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Options offered at the Mercato Italiano dei Derivat (the Italian Derivatives Market or “IDEM”) have n ot
been registered under the U.S. Securities Act of 39 (the “Act”) or any state securities law. Neithe this
document nor the options have been approved or diparoved by the U.S. Securities and Exchange
Commission (“SEC”) or any state securities commisen. This document is not a solicitation of ordergor
transactions on the IDEM, nor does it constitute irestment advice.

This document is intended for distribution only*fQualified Broker-Dealers’ and “Qualified Institutions” in the

United States. To be Qualified, each such entitgtrhave had prior actual experience in the U.&edtic options
markets. In addition, such entities must meetstae qualifications as a “qualified institutionalyler” under Rule
144A of the Act as promulgated by the SEC or agrtity excluded from the definition of “U.S. perédiy Rule

902(Kk)(2)(vi) of Regulation S under the Act.

Accordingly, qualification generally requires tleQualified Broker-Dealer be registered as such thie SEC and
must in the aggregate own and invest on a discratjobasis at least U.S. $10 million of securifi@s defined and
provided in Rule 144A of the Act). A Qualified kitstion either must fall within one of the catems of entities
listed as qualified institutional buyers in Rule4®dof the Act and in the aggregate own and inveastao
discretionary basis at least U.S. $100 million étwgities (as defined and provided in Rule 144Ahaf Act), or,

alternatively, must be a specified internationgamization as provided in Rule 902(k)(2)(vi) of Rkdion S under
the Act.

Members of the Borsa Italiana S.p.A. (tlgotsa Italiana”), the entity that organizes and manages theahaBtock
Exchange and its division, the IDEM (collectivelye “Exchang€), will be advised that they may execute opening
options transactions with or for a person locatethe United States only if that person is a QigaliBroker-Dealer
or a Qualified Institution, acting for its own acru or the accounts of other Qualified Broker-Dealer Qualified
Institutions or the accounts of non-U.S. persorthiwithe meaning of Rule 902(k)(2)(i) of RegulatiBrunder the
Act. Appropriate documentation will be required fois purpose.

The IDEM is governed by rules and trading proceslihat are contained in the “Rules of the Marketga@ized
and Managed by the Italian Exchange” and by thempanying Instructions — which are implementingysimns
approved by the Borsa Italiana’s Board of Directethereto, adopted in their current version byBbesa Italiana’s
shareholders on October 7th 2011, and approvechéyCommissione Nazionale per le Societa e la B(irsa
National Commission for Companies and the Borsather“Consob”) of November 342011 (the “Exchange
Rules”) and effective as of November™28011 (Announcement of Borsa Italiana n. 200034 TDEM's Central
Counterparty, Cassa di Compensazione e Garanzia “@C&G”) clears transactions made on the IDEM in
accordance with its Regulations. (Copies of thehaxge Rules, the relevant Instructions, and th&&C
Regulations are available for review, in Italiarddn English, at the main offices of the Borsaitah in Milan,
Italy and on the companies’ websites www.borsaitaliit and www.ccg.it). A representative at thifice will be
available to Qualified Broker-Dealers and Qualifiétstitutions during normal business hours to respdo
inquiries of a general or specific nature concegrilre IDEM, or the Exchange in general, but nagit@ advice or
receive or direct orders concerning options tramethe IDEM.
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1. INTRODUCTION

The Exchange was founded in 1808. The IDEM wasrorgd in 1994 under the laws of ltaly as the equity
derivatives market of the Exchange. The IDEM comeceel trading operations on November 28, 1994 ith t
introduction of the MIB 30 Index Futures Contragplaced in September 2004 by the S&P/MIB indeicutated
and managed by Standard and Poor’s, and on Ju2009 by FTSE MIB following the migration of thediex
provider from Standard and Poor’s to FTSE Inteorati Limited. As the primary equity derivatives baage in
Italy, the IDEM has become an integral part of Hadian securities markets. Trading on the IDEMc@ducted
through an electronic trading system. This documefers to two types of options that are tradedten|DEM:
options on individual stocks that are listed amdiéd on the ExchangeHguity Options”) and options on the FTSE
MIB Index (“Index Options”) (Equity Options and Index Options may be refdri® herein collectively as
“Options”). Index Options contracts with monthly, quarethalf-yearly and annual maturities are referrechs
“MIBO options” and contracts with weekly maturities are referteds Wweekly MIBO options”.

Requlatory Framework

The regulatory framework of the Exchange is goveérhg: (1) Legislative Decree 58 of February 2498:9(2)
Consob Regulation No. 11768 of December 23, 1998rended and (3) the Exchange Rules.

With respect to the regulatory framework of the lEawmge, the Exchange was privatized at the beginoiirkP98
and the Borsa ltaliana has assumed many of themsigplities previously held by the ConsBtn 2007 Borsa
Italiana and London Stock Exchange merged into barfstock Exchange Group.

Consob is the public authority responsible for tatijng the Exchange and for supervising the Exchaangd Borsa
Italiana with the aim of ensuring the transpareotthe markets, the orderly conduct of trading #mel protection
of investors.

Furthermore, Consob is the competent authoritefmuring:

» transparency in the conduct of business by seesiitiarket participants regarding their tradingvét@s in
the markets (including reporting obligations to @ensob and disclosure requirements by intermextida
clients) and correct behavior by securities mapigticipants;

» disclosure of complete and accurate informatiothéoinvesting public by listed companies;

* accuracy of the facts represented in the prospestredated to offerings of transferable securiteeshe
investing public;

« compliance with regulations by auditors registendth and regulated by Consob.

The Consob also conducts investigations with resepotential infringements of laws relating tither dealing
and market manipulation.

As of the date of publication of this document, Bward of Directors of the Borsa Italiana is resgble for: (a)
organizing and creating rules governing the markbfscreating and maintaining supervisory proceduo ensure
proper functioning of the markets; (c) approving tiypes of derivative contracts to be traded amdtthding
methods; (d) the dissemination of market and listeehpany information; and (e) the calculation arehagement
of all stock indices, except the FTSE MIB Indexce#dted and managed by FTSE International Limitad a
disseminated by the Borsa Italiana. The PresidadtChief Executive Officer of the Borsa Italiasaexclusively
responsible for: (a) the admission, exclusion amspsnsion of financial instruments and intermedsato, and
from, trading; and (b) the surveillance of the nedrkncluding monitoring market conditions and aEms. If in
the course of its surveillance activities the Boitaiana detects evidence of potential trading salsu(i.e.,
allegations of insider trading or market manipwajithe Borsa Italiana reports evidence of suclvidies to the

Y The privatized Exchange came into full operaionJanuary 2, 1998 after it received authorizatibangage in business by
the Consob. In granting such authorization, the $8bnverified that (i) the Exchange’s rules werecompliance with
European community law, and (ii) such rules wouldnpote the Exchange’s three objectives of supamisiransparency,
orderly trading conditions and the protection ofdstors. Although the Exchange is now privatizedtill remains subject
to the regulatory oversight of the Consob.



Consob, which has the primary responsibility fonaacting investigations and bringing enforcemertoas in
such matters.

In addition to the supervisory activities conductadthe Board of Directors, the Bank of Italy andnSob also
exercise supervisory powers over investment firmd banks. Specifically, with respect to investmimhs and
banks, the Bank of Italy regulates: (a) capitalcadey; (b) risk management procedures; (c) perbiessioldings;
(d) administrative and accounting procedures; adnternal control mechanisms, while the Cons@ulaes: (a)
the rules of conduct to be observed in dealing$ witstomers, especially in terms of conflict ofenetst; (b)
minimum information requirements; and (c) recoréismers and transactions, and is responsiblenfoestigations
and enforcement relating to trading abuses.

IDEM Options

The prices for Equity and Index Options are publigloted, and the Options are bought and solduimse All
transactions creating or closing positions in sOgltions are executed at the Exchange by membetedDEM.
The trades are settled at CC&G. The underlyingeshaf the Equity Option, if the Equity Option iseegised, are
physically settled through the Settlement Systemp(&ss II) managed by the Central Securities Déposi
(“Monte Titoli”). The Index Options are cash sattlat CC&G. Options are not evidenced by certifisatdthough
transactions and positions are recorded in statisnieem CC&G to clearing members and statementmbgnbers
to customers.

IDEM Equity and Index Options are not fungible aterchangeable with options that are traded on athgr
market. Thus, any IDEM Equity and Index Optionipios recorded in CC&G statements can be closey onlthe
IDEM or exercised by a customer (through a cleanmamber) giving a notice of exercise to CC&G.

Equity Options and Index Options are further disegsin greater detail in Sections 4 and 5. Optwnsther types
of underlying assets are, and may in the futuretraeed on the IDEM, but they are not presentlgridied for use
by U.S. entities to whom this document is madelalbg and therefore are not addressed in this dentim

The potential risks which apply generally to alpasts of options transactions are assumed to bwrkim readers
of this document. This document’s purpose is toothice experienced and sophisticated U.S. registereker-

dealers and large U.S. institutions to the speasalects, requirements and risks involved in tradibigM Equity

and Index Options. Such entities considering thieseuments must have had actual prior experiégmagtions

investment in the U.S. markets and therefore balifamvith the risks of all options investments athe differences
between American and European-style options.

This document does not suggest or recommend any & of investment strategy. It is limited to a desiptive
overview of the IDEM, IDEM Equity Options and Index Options, the clearing and guarantee services
provided by CC&G, the Italian central counterparty, and risks unique to foreign options transactions.

2. OPERATION OF THE IDEM MARKET

General

The Borsa ltaliana operates and manages the Exehauhich includes the IDEM and the underlying eguitarkets
which consist of the primary Italian equity markeferred to as the Mercato Telematico AzionarldTA ).

Trading in IDEM Equity and Index Option contraciseiffected through an electronic trading system.

The underlying stocks for Equity and Index Opti@mitacts are traded on the MTA. The MTA marketlés&onic,
fully automated and order driven, and takes plata aifferent trading system than that used onlEHeM. The
trading session consists of an opening auction0(&®n. — 9:05 a.m.) followed by a continuous trgdéession
running from 9:05 a.m. until 5:25 p.m. Central Epgan Time (CET”) and the closing auction from 5:25 p.m. to
5:35 p.m.. The Exchange’s clearing functions amiexd out by CC&G, the Italian Central Counterpaltty April



2000, the Borsa ltaliana acquired a majority owiprsstake (approximately 60%) in CC&@nd now owns
approximately 86% of CC&G.

The IDEM currently lists Equity Option contracts 47 equity securities of companies listed on theAN$ well as
options contracts on the FTSE MIB Index. In 20hE average daily trading volume on IDEM was 104,B84ity
Option contracts and 13,756 Index Option contracts.

Market Participants
Market Making on the IDEM

Market makers on the IDEM market contribute to thggidity of the market and the efficiency of theiqe
discovery process through their quoting activity.

Market makers display bids and offers on a contilsueasis or respond to “request for quotes” depgndn their
market making status. To facilitate their marketking functions market makers are permitted to erdeanced
application provider interfaces (“APIs”) to entewotsided orders or mass quotations. Market makezsaéso
provided discounts from trading fees on all cortsdraded in their proprietary trading account fiastproducts on
which they perform market making activity, as déseil below. Finally, market makers are providedhwiite
“Market Maker Protection” functionality that allowhiem to automatically pull their quotes duringtfasarket
phases, therefore enhancing the operational rislagement of their trading positions.

Members can serve in four different market makiatggories (each category is discussed in morel dedaiv):

1. Primary Market Maker: a Primary Market Makerasgjuired to display bids and offers on a continubasis for
the first four consecutive maturities for stockiops and for the first seven consecutive maturfeesndex options.
For stock options belonging to the “Focus Groupdreup of the most liquid stock options reviewedwadly by the
Exchange and whose names are published in the $AdlvBorsa Italiana” available on the Borsa Itafiss website
the fifth and the sixth maturities also need togeted. Primary Market Makers receive a 60% feeadist for
market making in index options and a 80% discoantfarket making in stock options.

2. Liquidity Provider a Liquidity Provider is required to display bidad offers on a continuous basis for the first
four consecutive maturities and for the same nurobseeries and quantities required for the Prinidayket Maker

on those maturities on both stock and index optamgracts. Liquidity Providers receive a 30% distt for index
options and a 20% discount for stock options.

3. Market Maker a Market Maker is required to respond to regfmstuotes (RFQ) for all listed maturities, up to
5 years for index options (12 maturities), up tgears for long-dated stock options (those undeglyithat have
maturities greater than 1 year), and up to 1 yeathfose underlyings that only have maturitiesaf tyear. Market
Makers receive a 60% fee discount for index optemd a 40% discount for stock options.

4. Designated market makea designated market maker is required to dispidy and offers on a continuous basis
on weekly MIBO options contracts. The designatedketamaker receives a 60% fee discount for weeklBM™
options contracts.

