trade and investment with entities outside the
PRC.

Dealing Deadline

For cash subscriptions and redemptions, 11 am (Irish time) on the
Business Day immediately prior to each Dealing Day.

Index

S&P China 500 Index.

Index Provider

Standard & Poor’s Financial Services LLC.

Listing Stock Exchange

Euronext Dublin, London Stock Exchange, Borsa Italiana, Xetra

Minimum Subscription
Amount

50,000 Shares (for in-kind subscriptions) or cash equivalent (for cash
subscriptions)

Offer Period

9 am on 24 July 2023 to 5 pm on 23 January 2024 or such earlier or
later date as the Directors may determine.

The People’s Republic of China and for the purpose herein, excluding

PRC Hong Kong, Macau and Taiwan.
Renminbi, the official currency of the PRC; is used to denote the
RMB Chinese currency traded in the onshore (CNY) renminbi and the

offshore (CNH) renminbi markets (primarily in Hong Kong). The value
of CNY and CNH may be different.

Settlement Deadline

Appropriate cleared subscription monies must be received on the
Business Day immediately prior to each Dealing Day, or such later date
as may be determined by the ICAV and notified to prospective
investors from time to time.

Valuation

The Net Asset Value per Share is calculated in accordance with the
“Determination of Net Asset Value” section of the Prospectus, using
the official closing price published by the relevant exchange.

Valuation Point

Close of business on the New York Stock Exchange on each Valuation
Day or such other time as the Directors may determine in respect of
the Sub-Fund from time to time and notify to Shareholders in advance.

The following Share Classes are available in the Sub-Fund:




Class TER

Class USD 0.55%
Class CNH 0.55%
Class EUR 0.55%

The Initial Offer Price for each class shall be equal to the Net Asset Value per Share of the ICBCCS
WisdomTree S&P China 500 UCITS ETF, a sub-fund of ICBC Credit Suisse UCITS ETF SICAV (a
Luxembourg-domiciled UCITS range) (ISIN: LU1440654330) (the “Merging Fund”) on the Closing
Date, which is expected to be approximately 31 August 2023. The Net Asset Value per Share of the
Merging Fund on the Closing Date will be available on the Website. Following the Closing Date, Shares
will be issued as described in the "Subscriptions — Primary Market" section.

INVESTMENT OBJECTIVE AND STRATEGY

Investment Objective. The objective of the Sub-Fund is to provide investment results that, before fees
and expenses, correspond generally to the price and yield performance of the investable universe of
the largest and most liquid publicly traded Chinese companies (“China Companies”).

Investment Policy. The investment policy of the Sub-Fund is to track the performance of the Index (or
such other index determined by the Directors from time to time as being able to track substantially the
same market as the Index and which is considered by the Directors to be an appropriate index for the
Sub-Fund to track, in accordance with the Prospectus), as closely as possible, regardless of whether
the Index level rises or falls, while seeking to minimise as far as possible the tracking error between the
Sub-Fund’s performance and that of the Index. Any determination by the Directors that the Sub-Fund
should track another index at any time shall be subject to the provision of reasonable notice to
Shareholders to enable any Shareholders who wish to do so to redeem their Shares prior to
implementation of this change and the Supplement will be updated accordingly.

The Index comprises 500 of the largest, most liquid Chinese Companies, weighted by float-adjusted
market capitalisation, while approximating the sector composition of the broader Chinese equity market.
The largest companies (measured by total market cap, including all share classes) are selected within
each GICS® sector with the goal of matching the sector weights of the broader S&P Total China BMI.
All Chinese share classes, including A-shares and offshore listings, as listed in the “Instruments / Asset
Classes” section are eligible for inclusion. Rebalancing occurs semi-annually, effective at the close of
trading on the third Friday of June and December.

The Index Provider is independent of the ICAV and the Investment Manager. Further details on the
Index, including in respect of the composition of the Index, as may be updated from time to time and
information on the exact methodology of the |Index, <can be found on
http://supplemental.spindices.com/supplemental-data/europe.

