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On conclusion of the stresstests, under the adver se scenario, UBI Banca records an impact of
-277 basis points, one of the smallest among the Eur opean banks participating in the exercise,
reaching a fully loaded CET1 ratio of 8.85% (from afully loaded CET1 of 11.62% as at
31/12/2015)

* % %

Bergamo, 29 July 2016 — UBI Banca was subject to the 2016 Htevstress test conducted by the
European Banking Authority (EBA), in cooperationttwthe European Central Bank (ECB) and
Bank of Italy, the European Commission (EC) andBheopean Systemic Risk Board (ESRB). The
exercise was carried out across 51 bankswhich 5 Italian, covering approx. 70% of tobnking
assets in Europe.

UBI Banca notes the announcements made today biBiAeon the EU-wide stress test and fully
acknowledges the outcomes of this exercise (hitwW.eba.europa.eu/risk-analysis-and-data/eu-
wide-stress-testing/2016).

The 2016 EU-wide stress test seeks to assessditienee of European banks to severe shocks and
their specific solvency to hypothetical stress ¢ésemder restrictive conditions. The adverse stress
test scenario was set by the ECB/ESRB and covéinsea year time horizon (2016-2018). The
stress test has been carried out applying a $tal&mce sheet assumption as at December 2015, and
therefore does not take into account future busisé®tegies and management actions. It is not a
forecast of UBI Banca'’s profits.

Results of the 2016 EU-wide stress test:

Starting from a fully loade@€ET1 ratio of 11.62% as at 3December 2015, the stress simulations
over a three year time horizon (2016-2018) confantige overall capital strength of the Group,
recording the following:

- in the baselinescenario: an impact of +139 basis points, withoasequent fully loaded
CET1 ratio as at 31December 2018 of 13.01%;

- in the_ adversscenario: an impact of -277 basis points, witloasequent fully loaded CET1
ratio as at 31 December 2018 of 8.85%. Approximately 50% of fhagact is attributable to
the particularly severe hypotheses concerning theagown of government securities in
terms of the AFS reserve, an issue which_has alreadn addressed the recent 2019/2020
Business Plan, which provides for a reduction arghange in the mix of the proprietary
securities portfoliad The remaining part of the impact on the CETloratas mainly due to
more restrictive hypotheses concerning DY&smpared to the previous stress test exercise,

1 At the same time as the EBA stress tests were aveduthe ECB launched a similar exercise for tteeobanks
subject to the SSM. The results of this exercigenat due to be published.
2 The proprietary portfolio of the Group is expectededuce from €19 bin at end 2015 to approx. Elh3at end 2020,
with an incidence of Italian Govies down from appre5% to approx. 46%.
® The losses recorded through profit and loss a@gio the methodology employed in the adverseaeraused the
generation of DTAs that were fully deducted frora €ET1 capital.
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to a higher cost of funding and to impairment lssea loans. The stress hypotheses for
conduct and operational risks, newly introducedh@ 2016 methodology, had completely
negligible impacts.

Starting from the phased-in CET1 ratio of 12.08%aas3f' December 2015, the effect of the
transition to the fully loaded regime, amounting-4® basis points, must be added to the above

impacts.

Deltato fully Fully loaded
ADVERSE CET1ratioas loaded as at Stresstest Total impact as| CET1ratioas
SCENARIO at 31/12/2015 31/12/2015 impact at 31/12/2018 | at 31/12/2018
Phased-in CET1
ratio 12.08% -0.46% -2.77% -3.23% 8.85%
Fully loaded
CET1 ratio 11.62% -2.77% -2.77% 8.85%
Deltato fully Fully loaded
BASELINE CET1ratioas loaded as at Stresstest Total impact as| CET1ratioas
SCENARIO at 31/12/2015 31/12/2015 impact at 31/12/2018 | at 31/12/2018
Phased-in CET1
ratio 12.08% -0.46% 1.39% 0.93% 13.01%
Fully loaded
CET1 ratio 11.62% 1.39% 1.39% 13.01%
Conclusions

The 2016 EU-wide stress test does not contain a faas CET1 ratio threshold and instead is
designed to be used as a crucial piece of infoondbr the supervisory review process in 2016
(SREP decision expected by year-end 2016).

On conclusion of the exercise, the high resilieoicthe Group’s capital ratios to particularly seser
macroeconomic scenarios was confirmed. The resulbsnitted were subjected to a thorough
“Quality Assurancéprocess by the ECB, confirming the extreme rigemployed by the Group in
conducting the exercise and the high quality ofdhsessment processes and forecast models used
by UBI Banca.
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