The following is a description of the specific marknaking obligations for each category of markaken.

|. Market Makers

With the aim of improving the liquidity of the destive instruments traded, Borsa Italiana may mtevior the
participation of market makers that undertake gpldiy bids and offers for minimum quantities of traats.

As of April 15", 2012, there were 13 market makers in the FTSE Mt&x Options, and 17 market makers in the
Equity Options.

In accordance with Art. 4.7.13 and Art. 4.7.14 lné Rules (the latest version of which are availalriehe Borsa
Italiana’s website www.borsaitaliana.it), firms tis@rve in one of the three categories of markeétemsafor Equities
and Index Options are intermediaries that are ifledtin the following subsections of the “Registd#rderivatives



market makers” (theRegister’): Primary Market Maker, Liquidity Provider, andadvket Maker (Listed Market
Makers").

Market makers forMIBO option$ contracts shall be intermediaries that are idientiin the Primary Market Maker
subsection of the Register, intermediaries idesdifin the Market Maker subsection of the Registad a
intermediaries identified in the Liquidity Provideubsection of the Register. Market makers foeékly MIBO
options contracts shall be intermediaries identifiedhie Designated Market Maker subsection of the Rexgist

A. Market Making on “MIBO options”

1. Market makers identified in the Primary Market Mekebsection of the Register are required to dysplds
and offers on a continuous basis for the first seansecutive maturities for the following serié$®SE /MIB
index call and put options:

athe at-the-money series and the first four outheHinoney series for call options and the at-theewon
series and the first four out-of-the-money sergggpiut options;

or

b.the first five out-of-the-money series for cafitions and the first in-the-money series, the atftfoney
series and the first three out-of-the-money sdaeput options;

or

c.the first in-the-money series, the at-the-moneyeseand the first three out-of-the-money seriescht
options and the first five out-of-the-money sef@sput options.

The above obligations must be fulfilled for theldaling quantities:

- atleast fifteen contracts for the first three @mgive maturities;
- atleast ten contracts for the fourth, fifth arttsimaturities:
- atleast five contracts for the seventh maturity.

Primary Market Makers are required to restore thaotations within two minutes of a hit on the book

2. Market makers identified in the Liquidity Providsubsection of the Register are required to displdg and
offers on a continuous basis for the first four gEeutive maturities and for the series referreth fparagraph
A.1 above for quantities equal to at least:

- fifteen contracts for the first three consecutivatumities;
- ten contracts for the fourth maturity.

3. Market makers identified in the Market Maker sultisecof the Register are required to respond taiests for
guotations for all the maturities listed and foragtities equal to at least ten contracts for thth@money
series, the first five in-the-money series and fingt five out-of-the-money series for call and ptions.
Market makers are required to respond to requestguotations within two minutes of their being reathe
response must remain on the book for at leastytbigtonds. On the sixth and fifth trading days befhe
expiry day the obligations referred to in this ppegh A.3 for the nearest maturity must be fulfillfor the
following call and put series: the at-the-moneyesrthe first two in-the-money series and the fis out-of-
the-money series. The quotation obligations forrtharest maturity shall cease to apply on the loteding
day before the expiry day.

B. Market Making on “weekly MIBO options”

Market makers identified in the Designated Markedkelr subsection of the Register are required tplalis
bids and offers on a continuous basis for the ¥alhg call and put series of the weekly MIBO optiamntract:
a. until the Wednesday preceding the maturity dawen consecutive series within a range of strikeep
defined by the at-the-money series, one in-the-iperees and seven out-of-the money series;



b. on the Thursday preceding the maturity day: fieasecutive series within a range of strike pribefined by
the at-the-money series, one in-the-money seriggia@ out-of-the money series.

The above obligations must be fulfilled for theldaling quantities:

- at least ten contracts until the Wednesday piagetie maturity day;

- at least five contracts on the Thursday precetliagnaturity day .

In displaying the bids and offers referred to ahdvisted Market Makers must observe the maximum
spreads determined by Borsa Italiana and indidatélik Instructions accompanying the Rules.

Listed Market Makers are monitored by Borsa Itadiam verify compliance with these standards.

C. Market Making on single stock options

1. For options contracts whose underlying belong$iéo“Focus Group’Market makers identified in the Primary
Market Maker subsection of the Register are reduicedisplay bids and offers on a continuous b#sighe
first six consecutive maturities for the followisgries of call and put stock options:

a. the at-the-money series and the first three odhefmoney series for call options and the at-the-
money series and the first three out-of-the-moregies for put options;
or

b. the first four out-of-the-money series for call iops and the first in-the-money series, the at-the-
money series and the first two out-of-the-monejeseior put options;
or

c. the first in-the-money series, the at-the-monejesexnd the first two out-of-the-money series fali ¢
options and the first four out-of-the-money sef@sput options.

For options contracts whose underlying does nobrzelto the “Focus Group”, market makers identifiecthe
Primary Market Maker subsection of the Registerragiired to display bids and offers on a contirsubasis for
the first four consecutive maturities for the feling series of call and put stock options:

a. the at-the-money series and the first three outefmoney series for call options and the at-theeyo
series and the first three out-of-the-money sddeput options;

or

b. the first four out-of-the-money series for call iops and the first in-the-money series, the atrttumey
series and the first two out-of-the-money seriegpfd options;

or

c. the first in-the-money series, the at-the-moneyeseand the first two out-of-the-money series fall ¢
options and the first four out-of-the-money sef@asput options.

Market makers identified in the Primary Market Makabsection of the Register shall fulfil the obligns referred
to in paragraph B.1 for a minimum number of corts8axjual to one of the following values: 10, 20, 80, 60, 80,
100, 120, 140 or 160 contracts. Borsa ltalianal shiaide the underlyings of the option contracttoilasses of
liquidity on the basis of the volume of tradingthg underlying on the MTA market, the multiplier thie option
contract, and the price and historical volatility the underlying. Each class of liquidity shall besigned a
minimum number of contracts for which Primary Markéakers are required to quote.

Primary Market Makers are required to restore thaotations within two minutes of a hit on the book

2. Liquidity Providers are required to display bidsd offers on a continuous basis for the four eousve
maturities and for the same quantities and seseg@applicable for Primary Market Makers.

3. Market makers identified in the Market Maker sedtion of the Register are required to responedoests for
guotations:



- for the first six consecutive maturities: the at thhoney series, the first five in-the-money sedrd the
first five out-of-the-money series for call and jpptions:
- for at least forty contracts for the underlyingsthe “Focus Group”;
- for at least twenty contracts for other underlyings

- for the maturities that follows the sixth: the e tmoney series, the first two in-the-money segias the
first five out-of-the-money series for call and tions, for at least twenty contracts.

Market makers are required to respond to requestgjdiotations within two minutes of their being readhe
response must remain on the book for at leasefifeconds.

In displaying the bids and offers referred to ahadvisted Market Makers must observe the maximuneags
determined by Borsa Italiana and indicated in tisrlctions accompanying the Rules and communioaitdthe
Notice.

Listed Market Makers are monitored by Borsa lItadign verify compliance with their minimum market kea
requirements.

[I.IDEM specialists

With the aim of improving the liquidity of the deative instruments traded, Borsa Italiana may mtevior the
participation of specialists, other than Listed kédrMakers, that undertake to display bids andrsffer minimum
guantities of contracts. For the purpose of perfogmthis activity, specialists shall use other imediaries
affiliated with the specialist possessing the dicafions indicated in the Instructions accompagyihe Rules (in
particular, specialists use a company belonginthéosame corporate group and authorised to tradleein home
country to perform their liquidity provider functie). Specialists are entered in the “Register afvdtves
specialists” divided into categories correspondmmthe different contracts traded according totipe of quotation
obligations. Specialists have the same market mgagbligations, technology rights and fee discoapiglicable to
the corresponding categories of Market Makers dlesdrabove. The three categories of Specialigs Rtimary
Specialist, Specialist, and Liquidity Provider Spést.

I11. Market Intermediaries

The types of intermediaries authorized to tradéhenExchange (cash and equity derivatives) ar@aiftadecurities
firms known as “Societa di Intermediazione Mob#aor “SIMs” and banks which can act in a dual capadig. (
for both proprietary and customer accounts) andkstmkers who are only permitted to trade on belolf
customers. Pursuant to implementation of the Eled@ive (the First Investment Directive) at the exfd1996,
European financial institutions and banks are &bligade directly on the IDEM through their own agnts and on
behalf of their clients. Further also non EU inwesnt firms and banks are able to participate e Ekxchange if
they are authorized by the Italian competent aitiber (Consob and Bank of Italy, respectively). | Khlian

intermediaries are subject to the regulation anmksision of both the Consob and the Bank of Ithlyparticular,
Consob supervision is aimed at promoting fair tradectices and transparency in intermediaries'ticala with

investors. The Bank of Italy verifies capital adaqy, risk management procedures and internal @osttuctures.

As of mid-1999, intermediaries that engage exckigiin trading financial instruments for their owecount and
that participate indirectly in the clearing andtleetent guarantee systemN@n ISD Local Firms’), have been
authorized to trade on the Exchange. In orderet@dmitted for trading on the Exchange, Non ISDdld&rms
must (i) have their registered office in an EU membtate, (ii) be authorized to trade in an EU rearkiii) be

subject in their home country to supervision byubliz authority or a body recognized by a publithawity with

which Consob has entered into agreements for thersision of their activity in the Italian marke@nd (iv) be
subject in their home country to capital, expereerend integrity requirements for corporate officensd

shareholders equivalent to those laid down in EWsland regulations for intermediaries dealing maficial
instruments.

SIMs and banks trading for their own accounts a fDEM must meet specific capital and concentratiatios
established by Bank of Italy to guarantee a cef@rml of capital adequacy to cover the risks metpto positions
taken in Options. Capital ratios cover positiskelating to the fluctuations in prices of thews@ties that make
up the FTSE MIB Index (market or systematic riskflr the characteristics and position of the isggpecific



risk). The capital under consideration for sufesite purposes must at least provide for the ovemlerage
requested (verification take places daily).

Prior to trading on the IDEM, market intermediaribat not eligible U.S. customers or U.S. internagigis (which

are viewed as customers of the CC&G member), mesbibe CC&G members. There are three types of
membership: general, individual, and non clearirgmers. The types of CC&G memberships are disdusse
further detail in Section 7.

Trading Procedures

The electronic trading system used on the IDEMaiseld on the SOLA system which is currently usedaiious
other futures and options markets.

Access to the trading system can be obtained dirfubugh the terminals provided to users, orriadily through
users’ own front-office systems (using applicatimogram interfaces). The latter permits the usénfufrmation,
analytical and trading functions specifically deoggd by the user.

Trading on the IDEM is continuous and all ordersl ajuotes entered in the electronic order book aréed
according to the best prices and the time an onger entered. Thus, if two orders are entered asdimee time,
priority will be given to the order with the betferice. Market orders are matched first with thetlgices available
at the time entered. When a buy and sell ordecim#te transaction is automatically executed.

The hours of continuous trading on the IDEM market 9:00 a.m. to 5:40 p.m. CET for the Index Oiand
Equity Options.

During continuous trading, all trading and inforioat functions are available to users. In additidaring this
period, the system also manages the give-up faeifil sends information on executed transactio@J&G.

Traders may enter four types of orders into théesys

Single Orders

Both market orders and limit orders for Options placed in the electronic order book. Market osceme matched
first within the current best available prices dinait orders are placed according to their targetaition price. In
addition, market participants may specify certaimirig and quantity parameters.g., “good until cancelled,”
“fill-or-kill,” etc.).

Combination Orders

The IDEM's electronic trading system is capablehafdling combination ("combo") orders, which erstaihe

execution of multiple separate orders (i.e., wittfiedent strike prices or expirations). The systeandles combo
orders automatically using algorithms based uperbist prices available in the “combo” and the legler books,
which guarantees the execution of the legs of timbination if the legs can be matched simultangousl

Market intermediaries can place two types of condvders: “Non-standard combination” and “Tailor-made
combination”.

Non-standard combo orders are user-defined conibistof two or more legs relative to different tat series
which must be executed simultaneously, which mastitered with a “fill-or-kill” parameter.

“Tailor-made combination orders” ("Flexco orders"permit market participants to create non-standard
combinations of up to a maximum of 2 legs involvidifferent series, which must be executed simutiasky.
Borsa Italiana may, from time to time, change thember of legs eligible to be entered as part ofeade order and

all such changes will be notified to market papt&its on the Borsa Italiana’s website. In paréicuhe operational
strategies that may be entered as Flexco orderdnciude derivative contracts on the same undeglydn on
different underlyings provided the value of theerdgooint or the number of shares underlying thetreats is the
same. The Borsa Italiana periodically issues a 8ttaliana Notice specifying the maximum numbemdiferent
series and the list of financial instruments tha ©e associated in operational strategies that eagntered as

10



Flexco orders. Flexco orders create a specialrtgaook for the specified combination, (if thisnet already
present in the system from another market partitipdexco order) on which the orders shall be digetl. Flexco
orders shall be executed: a) through automatic mvagowith “single orders” corresponding to the urigdeg legs of
the Flexco order present in the market; or b) andpecial trading book, through automatic matchiitfy other
Flexco orders present on that book.