In order to seek to achieve the Sub-Fund’s investment objective, the Investment Manager will aim to
replicate the Index by holding all of the constituents of the Index in a similar proportion to their weighting
in the Index. Further information on the use of the replication methodology can be found under “Index
Tracking Sub-Funds” in the “Investment Objectives and Policies” section of the Prospectus. The Sub-
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Fund may in certain, limited circumstances, where replication of the Index is not reasonably practical
(for example as a result of the illiquidity or unavailability of certain securities within the Index) or possible
(for example as a result of applicable legal, regulatory or similar reasons referred to above), invest in
instruments that are not included in the Index but which the Investment Manager believes will help the
Sub-Fund replicate the Index, e.g. securities which provide similar price and yield performance and risk
profiles to constituents of the Index. These investments may include equity securities and depositary
receipts of issuers whose securities are not components of the Index.

Although the Index is generally well diversified, because of the market it reflects it may, depending on
market conditions, contain constituents issued by the same body that may represent more than 10% of
the Index. In order for the Sub-Fund to track the Index accurately, the Sub-Fund will make use of the
increased diversification limits available under Regulation 71 of the UCITS Regulations. These limits
permit the Sub-Fund to hold positions in individual constituents of the Index issued by the same body
of up to 20% of the Sub-Fund’s Net Asset Value.

Instruments / Asset Classes. The following types of China-related equity securities may be included
in the Index and/or represent investments of the Sub-Fund:

e China A-Shares of China Companies incorporated in mainland China and traded on Chinese
exchanges. China A-Shares are primarily purchased and sold in the domestic Chinese market. To
the extent the Sub-Fund invests in China A-Shares, it will do so through a QFII or RQFII license
obtained by the Investment Manager and/or the sub-investment manager of the Sub-Fund and/or
the Shanghai-Hong Kong Stock Connect Program or Shenzhen-Hong Kong Stock Connect
Program.

e China B-Shares of China Companies listed on the Shanghai or Shenzhen Stock Exchange but
quoted and traded in foreign currencies (such as Hong Kong Dollars or U.S. Dollars), which were
primarily created for trading by foreign investors.

e China H-Shares of China Companies incorporated in mainland China and listed on the Hong Kong
Stock Exchange, where they are traded in Hong Kong Dollars and may be traded by foreign
investors.

e China N-Shares of China Companies with business operations in mainland China and listed on an
American stock exchange, such as NYSE or NASDAQ.

e P-Chips of private sector China Companies with a majority of their business operations in mainland
China and controlling private Chinese shareholders, which are incorporated outside of mainland
China and traded on the Hong Kong Stock Exchange in Hong Kong Dollars.

¢ Red Chips, which are shares of China Companies with a majority of their business operations in
mainland China and controlled by the central, provincial or municipal governments of the PRC,
whose shares are traded on the Hong Kong Stock Exchange in Hong Kong Dollars.

e S-Chips, which are shares of China Companies with business operations in mainland China and
listed on the Singapore Exchange. S-Chip shares are issued by companies incorporated anywhere,
but many are registered in Singapore, the British Virgin Islands, the Cayman Islands or Bermuda.



¢ Global Depositary Receipts as alternatives to directly purchasing the above equity securities in their
national markets and currencies.

The Sub-Fund may invest in Index components that rely on VIE structures to gain indirect exposure to
the types of securities described above. The Sub-Fund's exposure to such structures is expected to be
approximately equal to the proportion of the Index which such structures represent and may therefore
vary over time, in line with the performance of the Index. As at 14 April 2023 VIE structures represented
19.2% of the Index. Please see the "Investment Risks" section below for further details in this respect.

The securities in which the Sub-Fund invests will be primarily listed or traded on Recognised Markets
globally, although the Sub-Fund may also invest in unlisted securities in accordance with the limits set
out in the UCITS Regulations. In normal circumstances, the Sub-Fund may hold up to 10% of its Net
Asset Value in ancillary liquid assets (deposits, certificates of deposit, commercial paper and fixed rate
bonds issued by governments which are rated investment grade) in accordance with the UCITS
Regulations, provided however that this restriction will not apply following large subscriptions to the
Sub-Fund. The Sub-Fund may also, subject to a maximum of 10% of its Net Asset Value, invest in other
regulated, open-ended collective investment schemes, including ETFs, as described under “Investment
in other Collective Investment Schemes” in the “Investment Objectives and Policies” section of the
Prospectus, where the objectives of such funds are consistent with the objective of the Sub-Fund. Such
funds may be advised, sponsored or otherwise serviced by the Investment Manager or an affiliate.

The Sub-Fund does not currently use financial derivative instruments.

Sustainable Finance. The Sub-Fund’s investment policy and the nature of the Index means that the
Investment Manager will not generally be able to take Sustainability Risks into account in making
investment decisions, as such decisions will be driven instead by the constituents of the Index.
Investors should refer to the “Sustainable Finance” section of the Prospectus for further details with
respect to Sustainability Risk and ESG Integration for the Sub-Fund.

Risk Management. The expected proportion of the assets under management of the Sub-Fund that
could be subject to securities lending will be 0%, subject to a maximum of 50%. The Sub-Fund will not
have any exposure to repurchase agreements or total return swaps.

For information in relation to the difficulties associated with tracking indices, please refer to “Index
Tracking Risk” in the “Risk Information” section of the Prospectus. It is currently anticipated that the
tracking error of the Sub-Fund will be up to 1% under normal market conditions. The causes of tracking
error can include but are not limited to the following: holdings/size of the Sub-Fund, cash flows, such
as any delays in investing subscription proceeds into the Sub-Fund or realising investments to meet
redemptions, fees and the frequency of rebalancing against the Index.

Portfolio Holding Disclosure Policy. The Sub-Fund will publicly disclose its complete holdings on a
daily basis. Details of the Sub-Fund's holdings and full disclosure policy may be found at:
www.kraneshares.eu.

SUB-INVESTMENT MANAGER

As at the date of this Supplement, the Investment Manager has appointed ICBC Credit Suisse Asset
Management (International) Company Limited (“ICBCCS”), having its registered office at Suite 801, 8F,
ICBC Tower, 3 Garden Road, Central, Hong Kong as a sub-investment manager to the Sub-Fund.
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ICBCCS is authorised as an investment manager and advisor registered with the Hong Kong Securities
and Futures Commission. ICBCCS had US$ 1,272,858,054.92 in assets under management as at 31
May 2023. ICBCCS was appointed to the ICAV pursuant to a sub-investment management agreement
dated 28 April 2021, as amended from time to time (the “Sub-IMA").

Pursuant to the Sub-IMA, ICBCCS shall not be liable for any loss or damage arising directly or indirectly
out of or in connection with the performance by ICBCCS of its obligations and duties thereunder unless
such loss or damage arose out of or in connection with its negligence, recklessness, fraud, bad faith or
wilful default or breach of the terms of the Sub-IMA of or by ICBCCS in the performance of its duties
thereunder. In no circumstances shall either the Investment Manager or ICBCCS be liable for special,
indirect or consequential damages, or for lost profits or loss of business, arising out of or in connection
with the performance or non-performance of their respective duties, or the exercise of their respective
powers, under the Sub-IMA.

The Sub-IMA shall continue in force until termination pursuant to that agreement. The Investment
Manager or ICBCCS may terminate the Sub-IMA at any time, without the payment of any penalty, upon
at least ninety (90) days’ notice in writing to the other party. The Sub-IMA shall terminate forthwith upon;
(i) the termination of the Investment Management Agreement between the Management Company and
the Investment Manager; (ii) the revocation of authorisation of the ICAV; or (iii) the revocation of
approval, howsoever arising, of the Sub-Fund.