Internal and Interbank Cross Orders

Cross orders can be executed on all derivativedyats traded on the IDEM. There are two typesodss Orders,
Interbank Cross orders and Internal Cross orders.

“Interbank Cross” orders may be entered with the af concluding contracts where the counterpatbtethe trade
are two different intermediaries, provided the eris between the best bid price and the best ask, @xcluding
such prices.

“Internal Cross” orders may also be entered with dahm of concluding contracts where a single intatiary that
enters the orders trades two client orders against other or the intermediary takes the opposie af the client
order, provided the price is between the best himk@nd the best ask price, excluding such prices.

Block Trades

The IDEM Rules include a block trade provision tethto FTSE MIB Index Options and single stock apsi. The
Rules provide for block trades as follows:

Block trades —FTSE MIB Index Options

“Interbank Cross” and “Internal Cross” orders maydmtered with the aim of executing contracts @tiee
outside the range between the best bid price antlaht ask price if:

- the order is for more than 100 contracts; and

- the difference between the order price and the fimésts on the trading book is not more than 10
per cent.

Block trades — stock options

“Interbank Cross” and “Internal Cross” orders magy dntered with the aim of concluding contracts at a
price outside the range between the best bid pnidethe best ask price if:

- the order quantity is equal or more than 1000 eamsr and

- the difference between the order price and the fimésts in the trading book is not more than 10
per cent.

Stop Loss Orders

Single orders may also specify the “stop-loss” rdtlof execution. This consists in the entry ofaader that
remains dormant until the market price of a finahanstrument traded on the IDEM market reaches(ttigger)

price chosen by the approved intermediary, in atace with the instructions of the client, on enggrthe stop-
loss order. The subject of the orders activatednwthe trigger price is reached may be a derivaitistrument
different from the financial instrument to whichetlrigger price refers. Stop-loss orders are atdiy when the
market price is equal to or higher than, or equoabtt lower than, the trigger price, depending oa tlondition

specified by the intermediary, in accordance whih instructions of the client, on entering the ord&hen entering
stop-loss orders, intermediaries, in accordanchk thie instructions of their client, may choose ket price to
be compared with the trigger price from among:l#® price, the best bid price and the best agsieprOrders that
have not been activated at the end of the seshadhlse automatically cancelled.

Borsa Italiana shall periodically issue a Noticgitig the derivative financial instruments to whible trigger price
may be referred where they are different from tbevative instrument that is the subject of thepstwss order that
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is activated. Such Notices are available
(http://www.borsaitaliana.it/quotazioni/derivati/propiano/comunicatiidem.en.hjm

An additional benefit of the IDEM electronic tradisystem is the comprehensiveness of the informditinctions
available and, in particular, the system’s linkshmhe underlying market. As a result of these fioms, the
windows-based system allows traders to easily mamaders entered into the system and receive akrgé and
specific information relating to the derivativesrket and the shares that make up an Index. Furtiresmeports on
executed trades are received by traders in real tim

Generally, the information available on the IDENt&ding system includes information on prices, @depth, order
depth, market statistics and all concluded tradéere specific information also is available foettrader on all
orders entered. This information allows a tradembdify, cancel, activate or deactivate ordersorédver, an order
history function allows a trader to reconstruct tigtory of all orders entered by such trader tveptraders in a
firm.

Finally, users can take advantage of applicatiagmm interfaces (API) to connect their front affiand back
office systems directly to the system. The froriicefconnections permit the automatic enteringroiees, while the
back office connections are available for all praiduraded on the IDEM. These connections prowifamation

such as the daily list of new instruments introdljaata on new or expiring series, orders execdtghg the day,
daily settlement prices, clearing reports, exergggpiest history and exercise and assignment geport

Trading Halts

For the purpose of the automatic control of theutadty of trading, the following trading paramedeare defined for
Options traded on the IDEM:

A maximum variation of the price of trades withpgest to the control price and a maximum price \emebetween
two consecutive trades is defined for each optaies. The control price is generally the samthaofficial price

of the derivative instrument which is calculated®@&G, but in order to ensure regular trading, Bdtalianamay

change the control prices. The attempt to concluades with prices outside the established lindads to an
automatic suspension of trading in the instrumenies for one minute (“Circuit Breaker”). The susgien and the
resumption of trading is communicated to the markeiring the suspension no trades can be conclodedders
entered for the instrument series. The tradingpaters can be changed anytime by Borsa Italihnacessary.

Trading in any Equity Option may be halted tempibyavhen trading in the underlying security hasibsaspended
on the cash market.

Trading in Index Options may be halted if markehditions or other circumstances (such as techmioablems
with the electronic trading system for the cashkegrprevent or interrupt timely calculation of tR@SE MIB
Index.

During a trading halt, no new position may be ogendén addition, when trading in an underlying séguand
Option on such security has been suspended, egarotices on such Option might be suspended as Wediding
in Options is not suspended, however, in the etleatt CC&G requests intra-day margin payments fro@aring
members.

Trade Reporting and Matching
The trading system automatically records all tratisas and sends them to members’ accounts at CC&G.

All responsibilities with respect to guarantee atehring functions of IDEM products are performgd@C&G, an
Italian joint-stock company formed on March 31, 29€C&G is currently subject to the control of tBersa
Italiana, which acquired a majority ownership stakeCC&G in April 2000. Among other activities, C@& has
been the central counterparty on the cash equitket®a (MTA) since May 23, 2003 and on the cash weale
Italian bond market (MTS) since Decembel’18002. CC&G and clearing and settlement procedaresiiscussed
in further detail in Section 7.
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Data Dissemination

A range of information on IDEM Equity and Index @pts is made available by the Exchange’s datailligton
system, the “DDM” (Diffusione Dati di Mercato), tbe public via a number of data vendors such as /HERS and
Bloomberg. Many of these data vendors offer thfsrimation to subscribers in the U.S. The informattbat is
made publicly available on each series of Equity brdex Options includes (real time, at the endhefsession or
Official List):

1. Exercise price and expiration month.

Current bid and offer for, and corresponding qugegifor, the best five prices of each series.
Premium price of last contract sale of previousiees and price of first contract in current sessio
Current total of contracts sold.

Aggregate open interest as of the previous dapsecl

Previous day’s volume in numbers of contracts.

N o g kMo

Previous day’s closing premium bid and offer prices
8. Closing prices for each option series.

All prices are quoted in euros (equity options)matex points (index options).

Broker Responsibilities

Except for stockbrokers, members of the IDEM actasgbrokers for customers also may trade for tbein
accounts. However, members have a duty at allstitmaleal to the customer’s best advantage. Brgkefiams in
Italy are regulated by the Consob and Bank of Italy

Segregation of Funds

Italian law requires that in providing financialrgiees, the financial instruments and funds of witlial customers
held in any capacity by an investment firm, and fimancial instruments of individual customers hétdany
capacity by a bank must be held separately in exespect from the assets of the intermediary aonh fthose of
other customers. Actions with respect to suchtass®y not be brought by or on behalf of creditofsthe
intermediary. Creditors of individual customersynbaing actions, but only up to the amount of theeds owned by
such customers.

Legal and court-ordered set-offs shall not applyatsounts referring to financial instruments ordsirdeposited
with third parties and agreements may not be madahkir set-off against claims of the depositorytiee sub-
depository on the intermediary or the depositoExcept where customers have agreed in writing,riiestment
firm or bank may not use, on its own behalf or ahddf of third parties, financial instruments beajong to

customers that they hold in any capacity. Nor tegyinvestment firm use, on its own behalf or ohaieof third

parties, funds belonging to customers which it hafdany capacity.

Broker Insolvency

The Italian markets have in place a “compensationl’f called the National Guarantee Fund (tRarfd”) which is

an Institution established pursuant to Article ¥9.aw 1/1991, which has legal existence under pevaw and
autonomous capital under Article 2.1 of Law 598498nd Article 62.1 of Legislative Decree 415/1996
(http://www.fondonazionaledigaranzia.ittHomeEng.htrithe Fund is not managed by CC&G or Borsa Italialts
function is to compensate investors should an imvest firm go into bankruptcy and be unable to yepsclients.
The Fund has been in operation since 1991 andgislated by the ltalian Treasury. The Fund is firhdy
intermediaries. The compensation made througli-thml covers up to a maximum of 25% of the totatlitrieeld

by each client at the insolvent firm. The Fundam\both regulated and over-the-counter markesa@tions.
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Default of Clearing Members

CC&G has rules and procedures that apply in thatesedefault of one of its members. Such ruled procedures
are discussed in detail in Section 7.

3. SPECIAL FACTORS IN INVESTING ABROAD USING IDEM CONT RACTS

In addition to the general risks inherent in buyargl writing traded options, including market sypahd demand
effects on the liquidity of particular options s, special risk factors are present and shoulddnsidered in
transacting in options outside the U.S. Gener#ilyse factors include differences in the curreircyime zones, in
settlement periods and procedures, in market festand in certain option features. While therefeatures of its
operation and self-regulation which the IDEM hascommmon with U.S. options exchanges, there are some
important differences specific to the IDEM, partaly in the allocation of investigatory and enfencent authority
between the IDEM and Consob. Significant differentemarket, contract and settlement features,ragdlatory
framework are described in separate sections sfdihtument. Additional significant factors areereéd to below.

Currency Exchange Rates

As all Equity and Index Option premiums, settlenseartd exercises are payable only in euro, a UvBsior should
take into account the exchange rate between theddli&r and the euro. Any movement in the U.Sladduying
and selling rates for such currency may alter peofd loss profiles for any IDEM Options positionstrategy. As
U.S. dollars or dollar-denominated securities avé accepted as margin for written positions on BEM, an
exchange rate change should not affect the accepbedint of margin required, but could alter thetd¢osa U.S.
investor of the required margin. It should espéclae noted that all settlements of Options upgirtexercise and
assignmenti(e., the sale or purchase of the underlying secunithé case of Equity Options, or the payment ithcas
of the difference between the strike price andlitigex settlement price in the case of Index Opdionsst be paid
or received in euro.

Time Zones and Holidays

The Equity Options and the FTSE MIB Index Optiorarkets currently operate from 9:00 a.m. to 5:40. fOfT.
The trading hours of the underlying equity secesitcurrently are from 8:00 a.m. to 9:05 a.m. (opgrauction),
from 9:05 a.m. to 5:25 p.m. (continuous trading) fmom 5:25 to 5:35 (closing auction). In additi@ertain of the
securities underlying the Equity Options are awmdafor trading from 6:00 p.m. to 8:30 p.m. CET,the After
Hours Market. Such hours may be changed in acooedaith the rules of the relevant market and ckarig
trading hours are notified to market participantsn othe Borsa Italiana’'s website at
http://www.borsaitaliana.it/quotazioni/derivati/prdopiano/comunicatiidem.en.htm.

U.S. investors should take time zone differentiale account when timing investment decisions amhemwmaking
required premium or margin payments. The overfappening of U.S. market hours and the IDEM tradioyrs

will vary depending on the time of year (standardiaylight savings time in the U.S. and Italy) andvhich U.S.

time zone the investor is located. For most ofyéhar, CET is six hours ahead of Eastern Standangt that is, 9:00
a.m. Eastern Standard time in New York is 3:00 plmltaly, as well as in general in the EU, theylight Saving

Time begins on the last Sunday of March and timents to Standard Time on the last Sunday of Octdber

2012, the Daylight Saving Time is from March, 24Qotober, 27. For U.S. investors the time peridtsved by

brokers for payment of premium or provision of niargiay be abbreviated by the time zone differengsaice

deadlines will be according to CET throughout. olnce may also have to be made for the time nefeded.S.-

Italy communication. An effect of the time zonefeliEnce is that if the U.S. markets were to deatineng their
afternoon, Equity and Index Options positions anlfbEM could not be closed out until the next maghCET.

There are days on which the IDEM will be closed whe.S. businesses are open, and vice versa, beocfuse
differing schedules of national holidays. Italizational and banking holidays for 2012 are incluotedippendix 2.
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4. EQUITY OPTION CONTRACTS

Underlying Securities

Equity Options traded on the IDEM are Americanastgptions. Equity Options have been introduced tonks
drawn from the most liquid and highly capitalizdthges traded on the MTA. Trading in Equity Optidmegan on
February 19, 1996.