INVESTMENT RISKS

Investment in the Sub-Fund carries with it a degree of risk including the risks described in the “Risk
Information” section of the Prospectus. These risks are not intended to be exhaustive and potential
investors should review the Prospectus and this Supplement carefully and consult with their
professional advisers before purchasing Shares. In addition, investors should be aware of the risks

headed “Country Concentration”, “Holdings and Sector Concentration”, “Emerging Markets Including
China” and “Index Related Risks” in the “Risk Information” section of the Prospectus.

The Sub-Fund will invest in China A-Shares through the Stock Connect Programmes which are subject
to regulatory change, quota limitations and also operational constraints (as set out in the Prospectus)
which may result in increased counterparty risk.

The Sub-Fund may invest in Variable Interest Entity (VIE) structures. An investment in a VIE structure
is an investment in a company which indirectly maintains contractual arrangements with an underlying
China-based operating company and does not constitute a direct investment in the underlying China-
based operating company. VIE structures do not provide ownership or voting rights in the underlying
company but give exposure to the financial performance of such companies. VIE structures are used
commonly by many China-based operating companies due to Chinese government restrictions on direct
foreign ownership of companies in certain industries.

If any of the following occur, the market value of the Sub-Fund’s holdings in VIEs would likely fall,
causing investment losses for the Sub-Fund:

- The Chinese company engages in activity that negatively impacts its investment value. The VIE's
ability to control the activities of the Chinese company is limited.

- Intervention by the Chinese government adversely affects the enforceability of the VIE's
contractual arrangements with the Chinese company and thereby the value of the VIE's shares.
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- The Chinese government determines that the agreements establishing the VIE structure do not
comply with Chinese law and regulations, including those related to prohibitions on foreign
ownership.

- If legal formalities are not observed in connection with the agreements, if the agreements are
breached or if the agreements are otherwise determined not to be enforceable this may
jeopardise the VIE's control over the Chinese company.

INVESTOR PROFILE

Typical investors in the Sub-Fund are expected to be investors who want to take long term exposure to
the performance of large China based companies.

SUBSCRIPTIONS - PRIMARY MARKET

Shares will be available during the Offer Period at the Initial Offer Price per Share set out above under
“Key Information”.

After the Closing Date, Shares will be issued on each Dealing Day at the appropriate Net Asset Value
per Share with an appropriate provision for Duties and Charges in accordance with the provisions set
out below and in the Prospectus. Investors may subscribe for Shares for cash on each Dealing Day by
making an application by the Dealing Deadline in accordance with the requirements set out below and
in the “Purchase and Sale Information” section of the Prospectus. Consideration, in the form of cleared
subscription monies/securities, must be received by the applicable Settlement Deadline.

REDEMPTIONS - PRIMARY MARKET

Shareholders may effect a redemption of Shares on any Dealing Day at the appropriate Net Asset Value
per Share, subject to an appropriate provision for Duties and Charges, provided that a valid redemption
request from the Shareholder is received by the ICAV by the Dealing Deadline on the relevant Dealing
Day, in accordance with the provisions set out in this section and at the “Purchase and Sale Information”
section of the Prospectus. Settlement will normally take place within two Business Days of the Dealing
Day but may take longer depending on the settlement schedule of the underlying markets. In any event,
settlement will not take place later than 10 Business Days from the Dealing Deadline.

FEES AND EXPENSES

The TER for each Class is set out in the table in the “Key Information” section above. For the avoidance
of doubt, the fees of the Sub-Investment Manager will be paid out of the TER.

Further information in this respect is set out in the “Fees and Expenses” section of the Prospectus.

DISTRIBUTIONS

The Sub-Fund may distribute Net Income in respect of the Shares annually, in accordance with the
provisions set out in the “Distributions” section of the Prospectus.

LISTING



Application has been made for the Shares to be admitted to the Official List and to trading on the
Regulated Market of Euronext Dublin and to trading on each of the Listing Stock Exchanges. Shares
may also be admitted to trading on other stock exchanges.