The Equity Option Contracts Specifications

Expiration Months Contracts shall be available with monthly matast three-month maturities (March, June,
September and December) and six-month maturitiese(dnd December) for the two years following theent
year. In each trading session the four three-maordturities and the two nearest monthly maturitiesibe quoted
for each stock option, giving a total of six matiels. There is no duplication of serial months guodrterly months.
In addition the stock options for which are als@igad the four six-months maturities (June and Désgjnof the
two years following the current year are establishéen Stock Exchange Notice, available at
http://www.borsaitaliana.it/quotazioni/derivati/propiano/comunicatiidem.en.htm, taking into accatimet liquidity

of the stock options and the interest of the market

Equity Options expire at 8:15 a.m. CET on the thtiiday of the expiration month. The last tradireydn an
Equity Option is the last business day before tip@ration day. A new maturity is introduced thesfitrading day
following each contract expiry. Changes to optixpiration times are published in notices on thesBdtaliana’s
website.

1. Exercise PricesFor each maturity up to twelve months (monthhyd ghree-month maturities) at least 15
exercise prices shall be quoted for both the call the put series, expressed in euro and refegeant
individual stock: with intervals indicated in colarmd of the following table; for the four six-monthaturities
more than twelve months at least 21 exercise pstedl be listed for both the call and the putegriwith
intervals indicated in column B of the followingota. But, when six-month maturities fall within theelve
months, new exercise prices shall be introducedpugt least 15 exercises prices shall be tradethdith the
call and put series with intervals indicated inuroh A of the following table.

Exercise prices (euro) | Maturities up to 12 months | Maturities more than 12 months
Intervals (euro) Intervals (euro)
(COLUMN A) (COLUMN B)
0.0050 - 0.1800 0.0050 0.0100
0.1801 - 0.4000 0.0100 0.0200
0.4001 — 0.8000 0.0200 0.0400
0.8001 — 2.0000 0.0500 0.1000
2.0001 - 4.0000 0.1000 0.2000
4.0001 - 9.0000 0.2000 0.4000
9.0001 - 20.0000 0.5000 1.0000
20.0001 - 40.0000 1.0000 2.0000
More than 40.0001 2.0000 4.0000

New exercise prices are introduced automaticallyhieytrading system when the value of the refergmime of the
stock on the previous trading day finishes abovbeatow the average between the at-the-money strikiethe first
strike nearest to it. The “reference price” ofteck is calculated as the weighted average ofakel0% of shares
traded.
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Contract Size While the premium for an Equity Option is quotedeuro, the minimum unit of trading in Equity
Options is one contract, which represents eith€; 500, 1,000, 2,500, or 5,000 shares of the uyiderisecurity.
Equity Option contract sizes for each underlyingusity can be obtained on the Borsa ltaliana’s \tebat
http://www.borsaitaliana.it. Occasionally, it iscessary to adjust the size of existing option @wtsr to reflect
changes in the capitalization of companies conckrne

All orders in Equity Options should refer to themmber of contracts and not to the number of shafethe
underlying security to which the option contraaate: for example, an order for options on 5,8B8res of the
underlying security, where each contract represept®ns on 1,000 shares, should be placed asder or five

contracts. Orders cannot be executed in fractibmscontract.

Premiums Premiums on Equity Options are quoted in eunogbare, with the minimum price movement being
0.0005 euro. The premium is the only variabledgcall other terms of the options contract beingdetermined.
The premium is expressed as an amount per opti@ensimgle share of the underlying equity. Premiamayable in
full to CC&G by the buying clearing member on theding day following the purchase date.

Contract Adjustments

In the event of: (a) reverse splits and splits lmvy the financial instruments underlying the ftaohal options
contract; (b) bonus and cash increases in capithlthe issue of new shares of the same classoag tinderlying
the Option; (c) cash increases in capital withifseie of new shares of a different class from thos#erlying the
Option, shares with warrants, convertible bondsanvertible bonds with warrants; (d) mergers anid-sffs of
companies issuing the financial instruments undeglyhe Option; (e) conversions of shares of oas<sinto shares
of another class; or (f) distributions of extramaty dividends, one or more of the following eletseof the
applicable Option may be adjusted: (i) the exerpisee, (ii) the number of underlying shares, aiii§l the type of
shares to be delivered or the number of positions.

The foregoing adjustments are designed to limit distortive effects of the above-described evebigon the
occurrence of such an event, an adjustment caosfficshall be determined using generally acceptées raf
financial equivalence.

Upon the implementation of any such adjustments,Bibrsa Italianashall determine the manner in which the
Options contract in question is to be adjustedsdral promptly inform the market of such adjustnsent

Position Limits

There are no position limits for Equity Options.

Margin Requirements —see Section.7

Exercise by Holders -see also Section 7.

Equity Options traded on the IDEM are Americanestyhd thus can be exercised at any time (by 6180 @ET on
any trading day) until the expiration date. Thghtito exercise the Equity Option will be suspendedhe day prior
to the distribution of dividends by the underlyiogmpany, and during the day prior to the startagfital operations
of the company. If th8orsa Italianasuspends the stock underlying an Equity Optiosh#ll specify whether the
exercise right of such Option also is suspendelge rfight of early exercise also shall be suspemfethe last day
of an acquisition tender offer for the underlyitigck.

On the last day of trading prior to expiration, Bjuity Options that are “in the money” are autdoaly exercised.
If a holder does not want his/her option to be eised automatically, the holder’s clearing membarsim
communicate this to CC&G by 8:15 a.m. CET the dhgrahe last day of trading (referred to as “Exsgcby
Exception”).
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The contracts of sale that result from the earlgreise of Equity Options or the exercise of Equitgtions at
expiration shall be settled in the rolling settleineystem on the third day following the day of reiee. The
settlement process for Equity Options is discussetbtail in Section 8.

Allocation to Writers

For Equity Options exercised prior to expiratiorG&G will randomly assign exercises to clearing menshin the
manner indicated in CC&G Regulations, that havetenr{seller) positions in the Equity Option contraeries
involved in early exercise. Notice of the assigntrghall be given by CC&G through the IDEM Clearigtation,
the Internet Clearing Workstation (information dable during the night) and Clearing reports (infation
available before 9:00 a.m. CET of next trading dajpllowing the assignment notice, members willigis the
exercise to their customers who hold open writesitmms in the Equity Options contract series iweal in the early
exercise according to the time priority with whitieir respective positions were opened.

Clearing functionalities are available over twdeliént systems:

» the IDEM trading system, which makes available tottand alone workstation (IDEM Clearing) and an
application programme interface (OMNet APIs) and

» Internet Clearing Workstation (ICWS), that is a virtsed application.

Through the IDEM trading system it is possible &fprm some typical middle office trade allocationctionality
such early exercise, trading give-up and open-albsage.

Through the ICWS it is possible to perform the baffice functionality such international give-upade transfer,
position transfer and gross position change.

Dividends

The holder of a call contract is not entitled t@ai@e any payment of ordinary cash dividends dedlan the
underlying share. Consequently, no adjustment identa the terms of an Equity Option contract asréiseilt of the
underlying share being marked “ex dividend,” althbwallowance for this may be reflected by changeshe
premiums at which contracts trade in the markee "Ex dividend” date is set at the first tradingy dallowing the
monthly option expiration date. It should be notkdt Italian companies typically pay dividends orxeear,
usually in the same month of each year.

S. INDEX OPTION CONTRACTS

The IDEM currently trades options on the FTSE MHléx, which were introduced on Jurf@2009. The FTSE
MIB Index Options replaced the S&P/MIB Index Optsprchanging the name of the index but not the index
methodology. FTSE MIB Index Options are Europeatesbptions with an underlying notional value eqtmthe
current level of the FTSE MIB Index multiplied bys2euro, respectively.

The FTSE MIB Index measures the performance obtbad Italian equity market. The index currentlglides 40
listed securities. The eligible universe for theSETMIB Index is derived from all stocks trading BITA. The
FTSE MIB Index provides diversity over 10 economsictors by adhering to the Industry ClassificaBemchmark
(ICB) The 10 ICB sectors that underlie the FTSE NiHex are: Oil&Gas, Materials, Industrials, ConsurGoods,
Health Care, Consumer Service, Telecommunicatidtikiies, Financials and Technology.

When companies are added to the FTSE MIB Index,ntheket capitalization of FTSE MIB Index constittien
companies is adjusted to reflect only free-floatsigires (see Appendix 3, Section 2(c) for moreildetagarding
the Investable Weight Factor and the method utllife calculate the market capitalization of FTSEBMhdex
constituent companies).
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The FTSE MIB Index Option Contract Specifications

Exercise FTSE MIB Index Options are exercisable only ogirtlexpiration day.

Contract sizeeach FTSE MIB Index Option represents a notieadle of 2.5 euro per index point. This means that
if the Index value equals 20,000, each contracehasnderlying value of 50,000 euro.

Expirations up to 12 Months:six expirations are always available: four qudyt¢March, June, September and
December) expirations of the current year, plustétee nearest non quarterly calendar months areyahaaailable
for trading;

Expirations beyond 12 Months up to 60 Montfear six-month expirations (June and December)heffirst and
second years following the current year plus anexpirations maturing in December of the third &mdgrth year

following the current year are always available fi@ding. For each maturity up to twelve months iithty and

three-month maturities) at least 15 exercise pritesl be traded for both the call and the putesenvith intervals
of 500 index points. For the four six-month maiastmore than twelve months and the annual expiratin the
third and fourth years following the current yeatemst 21 exercise prices shall be listed for hbéhcall and the
put series, with intervals of 1,000 index pointsit,Bvhen six-month maturities fall within the twelwonths, new
exercise prices shall be introduced with intenal$00 index points, up to at least 15 exerciséseprshall be
traded for both the call and put series, with wéds of 500 index points.

Weekly MIBO optionscontracts shall be admitted to trading with miggudays equal to the’1, 2 and 4' Friday

of the month and the"sf there is one. Weekly MIBO options shall be atted to trading on the Thursdays of each
month except the second. If a Thursday is not dirtgaday, the admission day shall be the firstitrgdday
subsequent such day. The maturity day shall coineitth the Friday of the week subsequent to thinisof the
contract; if a Friday is not a trading date, theturity day shall be the first trading day beforelsuday. Trading
shall end at 09.05 on the maturity day. For e¢agekly MIBO option”at least 21 exercise prices shall be traded for
both the call and the put series, with intervald@® index points.

At the end of each trading day all of the matusitié the following option series shall be excludiesn listing:

« call series whose exercise price, with respedhat of the at-the-money series, is higher thanlith out-
of-the-money exercise price or lower than the 1@tthe-money exercise price; or

* put series whose exercise price, with respectabdhthe at-the-money series, is lower than thié doit-
of-the-money exercise price or higher than the iine-money exercise price; and

» for which the following conditions are simultanebusatisfied: [Please Indent the following three
bullet points:] there is no open interest;

» the open interest of the put (call) with the saxerese price and maturity is zero;

» the open interest of all the call and put serieth wikercise price furthest from the at-the-money
price, with respect to that of the series to bduwaled, is zero.

New exercise prices shall be introduced where ¢ference value of the FTSE MIB index of the presgdrading
day is:

» for call options, higher (lower) than the averadette at-the-money price and the first out-of-(ither
money price;

» for put options, higher (lower) than the averagehs at-the-money price and the first in-(out-dfig-
money price.

Borsa ltaliana may introduce additional strike psionith respect to those referred to in paragrapthén it is
necessary to ensure regular trading, with accakent of the performance of the underlying indexe $trike prices
will be generated with the interval specified imggraph 4 or their multiples for call and put opto
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The FTSE MIB Index Options contract shall be quatethdex points and the premium tick shall be eéqadl for
the weekly MIBO options contracts; the premium tgtiall be as follows for the other FTSE MIB Indeptions
contracts:

Option Price Min. Tick Value

Less than 100 index points 1 index point
Between 102 and 500 index points 2 index points

Above 505 index points 5 index points

Composition of the FTSE MIB Index

The FTSE MIB Index measures the performance obtbad Italian equity market. The index currentlglimes 40
listed securities. The eligible universe for theSETMIB Index is derived from all stocks trading Baorsa Italiana
Markets. Currently, there are Equity Options fomeg but not all, of the individual securities inddd in the FTSE
MIB Index.

The FTSE MIB Index provides diversity in over 10oromic sectors by adhering to the Industry Classiion
Benchmark (ICB), a classification system createdFb$E Group and Dow Jones Indexes.

FTSE MIB Index constituent companies are identifidtbr rigorous analysis of the broad Italian egjuihiverse.
Thus, it currently tracks 40 leading companies tearesent Italy’s primary industries, providingeéstors with a
broad but manageable index. Companies themselegsnal role in the selection process and are nosutad
regarding their inclusion in the index. The FTSEBMhdex is not a fixed number index and the Indextittee
(see Appendix 3, Section 2 for further detailskeress the right to change the number of stocks dfte analysis
and consideration and with ample notice to the etarkChanges will be made only if the Index Conemitt
concludes that the current number does not satiisfhereflect the complete listed market.

With respect to newly listed securities, the Indeammittee generally maintains prospective congtisieinder
observation for 6 months with regard to their Idjty. Where the period of observation is less thamonths, the
Index Committee will objectively evaluate the sfipdance of share characteristics, including ligyidind market
capitalization. Situations may arise where suamganies should be immediately added to the ind@xinktance
when a newly listed company’s market capitalizatisnequal to or greater than 3% of the marketsaltot
capitalization.

The Index Committee rigorously analyzes both timaricial and operating condition of each compangrier to
add companies to the index that demonstrate relattability. The calculation of the index is mardgmnd
supervised by FTSE. In particular, an Index Conmarittomprising appointees of FTSE and the Borsarl
oversees the overall management and directioneoF TSE MIB stock index. The Index Committee cossis five

members, with two members appointed by Borsa Haliand three members appointed by FTSE. One df TS

members serves as the chairman of the Index Coaenitthe Index Committee has authority over allésselating
to the maintenance and operation of the FTSE MdBksindex, including, but not limited to:

(i) maintenance and inclusion policies, including dddi& or deletions of index constituents and other
matters affecting the maintenance and calculatidheoFTSE MIB stock index;

(i) general editorial policy with respect to educatiomad marketing materials relating to the FTSE MIB
stock index;

(iii)  sector/industry classifications within the FTSEBWtock index; and
(iv) the creation of sub-indices.

Notwithstanding the above, members of the Index @dtae appointed by thBorsa Italianahave a veto right with
respect to the decisions of the Index Committeandigg any modifications to the calculation of tRESE MIB
stock index, the inclusion of companies in the FI8IB stock index, and maintenance of the FTSE MtBck
index.

The FTSE MIB Index has a very high correlation witle Italian general stock market index (the “ITAETSE
ALL SHARE” Index).

Please see Appendix 3 for further detail regartfiregcomposition of the FTSE MIB Index.
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How the FTSE MIB Index is Calculated

Calculation of the FTSE MIB Index starts at eactsgmn with the initial trading of the first shanedaends with the
closing auction. The FTSE MIB Index is typicallgviewed twice a year, in March and September (f@shand
rebalanced four times a year (March, June, Septerbleeember).

The base value of the FTSE MIB is set equal to 242 as of 31 December 1997.

Set forth below are the annual high-low ranges ofhe FTSE MIB Index for the last seven full calendarears
and for 2012 through the month of March:

2005 2006 2007 2008 2009 2010 2011 2012
Low 30,645 34,850 37,358 17,968 12,621 18,382 13,474 14,401
High 35,957 41,434 44,364 38,063 2442523, 811 23,178 17,133

Position Limits

There are no position limits for the FTSE MIB Ind@gtion contracts.

Margin — See Section 7.

Calculation of Index Value for Exercise of the FTSEMIB Index Option

FTSE MIB Index Options expire at 9:05 a.m. CET be last trading day for the option — the third Byicbf the
expiration month (where this is a non trading dhg, expiration date shall be the first trading gagceding such
date). For settlement purposes, the FTSE MIB Iretlement price is determined by the openingegriaf the
shares in the Index on the last trading day.

In the event of a technical failure or trading srsgion of the equity securities underlying the lndée expiry
settlement price will be determined by the Borsdidha in accordance with the method it deems apptopriate
under the specific circumstances.

Exercise, Assignment and Settlement

At expiration, if an Index Option is “in the moneyCC&G automatically exercises the Index Optionb{eat to
Exercise by Exception), and the buyer receivesthévalent of 2.5 euro times the difference betwibhenexercise
price and the final settlement price, the latten@p¢he opening value of the FTSE MIB Index on seétlement day.

When an “in-the-money” FTSE MIB Index Option cormtrégs exercised, writers of the same series ofxridptions
are randomly debited the difference (between thikesprice and final settlement price) overnight.

6. TAXATION AND TRANSACTION COSTS

Before engaging in IDEM Equity and Index Optiorengactions, U.S. entities should consult their taxmadvisors
with respect to Italian and U.S. federal, state landl tax considerations relevant to them. Thofahg discussion
does not purport to be exhaustive or applicabjgarticular circumstances, or to constitute tax eglvi
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Italian Taxes

Under Italian law, non-residents are not subjedtaiian taxes.

U.S. Federal Income Taxes

The following discussion is a general summary ofgildle United States federal income tax consequsetucé).S.
Holders (as defined below) of acquiring, holdingl alisposing of Equity or Index Options. This sumyniarbased
upon the Internal Revenue Code of 1986, as ameftdedCod¢’), and certain judicial decisions, administrative
pronouncements and U.S. Treasury regulations, @sattgwhich could apply on a retroactive basis affelct the
tax consequences described herein.

The rules governing the United States federal iredax consequences of Option transactions are exrgid
depend on the taxpayer’s particular situation. sThimmary does not purport to deal with all aspettederal
income taxation that may affect U.S. Holders, patérly in light of their personal circumstancesy mwith U.S.
Holders that may be subject to special treatmenteurthe federal income tax laws. In this connextithis
summary does not consider, among other thingth€ifederal income tax consequences relating ©ion that is
part of a hedging transaction, (ii) the possiblpliation of the “straddle” rules of the Code, )(&n Option that is
part of a “conversion transaction” within the meaniof Section 1258 of the Code, (iv) the federaome tax
consequences of selling an Option in a “short saf#fiin the meaning of Section 1233 of the Codéwrthe tax
consequences to other special classes of U.S. Holkslech as dealers in securities, U.S. Holdevghinse hands the
Options or the stock underlying the Options woubd Ine a capital asset, tax exempt U.S. Holder&).8r Holders
whose functional currency is not the U.S. dollArcomplete discussion of the federal, state, l@cal foreign tax
consequences of an investment in a U.S. Holdezysrid the scope of this summary.

As used herein, the terntJ'S. Holder’ means a holder or writer of the Options, as theecmay be, that is, for
United States federal income tax purposes, a catiporor other entity taxable as a corporation oizggd under the

laws of the United States or any state thereoftonst if a United States court can exercise prynsaipervision over

the trust's administration and one or more UnitedeS persons are authorized to control all subatatecisions of

the trust.

Each U.S. Holder that is treated, for U.S. fedarabme tax purposes, as a partnership should doitswwn tax
advisor.

This discussion was written on the understandiagjittmay be used or referred to in the promotimgrketing, and
recommending of the investment discussed in theziohent. The discussion was not written and isimended to
be used by any person, and cannot be used by asympdor purposes of avoiding penalties underGbde. Each
potential U.S. Holder should seek advice from atependent tax advisor based on the potential Udddrs
particular situation.

Except upon receipt of stock pursuant to exercisag physical settlement of an Equity Option, a Ulder
generally would recognize capital gain or loss ufansale, transfer, settlement or lapse of and@pti an amount
equal to the difference between the amount realimmd the sale, transfer, settlement or lapse (tmgewith any
premium received for writing the Option) and suctsUHolder’s basis in the Option. If the openingnsaction
were a purchase of an Option, the capital gaiross upon closing the transaction generally wouldréated as
long-term capital gain or loss if the Option werddhfor more than twelve months. If the openirangaction is a
sale (writing) of an Option, the capital gain osdaupon closing the transaction should generallydsted as short-
term capital gain or loss regardless of how lorggdpening transaction remains open.

A U.S. Holder who receives stock pursuant to eser@nd physical settlement of an Equity Option woubt

recognize gain or loss on such exercise, but géyevauld be treated as having purchased such stadke date of
such exercise in exchange for the exercise prigetih@r with any premium paid for the Option or lesy premium
received for entering into the Option, as the aasg be. Thus, the U.S. Holder’s basis in the @ptienerally
would be added to the U.S. Holder’s basis in thguaed stock. A U.S. Holder generally would reciagngain or
loss on a subsequent sale or exchange of the stpekl to the difference between its basis in tbeksaind the
amount realized on sale or exchange of the st&ich gain or loss generally would be treated ag-term capital
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gain or loss if the stock were held for more tharlve months (not including the holding period loé texercised
Equity Option).

Similar rules pertain to the writing by a U.S. Heldof an Option, as recognition of income attrilbl¢ato the
premium received is deferred until a U.S. Holdesigiss the option, the option is exercised by theclpaser or
lapses unexercised.

Given that the Options are denominated in the efaropurposes of determining gain or loss, if thetiGns are
treated as traded on an established securitiesetaakd a U.S. Holder, as an accrual basis taxpdijes a

prescribed election, the amount realized (as déteidhon the trade date) will be determined by tetivgy the units
of the euro received into the U.S. dollar at thetspte on the settlement date of the sale. A Hdder also may
recognize gain or loss on currency fluctuationsuogeg between the times a U.S. Holder obtains disdoses of
euro, between the time it accrues and collectsniecdenominated in the euro, or between the timascitues and
pays liabilities denominated in the euro. Sucmgair losses generally will be treated as ordimagme or loss.

Notwithstanding the foregoing, the tax consequerioes.S. Holders that hold Index Options may gelherae
different if the Index Options constitute “SectidB56 contracts” as to which the “mark-to-marketiersuof Section
1256 apply. Because the FTSE MIB Index has be&rméed by the SEC to be a “broad-based stockxifdiee
Index Options will constitute “Section 1256 contsicand therefore may be subject to the “mark-tokeé rules
as described below if the IDEM constitutes a “dfiedi board or exchange” within the meaning of Sectl256(g)
of the Code. The IDEM would be considered to behsa “qualified board or exchange” only upon the
determination of the Secretary of the Treasury.ofAthe date of this document, no such determinaidn effect.
Accordingly, the “mark-to-market” rules of Sectid256 of the Code do not currently apply to the @i It is
possible, however, that the Secretary of the Tigasould, in the future, make such determinatidm.such a case,
Index Options acquired after such a determinat (possibly Index Options acquired prior to suetednination)
generally would be subject to the “mark-to-marketles of Section 1256 of the Code and a U.S. Hotifean
unexercised Index Option generally would be regluimetreat the Option as if it were sold for ité faarket value
on the last business day of the taxable year duvinigh the holder owned the Index Option.

If a U.S. Holder acquires Equity Options with resp® stock of a (non-U.S.) corporation that ipassive foreign
investment company" (“PFIC”) then under propose®.Ulreasury Regulations, generally, such Equityiddgt
would be treated as stock of the non-U.S. corpamafor purposes of applying the PFIC provisionstlte
disposition of the Equity Options. Certain advdis8. tax rules that apply to ownership of PFICisgnterests by
U.S. persons would apply to U.S. Holders. Furtther,U.S. Holder could not make a “QEF” electioattwill apply
to the Equity Option or the stock subject to theliBgOption to ameliorate these potentially advedss. tax rules.

Currently, there is a 15% maximum income tax rate J.S. Holders that are trusts on long-term cagtans
(including 60% of capital gains on “Section 1256tacts” described above). This rate is schedtdeiicrease
20% for long-term capital gains for taxable yeaggibning after December 31, 2010. There curreistly 35%
maximum income tax rate on each of (i) ordinaryome, (ii) 40% of capital gains on Section 1256 caets, and
(iii) in the case of corporate U.S. Holders, alietcapital gains.

Transaction Costs

The transaction costs borne by investors includ&dns’ commissions which reflect charges for opgrand closing
positions and for exercise. CC&G does not impossimim or maximum commission rates, which are aenatt
be decided between the member broker and customer.

CC&G currently charges a clearing fee of 0.30 eueo contract for Index Options and 0.10 euro pertreat for

Equity Options., For Index Option contracts in esscef 100 within a single trade, a reduction of 58%pplied to
the unit fee per transaction In the case of EqQptions, a 100% fee reduction is applied for eaxtraelot

exceeding the first 1,000 lots of each trade. TkehBnge also charges transaction fees which vagdapon the
type of instrument and the volume of contractseathdSpecific information with respect to such feeavailable
upon request from the Exchange. IDEM members glygass these charges on to their customers.
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7. CLEARING AND SETTLEMENT

CC&G clears all trades effected on the Exchangeguadtantees the completion of all Option transastioCC&G
is a company belonging to the Borsa Italiana grofisompanies following the full acquisition by Bar#taliana
S.p.A CC&G is subject to the supervisory authooityhe Bank of Italy and Consob.

CC&G's rules do not specifically forbid U.S. inteediaries from becoming members of CC&G regardldsisso
admission as a member of the IDEM. The Exchangeeotly does not allow U.S. intermediaries to be iighah to
trade on the IDEM.

The shareholders’ equity as of 31 March 2012 is m#Bon euro of which, the shareholders’ capitl33 million
euro. CC&G serves as the ultimate guarantor ofttal trades it registers which are cleared betwdearing
members with respect to Options contracts availahléhe IDEM, and guarantees each of the cleariambers, as
necessary, full payment of any uncovered liabditiesulting from a clearing member’s default.

Recording Trades

Once an Option trade is matched on the marketiréfting system automatically communicates it to dlearing
system (managed by CC&G) which immediately regssti#ron the clearing member’s account. Therefore,
registration of a transaction constitutes confiiorabf the validity of such transaction. In theeay, however, of a
mistrade that requires the cancellation/ adjustmémine or more transactions, CC&G will, upon resfueom the
Borsa Italiana, make the appropriate adjustmeifsired.