INDEX DISCLAIMER

The S&P China 500 Index ("Index") is a product of S&P Dow Jones Indices LLC or its affiliates (“SPDJI”)
and has been licensed for use by ICBC Credit Suisse Asset Management (International) Co., Ltd.
("ICBCCSI"). S&P®, S&P 500®, US 500, The 500, iBoxx®, iTraxx® and CDX® are trademarks of S&P
Global, Inc. or its affiliates (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark
Holdings LLC (“Dow Jones”); and these trademarks have been licensed for use by SPDJI and
sublicensed for certain purposes by ICBCCSI. It is not possible to invest directly in an index.
KraneShares ICBCCS S&P China 500 UCITS ETF (the "Sub-Fund") is not sponsored, endorsed, sold
or promoted by SPDJI, Dow Jones, S&P, any of their respective affiliates (collectively, “S&P Dow Jones
Indices”). S&P Dow Jones Indices make no representation or warranty, express or implied, to the
owners of the Sub-Fund or any member of the public regarding the advisability of investing in securities
generally or in the Sub-Fund particularly or the ability of the Index to track general market performance.
Past performance of an index is not an indication or guarantee of future results. S&P Dow Jones Indices’
only relationship to ICBCCSI with respect to the Index is the licensing of the Index and certain
trademarks, service marks and/or trade names of S&P Dow Jones Indices and/or its licensors. The
Index is determined, composed and calculated by S&P Dow Jones Indices without regard to ICBCCSI
or the Sub-Fund. S&P Dow Jones Indices have no obligation to take the needs of ICBCCSI or the
owners of the Sub-Fund into consideration in determining, composing or calculating the Index. S&P
Dow Jones Indices have no obligation or liability in connection with the administration, marketing or
trading of Sub-Fund. There is no assurance that investment products based on the Index will accurately
track index performance or provide positive investment returns. S&P Dow Jones Indices LLC is not an
investment adviser, commodity trading advisory, commodity pool operator, broker dealer, fiduciary,
promoter” (as defined in the Investment Company Act of 1940, as amended), “expert” as enumerated
within 15 U.S.C. § 77k(a) or tax advisor. Inclusion of a security, commaodity, crypto currency or other
asset within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such
security, commodity, crypto currency or other asset, nor is it considered to be investment advice or
commodity trading advice.

S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS
AND/OR THE COMPLETENESS OF THE INDEX OR ANY DATA RELATED THERETO OR ANY
COMMUNICATION, INCLUDING BUT NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION
(INCLUDING ELECTRONIC COMMUNICATIONS) WITH RESPECT THERETO. S&P DOW JONES
INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS,
OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES INDICES MAKE NO EXPRESS OR
IMPLIED WARRANTIES, AND EXPRESSLY DISCLAIMS ALL WARRANTIES, OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE OR AS TO RESULTS
TO BE OBTAINED BY ICBCCSI, OWNERS OF THE SUB-FUND, OR ANY OTHER PERSON OR
ENTITY FROM THE USE OF THE INDEX OR WITH RESPECT TO ANY DATA RELATED THERETO.
WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW
JONES INDICES BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR
CONSEQUENTIAL DAMAGES INCLUDING BUT NOT LIMITED TO, LOSS OF PROFITS, TRADING
LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF THE POSSIBILITY
OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE.
S&P DOW JONES INDICES HAS NOT REVIEWED, PREPARED AND/OR CERTIFIED ANY
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PORTION OF, NOR DOES S&P DOW JONES INDICES HAVE ANY CONTROL OVER, THE
LICENSEE PRODUCT REGISTRATION STATEMENT, PROSPECTUS OR OTHER OFFERING
MATERIALS. THERE ARE NO THIRD-PARTY BENEFICIARIES OF ANY AGREEMENTS OR
ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND ICBCCSI, OTHER THAN THE
LICENSORS OF S&P DOW JONES INDICES.