CC&G permits the transfer of trades of the same (iaternational give-up), of the two previous daysd of
positions from one clearing member’s account totlaro.g, where a client changes its affiliation from one
member to another) through the BIt Clearing Statis a general rule, however, no positions mayraesferred
from the house account and between accounts (lamgselient) of the same clearing member.

CC&G is interposed as the buyer to every clearimgnimer writer, and writer to every clearing membeydr on a
principal-to-principal basis. While no direct litfken remains between the buyer and writer in tiggral trade, for
every current holder of an Options contract thera icurrent writer with a corresponding open positiCC&G
becomes the central counterparty when a trade tishee.

CC&G maintains a daily record of contracts held amdten, and every member firm of the IDEM is r@qd to
keep a continuous record of the Option contractd bewritten by its customers. Transactions ifEND Options
are evidenced by contract notes (advices), cleagpgrts and periodic statements issued by CC&i% tmembers,
and by members to customers. CC&G, however, igesgonsible for inaccuracies or omissions in cahtnates or
periodic statements furnished to customers by IDE&nbers.

Option contracts held or written by customers, &l as the day-to-day margin requirements, arerteszbin the
books of those members through which the origiraigactions were made and cleared. Offsettingdions are
typically made through these firms as well. Howettee execution of the offsetting trade can be enddough any
executing broker operating on the Exchange and ¢teared (and recorded by) the clearing membewutiir the
“international give-up” process.

CC&G IDEM Members

CC&G has three types of membership: general andithdal clearing member and non clearing membenedga

clearing members must have at least 25,000,00@@M0O0 euro in net assets (depending on the nuofbeon-

clearing members that clear through them) whiléviddal clearing members need at least 10,000,@00 & net
assets. No capital requirements are required fliraot membership. General clearing members ppéieidirectly
in the clearing of contracts traded both (a) by alearing members and (b) by themselves for their account and
on behalf of their clients. Individual clearing mieers only clear contracts traded by themselvestlagid clients,
while the trades of non clearing members are ctem®ugh one and only one general clearing memitarwhom

they have established an arrangement. Consequgatigral clearing members have final responsikititC C&G

for those contracts that they clear on behalf of dearing members, including any margin due oséhoositions.
In addition, general and individual clearing mensbare required to be direct members of the rolfhedgtlement
system for the equity market or, alternativelygt@art in such system through a designated Settiefgent.
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Customers, on the other hand, have contractuabagmets only with the intermediary that executed thders,
except in case of give-up agreements where custodesignate a clearer different from the one timérmediary
has agreements with. All arrangements between gattes are individually negotiated.

Each clearing member has two accounts with CC&Ge @or client business and another for proprietayy (
“house”) transactions. Furthermore, General Cleaiihembers maintain, for each non clearing membgvp
additional accounts with CC&G: one for client buess and another for proprietary (or “house”) tratisas of the
non clearing member. CC&G provides also a serviceubaccouts that allows segregation of clientsifions .
Neither CC&G nor the clearing members may offsahilities on a house margin account with creditsirg on the
client margin account.

CC&G guarantees trades up to the total value ohtiteassets of CC&G.. As of 31 March 2012, the ednziders’
equity is 123 million euro of which, the sharehafleapital is 33 million euro.

Settlement
Settlement of Options Transactions

Both Index and Equity Option contracts traded an fDEM are “stock-style options.” That is, premiygayments
are settled the day following the purchase of Qptidn fact, by 9:30 a.m. CET on the business ddgwWing an
Option transaction, Option buyers must pay premjuand Option sellers must deposit margins with CO&€Ee the
section on Margin Requirements below). Option Pusmis paid to the Option seller on the businessfdégwing

the transaction. .

Settlement Upon Exercise

Index Options are European-style, that is they mmaly be exercised on the expiration day. Exerciéndex

Options results in cash settlement between cleaniembers’ accounts. Such settlement is based odiffeeence

between the FTSE MIB Index final settlement pricel ahe Index Option’s strike price. All in-the-mgnidex

Options are automatically exercised at expiratidash settlement amounts are debited and creditéigednusiness
day following the Option expiry/exercise.

On the other hand, Equity Options are Americanestifiat is they may be exercised any day priontbiacluding

the expiration day. On the last day of trading pt@expiration, CC&G automatically exercises afjuity Options

that are “in the money” (subject to Exercise by &ption). If the holder of an Equity Option choosesxercise
such option before or at the expiration date, thieldr should instruct its broker to ensure thaesercise notice is
transmitted to CC&G.. All exercise orders must ldeeg before certain cut-off times on each busirgeg Such
times are established by the IDEM member with respe its particular client to ensure that CC&Gawes the
exercise order before 6:30 p.m. CET on any dayrgdathe option’s expiry, and before 8:15 a.m. CEf, the

expiration day. Exercise of an Option is not petaxitafter the options expiration date.

Once an Equity/Index Option is exercised CC&G makeandom, computer-generated assignment of theisae
to a member whose account with CC&G will refleat thriting of an Option of the same series as ther@sed
Option. Such assignment is made after 6:30 p.m. @ETays prior to the Option’s expiry, and betweeh5 and
9:00 a.m. CET, on the expiration day. The memlmetyin, makes an assignment of the exercise ts@m@er who
is a writer of an Option of the same series.

Once an exercise is allocated by a clearing metiabarmparticular writer, that writer is contractyadibligated to its
broker to perform in accordance with the termshef Option. These obligations are secured by tharisies or
other margin deposited by the customer with tharalg member.

Whether or not its customers perform, the assigtledring member then becomes obligated to perfdren t
obligations with respect to the assigned Optioat i, to purchase the underlying asset (in the chsn exercised

put) or to sell the underlying asset (in the casanoexercised call) for the specified exercisegror in the case of

a cash-settled Option, to pay the exercise settieamaount.

The purchase (sale) of the underlying asset in chaa exercised call (put) is settled throughribléng settlement
system, on the third business day following the afagxercise. See Section 8, the “Rolling Settlen®&ystem.”
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CC&G and the Exchange have no responsibility fétlesaents between any clearing member and its mestsy or
for the funds or securities of a customer thattelel by such clearing member. However, clearingnbers do
guarantee the final settlement of their custontesis’sactions on the IDEM.

Margin Requirements

In order to safeguard the integrity of the IDEM, && performs a risk management function through the
calculation and collection of margins. CC&G Margéguirements are determined using the Theoretitatrharket
Margins System (“TIMS”) developed by the U.S. OpscClearing Corporation. TIMS is a sophisticatgsteam for
measuring monetary risk inherent in option portfeliBy using TIMS, CC&G is able to measure, monaod
manage a member’s risk exposure level.

Margins on Option contracts are generally paid dnfyOption writers. Option buyers do not pay masgiecause
the maximum loss on their position is equal toghemium they pa¥y/

Margin requirements for short Option positions aomputed on a daily basis (separately for house ciedt
accounts) for each clearing member and are reféorad initial margins. Initial margins consistteb components:
premium margins and additional margins. Premiuthaudditional margins are calculated as follows:

PREMIUM is the amount necessary for CC&G to close the jpwosdf the defaulting membe
MARGINS by repurchasing the Options sold. The hypothetioghurchase price i
represented by the daily settlement price of théd@p

ADDITIONAL is the additional cost sustained by CC&G to repasehthe Option in a “wors
MARGINS case scenario”. To determine this, CC&G:

» defines the “margin interval” which equals the gartage daily maximurm
change in the underlying stock or Index (this d#faccording to the volatility
of each underlying asset); and

» calculates the theoretical value of the sold Optiarthe basis of the price gf
the underlying asset plus (for a call) or minug €gut) the margin interval

The difference between this theoretical value dweddaily settlement price of th
Option is the additional margin.

TOTAL PREMIUM MARGINS + ADDITIONAL MARGINS
INITIAL
MARGINS

A%

CC&G requires initial margins to be posted in edtalian, French and German government bonds, grogimer
instrument approved by CC&G. In addition, CC&G maguire a clearing member to deposit “intra-dayrgins
in the event it deems such action necessary ancppgte to protect the interest of other cleanmgmbers, the
Exchange and the public. Requests for intra-daygimarare made to clearing members in the everargklprice
variations, or to those clearing members whosetipasireach a risk exposure level considered toyelay CC&G
in relation to the margins already deposited.

Intra-day margins are also calculated using the SI&stem. Specifically, during the trading day, G&&ay, at
any time it deems appropriate, request the paywkintra-day margins to clearing members. The arhofisuch
request generally will be equal to the initial avatiation margins and premiums, calculated on tital topen
positions and evaluated at the prices recordeti@miarket.

= There is an exception to this rule during thee¢hday period between option exercise and settiemen
During that period, the positions are marked tokeafor both the Option buyer and seller against th
strike price of the exercised Option.
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Furthermore, at the end of each trading day, CC&@Eutates and notifies each general and indiviadieéring
member the initial margins to be paid. Initial gias are to be paid to CC&G (by 9:30 a.m. CET) byeayal and
individual clearing members. To further ensure marsecurity, brokers, whether they are generalyidgal or
indirect clearing members, are obligated to reqthiesr customers to deposit and maintain, at ales, sufficient
margin cover to buy back their sell positions. Tdrount of such cover is based on the most unfabtrira
fluctuation in the value of the underlying intesesturing the following trading session. Brokers piayt are not
required to, use the same risk-based margin cdioolanethodology applied by CC&G to calculate ciegr
members’ margin deposits. In any event, the amofitite initial cover deposited by customers must atinimum,
represent the theoretical cost of liquidation cf ttustomer’s Options portfolio (aggregating thetaorer’'s short
and long positions) that would be required had CG&@argin calculation methodology been applied. r&uir
regulations prohibit clearing members from fundougtomers’ margin requirements.

As indicated above, buyers of Options are requioegay premiums upon the purchase of Options, has do not
run any risk (other than loss of premium) in conimecwith the contracts they hold. As a result, tiaders of
positions consisting solely of buy options (callgats) are not subject to calls for margin deposit

Before undertaking transactions with respect toigdgt investors are encouraged to discuss and roorifieir
understanding of the customer margin requiremeittsthveir brokers.

Default Fund

To provide a further level of protection in the hiig unlikely event of a member's default that résuh losses
larger that the margins deposited, CC&G has estaddi a Default Fund, which is funded by marketrmesliaries
(both general and individual clearing members). Bize of the Default Fund for the equity marketasfc &
derivatives) is currently equal to euro 950 millidine adequacy of the size of the Default Fund/éduated at least
once a month through stress tests. A separate D&fand has been also established for the Bond &tafhe two
Default Funds are totally segregated (i.e. the fggDefault Fund will not be used to cover lossesiag from a
Default on the Bond market and vice versa).

Default of Clearing Members

Should a general or individual clearing memberfaotll its obligations to deposit required margiaad premiums
due with CC&G or settle contracts requiring the\dsly, CC&G will:

a) suspend the clearing member from trading on allletgd derivatives markets and from carrying osit it
functions as a clearing member. In addition, CC&B iwmmediately notify the Borsa ltaliana, the Bank
Italy and the Consob of such suspension. CC&G rhawever, refrain from immediately suspending the
clearing member if it has sufficient reason to déadi that any payments due will be settled by 1200
(CET). Should, however, the member fail to perfatsrobligations within this additional period, CC&@ll
immediately suspend the member;

b) close out the contractual positions of the clearmgmber vis-a-vis CC&G. In closing out the contuatt
positions of the defaulting clearing member, CC&G2sl not offset positions between client and prognye
accounts of a general clearing member, and thpsyrate transactions for closing out client and pedary
contractual positions may be necessary. The furatdenavailable and the initial margin released fsumh
transactions are then utilized by CC&G to settkediebts of the clearing member. Should the avalabids
be insufficient to cover such debts, CC&G will coamy outstanding amount utilizing the Default Fuamd
its own resources, to the extent of such resout€elsowever, the available cash and securitieeedahe
amount of such debts, the excess will be refundetthé clearing member. These operations are exi@cute
separately for the member’s own account and clenbunts (in the case of a general clearing member)
the cash available and the securities depositétkimember’s client accounts as guarantee areficisut to
cover the amount due to CC&G, any securities ot odsposited in the member's house account as
guarantee, in excess of the amount due to CC&Ghandaccount, may be utilized to cover such debt An
excess guarantee or available cash deposited icligm account, however, cannot be utilized toeradebts
arising from the closure of the house account.
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C) CC&G may, however, defer the closing out of thetoaetual positions in the general clearing member’s
client accounts and the non-clearing member’s tliamd proprietary accounts in order to verify the
availability of other general clearing members $swane the positions in those accounts. If anotheermgl
clearing member is available, the contractual posstin those accounts of the defaulting membejaindy
transferred along with their applicable initial rgirs. Notice of any such transfer will be promptlyvided
to the clients of the defaulting clearing membed tmits non-clearing member.

Default of Non-Clearing Members

If a non clearing member defaults on its obligaticihe default procedures implemented are as fellow

d) the general clearing member that maintains a oeiskiip with the non clearing member in the cleagang
guarantee procedures, will immediately notify CC&®G such default and CC&G will suspend the non
clearing member from trading on the regulated dg¢irres markets;

e) the general clearing member will then close outhef contractual positions of the defaulting noradteg
member’s house account. The funds made availalllgtaninitial margin released will then be utilizby
the affiliated general clearing member to settke diebt of the non-clearing member. Should thosd<ure
insufficient, the affiliated general clearing membgéll insure that the outstanding balance is ceder

f) CC&G verifies the availability of the general clie@y member to assume the contractual positionshef t
defaulting non clearing member entered in its ¢tli@ccount. Should the general clearing member Bot b
available, CC&G verifies whether the conditionsseXor the transfer, within three hours of the tiatevhich
the default was confirmed, of such positions teottlearing members. Should no other clearing nezrob
available, the general clearing member will theosel out the contractual positions entered in then“n
clearing member’s client account.”

8. ROLLING SETTLEMENT SYSTEM

All the stocks included in an Index are guarantegdCC&G and subject to the three day rolling settat
procedures of the Exchange. The settlement proesdon the Exchange are operated by Monte Titolis It
completely integrated with Bank of Italy cash magragnt. The resulting transfer of stock is setttedugh CC&G
in the settlement system. All trades concluded ar@matically sent to the pre-settlement systerTIRM), a
screen-based Monte Titoli service which (i) matched checks all trades , (ii) routes contracts @&G, (iii)
generates on behalf of CC&G bilateral balancesg@nds the settlement instruction to the settlersgsiem. .

The settlement stage takes place on the third dégwing the trade date (T+3 or L) and may occurtlinee
different cycles: the night cycle, a multilateratttement process that ends at 7:00 a.m. of thkesent day; the
daily net cycle, a multilateral settlement proctesgransactions failed during the night cycle; dahd gross cycle, a
gross settlement process (RTGS) for transactioiledfaduring the daily net cycle. Failed transacsiomt the
contractual settlement date (L) are reprocessedyelay in the gross settlement cycle until the gxpiate (L+7)
that is defined by the Exchange. Failed transast@mmshares at the expiry date (L+7) are not reyssed anymore
in the gross settlement cycle and a buy-in proaducarried out by CC&G. In this regard, CC&G faya a Buy-
In Agent with powers to buy the shares within theeé following days (from L+8 to L+10) for the acecw of the
member in fail. Shares received by CC&G from the/#n Agent are simultaneously delivered to thedyuif the
Buy-In Agent does not succeed in buying the Nonih¢ive Financial Instruments CC&G proceeds withash
settlement on at L+11.

With regard to the settlement of exercised Equipfi@hs, the resulting transfer of stock is settleugh CC&G in
the settlement system. CC&G determines the b#hteet positions between the direct clearing mentber,

general or individual) responsible for Equity Opisoexercised / assigned and CC&G itself. Due tofdlce that
CC&G is the central counterparty for delivery ofeesised Equity Options, CC&G's net position is ajaaero,
with CC&G recording a stock credit (debit) vershe tall (put) for the exercising clearing membed anstock
debit (credit) versus the call (put) for the asseifjrtlearing member. Once the bilateral balancesiaetermined,
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CC&G (the day after the exercise/assignment) sé¢neism automatically to the pre-settlement systeml R),
where they are added to the balances arising fhentash market pre-settlement system in order termae, for
each clearing firm, the final amount of stocks ®delivered and the payment of cash to be madé@mnelevant
settlement day.

Italian equity securities traded on the Exchangstrba dematerialized and are registered with ther@leSecurities
Depository (“Monte Titoli”). As of December 200Borsa Italianaacquired a controlling participation (around
99%) in the capital of Monte Titoli. The securitieisculate as transfers between intermediariedaets held with
the Monte Titoli. Italian broker-dealers are onbritted to act as a depository with the Monte[irft their house
and clients accounts. Accordingly, Eligible U.SoBer-Dealers and Eligible Institutions may obtaémtificates for
underlying securities only through an Italian brnetealer.
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Appendix 1

Appendix 1 contains the Representation of Qualif¢atus form.
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REPRESENTATION OF QUALIFIED STATUS

This form must be completed by any U.S. entity wighto transact business in Equity and Index Opgtion
(“Approved IDEM Options”) on the Italian derivatiseMarket (the “IDEM”). It contains representatioaad
warranties as to the status of the U.S. entity @si@ified Person for the purpose of the IDEM’s &l

TO BE COMPLETED BY IDEM MEMBER:

Name of the IDEM Member:
Name of Qualified Institution:
Address:

Name of Qualified Broker-Dealer:
Address:

REPRESENTATIONS BY U.S. CLIENT:

The Qualified Institution/Broker-Dealer identifietbove hereby represents and warrants to the IDEvhidée as
follows:

1. Its name and address set out above are correct.

2. 1t (i) is a Qualified Broker-Dealer or Qualifieddtitution, sufficient to be a qualified institutianbuyer under
Rule 144A of the U.S. Securities Act of 1933 (thect”), and (ii) has had prior actual experiencethie U.S.
traded options markets and as a result thereof reasived the options disclosure document entitled
“Understanding the Risks and Uses of Listed Optitimst is prepared by the Options Clearing Corpgoraand
U.S. options exchanges.

3. It has received the IDEM Disclosure document.

Circle applicable item number(s) 4 through 7 arkii applicable amount and date:

4. If a Qualified Broker-Dealer, it owns and investsadiscretionary basis U.S.$ (an amuairiess
than U.S. $10 million) worth of securities eligihleder Rule 144A of the Act as of (e cdtor
since the close of its most recent fiscal year).

5. If a Qualified Institution, it owns and invests andiscretionary basis U.S.$ (an amountess
than U.S.$ 100 million) worth of securities eligghlinder Rule 144A of the Act as of (@ dator

since the close of its most recent fiscal year).

6. If the Qualified Institution is a bank, savings dodn association or other thrift institution, iddition, it has a
net worth of U.S.$ (not less than U.S. $#lion) as of (a date at or sincedlose of
its most recent fiscal year).

7. If the Qualified Institution is a registered invesnt adviser and it is acting on behalf of a disonary client
that is not a registered investment company orral&. person within the meaning of Rule 902(Kjj2)ader
Regulation S of the Act, that client is a Qualifiedtitution which owns U.S.$ (an amouwttlass
than U.S. $100 million) worth of securities elighlinder Rule 144A of the Act as of (e dhor
since the close of its most recent fiscal year).

8. Its transactions in Approved IDEM Options will bar fits own account or for the account of anotheal@ied
Broker-Dealer or Qualified Institution or for theamaged account of a non-U.S. person within the mgaof
Rule 902(k)(2)(i) under Regulation S of the Act.

9. It will not transfer any interest or participationan Approved IDEM Option it has purchased or tentto any
other U.S. person or any person in the U.S., winmisa Qualified Broker-Dealer or Qualified Institn.



10. It acknowledges that it will only cause any disgpiosi of an Approved IDEM Option by instruction thet
IDEM Member with whom it has a contract in respefcthe Approved IDEM Option, and that the dispasiti
of the Approved IDEM Option by the IDEM Member dha¢ effected only on IDEM and, by the actionshaf t
IDEM Member directly or indirectly, there shall bettlement of the Approved IDEM Option at CC&G bét
IDEM in Milan. It also understands that any regdipayments for premium, settlement, exerciseasimg of
any Approved IDEM Option in respect of which it hasontract with the IDEM Member must be made in
Milan and measured in euro. It also understandg ihin relation to an Approved IDEM Option it ia
contract as a writer with the IDEM Member, margingnbe provided to the IDEM Member, and maintained,
measured in euro.

11. Ifitis a Qualified Broker-Dealer or Qualified Hlitsition acting on behalf of another Qualified BeskDealer or
Qualified Institution that is not a managed accoitrttas obtained from the other written represomato the
same effect as these representations and will geavto the IDEM Member upon demand.

12. 1t will notify the IDEM Member of any change in tHeregoing representations prior to placing anywrfet
order, and the foregoing representations will benaled to be made with respect to each order it givake
IDEM Member.

Signed for and on behalf
of the Qualified Person by:

(signature)

Name:

(print)
Position:

(Chief Financial Officer, equivalent or other extive officer)
Date:

NOTES:

A Qualified Person is a U.S. entity in either of flollowing categories:

1. A Qualified Broker-Dealer is a U.S. entity that {§) registered as a broker-dealer with the SEQ,ir{iithe
aggregate owns and invests on a discretionary,badisast U.S.$10 million of securities (excludsegurities
of issuers affiliated with such broker-dealer ahd following “excluded instruments”: securitiesusd or
guaranteed by the United States or an instruméntdléreof, bank deposit notes and certificategagosit,
loan participations, repurchase agreements andiseswsubject to repurchase agreements, and siteaée,
currency and commodity swaps) and (iii) has hadrpaictual experience with traded options in the.U.S
options market.

2. A Qualified Institution is a U.S. entity that (i) the aggregate owns and invests on a discretidrasig at least
U.S. $100 million in securities (excluding secuardtiof issuers affiliated with such institution ghd “excluded
instruments” as defined for Qualified Broker-Dealabove), (ii) has had prior actual experience wilded
options in the U.S. options market and (iii) fallghin one of the following eleven categories:

(1) An insurance company regulated by a state in ti$e U.

(2) An investment company registered with the SEC urtderU.S. Investment Company Act. To
reach the U.S. $100 million invested in securiteesggistered investment company may aggregate
securities owned by the entire “family of investrneampanies” of which it is a part, defined to
include investment companies having the same imest adviser (or, in the case of unit
investment trusts, the same depositor) or havingsats (or depositors) that are majority-owned
subsidiaries of the same parent or of each other.

€)) An investment adviser registered with the SEC urigelJ.S. Investment Advisers Act.

4) A bank (including a U.S. agency or branch of a ifpmebank), savings and loan association or
other thrift institution, regulated in the U.S. whihas a minimum net worth of U.S. $25 million.



(5)
(6)

(7)

(8)
(9)

(10)
(11)

A corporation (other than a bank or thrift instidut), partnership, or business trust.

An employee benefit plan within the coverage of th8. Employee Retirement Income Security
Act (“ERISA”).

An employee benefit plan established and maintaimgda state or municipal government or
instrumentality in the U.S.

A U.S. tax-exempt charitable organization.

A business development company as defined in tH& lhvestment Company Act or U.S.
Investment Advisers Act.

A small business investment company licensed bytise Small Business Administration.

An international organization, such as The Inteamal Monetary Fund, the International Bank
for Reconstruction and Development, the Inter-Agsati Development Bank, the Asian
Development Bank, the African Development Bank, Whnited Nations, or an agency, affiliate or
pension plan of such international organizations.



Appendix 2

NATIONAL HOLIDAYS IN ITALY — 2012

Dates the Exchange is closed in 2012 (excluding Gatays and Sundays)

April 6
April 9
May 1
August 15
December 24
December 25
December 26

December 31

The Trading Calendar and Hours for 2011 and 2012 awailable on the Borsa Italiana’s website at:
www.borsaitaliana.it/borsaitaliana/calendario-erisdi-negoziazione/calendario-borsa-orari-di-negaimne.en.htm



Appendix 3
A) RULES OF CALCULATION OF THE FTSE MIB INDEX
FTSE MIB
Index Methodology

1. General Overview

The FTSE MIB measures the performance of the bradidn equity market. The index currently includés listed
securities. The eligible universe for the FTSE NBRlerived from all stocks trading on the MTA.

The FTSE MIB provides diversity in over 10 econonsiectors by adhering to the Industry Classification
Benchmarks (ICB). Details of the Industry Classifion Benchmark are available and published onRR&E
website (www.ftse.con). ICB has become the industry standard, providimg financial community with one
complete set of global sector and industry definéi The 10 ICB sectors that underlie the FTSE MIB:
Oil&Gas, Materials, Industrials, Consumer GoodsaltteCare, Consumer Service, Telecommunicationsifies,
Financials and Technology.

When added to the index, the market capitalizatibRTSE MIB constituent companies is adjusted ftect only
free-floating shares.

2. Index Construction

FTSE MIB constituent companies are identified aftgorous analysis of the broad Italian equity @mgée. Thus, it
currently tracks 40 leading companies that reptelsaly’s primary industries, providing investorstiva broad but
manageable index. Companies themselves play narrdihe selection process and are not consulteardewy their
inclusion in the index. A committee called the ilal Index Policy Committee (the “Index Committeeshall
oversee the overall management and direction offfeE MIB Index. The Index Committee shall consikfive
members, with two members appointed by tBersa Italiana and three members appointed by FTSE.
Notwithstanding the above, members of the Index @dtae appointed by Borsa Italiana have a rightatb with
respect to the decisions of the Index Committeandigg any modifications to the calculation of tRESE MIB
stock index, the inclusion of companies in the FI8B stock index and maintenance of the FTSE MIBckt
index. The FTSE MIB is not a fixed number index dhd ltalian Index Policy Committee reserves tlghtito
change the number of stocks after due analysicansideration and with ample notice to the markétanges will
be made only if the Committee concludes that threecti number does not satisfactorily reflect thenptete listed
market. The Index Committee shall resolve all tsgués related to the maintenance and operatioheoFTSE
IMIB, such as, but not limited to:

() maintenance and inclusion policies, including addg or deletions of constituents and other matters
affecting the maintenance and calculation of th€ EMIB;

(i) general editorial policy with respect to educaticarad marketing materials relating to the FTSE MtBck
index;

(iii) sector/industry classifications within the FTSE MHhd
(iv) the creation of sub-indices.

In order for a company to be included in the FTSIB Nhdex it must be admitted to trading on a mareanized
and managed by Borsa Italiana. Thus, all stocldetteon Borsa Italiana Market are eligible for irsdtun except
savings sharestioni di risparmio)and preferred shares, unless the ordinary sharaompany are not listed or
demonstrate less liquidity than the savings orgrrel shares. Foreign stocks listed on the Boadiarie Market are
also eligible for inclusion if they comply witBorsa Italianadisclosure requirements. Before listing an issuer
organized outside Italy, Borsa Italiana must, adath in the Rules of the Markets Organized ananiiged by the
Italian Exchange, obtain a confirmation from Condbht the issuer is able to comply with the infotima
requirements deriving from listing. Therefore, thek of an information sharing agreement betweenGbnsob and
the relevant authority in the foreign country wopldevent the company from being listed on a madkganized
and managed bBorsa Italianaand consequently would prevent it from being ideldi in the FTSE MIB Index.



With respect to newly listed securities, the Indeammittee generally maintains prospective constisieinder
observation for 6 months with regard to their lijty. Where the period of observation is less thamonths, the
Index Committee will objectively evaluate the sfggance of share characteristics, including liqyidind market
capitalization. Situations may arise where such games should be immediately added to the indexinftance
when a newly listed company’'s market capitalizatisnequal to or greater than 3% of the marketsaltot
capitalization.

The Index Committee rigorously analyzes both tinaricial and operating condition of each compangriter to
add companies to the index that demonstrate relatability.

The Index Committee classifies all the stocks diste@ Borsa Italiana Markets first by ICB sectohrt ranks them
by liquidity, followed by Adjusted Market Capitadition. The most representative stocks in each sactoselected
based on both their liquidity and their size refatio companies within the same sector.

All listed securities are continually monitoredn @an effort to maintain a candidate pool for indmnstituent
selection - using the following general criteria:

« |CB sector representation

« Liquidity (value traded, days traded, float turndye
« Investable Weight Factor (IWF

« Size (Adjusted Market Capitalisati)n

€)) Sector Representation

Index constituents represent leading companiesiénptimary global economic sectors and industfié® index
portfolio weights are designed to mirror the seat@ights of the Italian equity market. Since indmnstruction
focuses on the most liquid, sector-representatieeks, it is possible that not all 10 global sestovill be
represented at all times in the FTSE MIB Index. TG8 methodology classifies a company accordingt$o
primary line of business as measured by revenaesings and/or market perception of the stock.

(b)  Liquidity

A stock’s liquidity is measured by the ratio of fisevious 6-month total value-traded, to its fladjusted market
cap. Stocks are generally required to have a mimirttweshold of 30% float turnover to be considefi@dindex
inclusion. However, this turnover threshold mayfetifwith respect to certain market sectors as ssectors (e.g.,
technology) naturally have higher turnover thareoectors (e.g., banking).

(c) I nvestable Weight Factor (1WF)

The ownership of a company’s outstanding sharesnayzed by the Index Committee in order to scrimen
Adjusted Market Capitalization, as expressed by\WiE.

The IWF will be calculated by determining all shasklers holding 5% or more of shares outstandinp@fspecific
share class, excludin@rganismi di Investimento Collettivo del Risparnfie., investment companies including

L Float Turnover =6 Month Value Traded times 2djusted Market Cap
8 Investable Weight Factor = 100% — Sum of the peege shareholdings held by major shareholders

2 Adjusted Market Capitalization = Investable Marietpitalization = Price times Shares Outstandimgsi Investable Weight
Factor (IWB



OEIC and SICAW). In the case of a legally binding control bloghtti di sindacat with a total weight of 5% or
more, the individual shareholders each with staitdsss than 5% will be excluded from free-float.

IWFs are reviewed twice per year in March and Sapts. Changes to IWFs are implemented immediafitdy the
expiration of the outstanding derivatives contrdttisd Friday of March and September).

The source of information used for the IWF caldolatis CONSOB? for Italian companies. In the case of foreign
listed companies included in the FTSE MIB, inforimatused for the IWF calculation is sourced fronfioil
government filings or where unavailable, from compénancial statements and representatives.

The following is an example of IWF calculation:

Company Omega’s main shareholders for free floatrdaution:

Shareholder % of outstanding sharesincluded in Omega freg-
held in Omega float calculation

a) Beta S.p.A. 32% NO

b) Mr. Gamma 12% NO

c¢) Delta Mutual Fund 6% YES (mutual fund)

d) Epsilon Insurance 3% YES (< 5%)

e) Eta Pension Fund 2% YES (< 5%)

f) Theta Bank 15% NO

g) Others (open market) 30% YES

Total IWF (100% -a+b +f) 41%

(d) Size

Stocks with an IWF of less than 25% may only béuded in the FTSE MIB if they pass specific liquydscreens,
and the Adjusted Market Capitalization and floahtwer are sufficiently large with respect to otkempanies of
the same sector.

3. Index Calculation
The base value of the FTSE MIB is set equal to@2 &k of 31 December 1997.

a) FTSE MIB Index Value

The FTSE MIB index valut) at timet is calculated using the following formula:
I (t) = M(t) D(t)

where:

M(t) = total market capitalizatioat timet equal to:

10 “OEIC” is an Open-ended Investment Company in theted Kingdom; “SICAV” is Société d’Investissement a Capital

Variable (which is an open-ended investment company in nental Europe similar to an open-ended mutual farttle United
States).

12 The Commissione Nazionale per le Societa e la Berdhe public authority responsible for regulatthg Italian securities
markets



M(t)=Zp (t)*q(t)*IWF

and

pi(t) = Last price at time of thei-share. It is the price of the last contract codetliat the end of a
predetermined and configurable interval (or fixinghich at present is equal to 30 seconds.
Where trading of one of the stocks in the basketuspended, the index shall be calculated
using the price of the last contract concluded teefoe trading suspension.

qit) = Number of shares in the index of fheonstituent

IWF= Investable Weight Factor of tieonstituent

D(t) = Value of the index divisor at tinteBy definition, the index divisor satisfies theatéon:

I(t) = M(t)/D(Y)

b) Index Accuracy

The level of precision for the Index calculatiorthe following:
* Index values are published rounded to two decirzalgs, real time;
* Index values are published rounded to two decirzalgs, end of day;
» Share prices are rounded to four decimal places;
* Numbers of shares outstanding are expressed is; unit
* |IWFs are rounded to three decimal places;
» Capped IWFs are rounded to six decimal places;
» Market capitalization is stated to five decimalgas, although the calculation uses unrounded nwsnber
» The Divisor is stated to eight decimal places amdudated using ‘un-rounded’ Index Values.

4. Index Maintenance

Maintenance of the FTSE MIB includes periodical@rdevisions and constituent changes arising dwadancies
created when a stock is deleted from the index.

Other changes having an impact on the FTSE MIBchamges in sector and industry classification. @kario the
classification of a company within the FTSE MIB éxdwill be advised by the ICB and the necessarysidjents
will be made to the relevant industry sectors atgame time that the constituent changes are ingplesd. Where a
constituent is the subject of a merger, restructureomplex takeover which results in a constitu@ntpart of a
constituent) being absorbed by another, the indudassification of the resulting constituent(s)l e reviewed by
the ICB. Periodic changes to the industry classiiisy of a company are agreed and announced b\CBeSuch

changes will be implemented after the close ofitieex calculation on the next working day followittge third

Friday of each month.

A. INDEX REVISIONS

Index Changes

a) March / September Index Ordinary Revisions (Additions and Deletions)

A twice-yearly review of index constituents takdage in March and September. The review analyzeghtat extent
the FTSE MIB best represents the ltalian listeditgquniverse. Changes are made to the list of indexstituents
only if the Index Committee perceives that the kisleepresentation has deviated from that of iivense.




Once a year in March, the Index will be reviewedassess if the total number of stocks in the indemains
appropriate. Should the Index Committee decideaHarger or smaller number of constituents isemepresentative
of the Italian listed equity market, a change Wwél made.

The prices applied to index changes are closingeprof the third Friday of March and September. fibmber of
shares used is that reported in the Borsa Officisl 3 trading days before the revision, exceptthie case of
companies which have a merger or a capital incesasder way, in which case the number of shardslshaqual to
the number of shares following the operation.

Where Friday closing prices of one or more stockduded in the FTSE MIB have not been set by the @hthe
closing auction session, FTSE will use the pridesuch stocks as fixed by the Borsa Italiana.

Public announcement of constituent changes to T®EFMIB will be made no later than 10 business dafere the
effective date; announcement of the number of sharea constituent stock is made no later than dness days
before the effective date. All announcements ardavadter the close of Borsa ltaliana Markets by mseaf a press
release.

b) Index Rebalancing - Quarterly Share Changes

The number of shares of all the FTSE MIB componargsupdated on a quarterly basis using the clgwilcgs of the
third Friday of March, June, September and Decen{becoincide with the expiry of IDEM contracts).

The number of constituent's shares used is equaktoumber of shares reported in the Borsa OFfidit 3 trading
days before the rebalancing, except in the casmmipanies which have merger or capital increasderuway, in
which case it shall be equal to the number of shiokowing the guarantee operation.

Announcement of quarterly share changes and aidheber of shares is made after the close of Boatiana Market
no later than 3 business days before the effedtte by means of a press release.

¢) On-going Changes

For corporate actions (for example, mergers andestepital increases) that result in changes ofntiwain 10% of
shares outstanding, the number of shares outs@ndih be adjusted in the index when the corporattion is
considered effective. All other changes to shangstanding (that result in changes of less than Dd%hares
outstanding) will occur at the quarterly share upda

In all cases, when a change in market capitalinaticcurs, to ensure FTSE MIB continuity, the divisoadjusted
to account for this change. The new Divisor is otgd by dividing the new Adjusted Market Capitaliaa by the
Adjusted Market Capitalization efore corporate @esi, multiplied by the old divisor .

The FTSE MIB Index is adjusted following the criteused for derivatives products managed by IDEM.

Announcement of the adjustments is made after kbsecof Borsa Italiana Markets no later than 3 hess days
before the effective date by means of a pressgelea

B. EXTRAORDINARY : ADDITIONS AND DELETIONS TO THE INDEX

An index addition is generally made only if a vacais created by an Index deletion. To respondldyito events
affecting the index, the Committee continuously itas a pool of pre-screened, prospective “add”dadates.
However, the number of companies included in th&EMIB is not fixed and companies may be addednagg
when no companies are being removed from the Index.

Index additions are determined in accordance withETSE MIB Index construction principles, as setif in the
introduction above, with a bias toward preserviagtar representation in the index.
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a) Index Additions
Index additions may occur in the following situaiso

0] Merger/spin-off. If two merging companies, both #iejuiring and the acquired, are index constityehts
Index Committee will likely include the new mergedtity in the FTSE MIB, and evaluate a new member
from the candidate pool to fill in the gap created the merger. If a non-constituent absorbs a ourre
constituent of the FTSE MIB, the latter will be rewed from the index and replaced with a new member
from that index candidate pool, possibly the nonstibuent acquiring company, if it qualifies. Weiglof
the constituents will be based on the opening @ieethe number of shares subsequent to the merger.

(i) New listing. Newly listed companies whose capitiian is equal to or more than 3% of the current
capitalization of the entire market are added @ittldex with an extraordinary revision.

b) Index Deletions

Index deletions may occur if the relevant indexstitment company no longer meets the current @iter inclusion
or is no longer representative of its industry sedExamples that may lead to a constituent’s reahfrem the index
are:

0] positive outcome of a take-over offer;

(i) relevant spin-offs;

(iii) restructuring;

(iv) significant and ascertained or presumable redudtidiquidity or capitalization;

(v) if Borsa Italiana delists a constituent company.(én cases of involvement of the issuer in insntye

procedures and in cases of liquidation of the igsue

Additions and deletions driven by a corporate ewatgenerally implemented when the transactiorbbas declared
wholly unconditional. Should a “subject to” clausest, the Index Committee will analyze and treatheevent on a
case-by-case basis. Announcement of additionsletiales is generally made after the close of Bdta@|ana Markets
10 business days before the effective date oftlh@ge by means of a press release.
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