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PRESS RELEASE

As per the terms of Consob Resolution 11971/99 and subsequent amendments and additions

GRUPPO EDITORIALE L’ESPRESSO S.P.A.

Board of Directors examines results for the year ended December 31 2014

DESPITE THE CONTINUING CRISIS,

NET RESULT AT €8.5 MN

(€3.7 ON 2013)

NET DEBT

FROM €73.5 MN TO €34.3MN

ECONOMIC AND FINANCIAL RESULTS OF THE ESPRESSO GROUP AS OF DECEMBER 31 2014

Consolidated results (€mn) ggf,; ggﬂ 201 4/2(4)';/5
Revenues, of which: 689.1 643.5 -6.6%
«Circulation 248.0 232.9 -6.1%
«add-ons 33.6 32.8 -2.4%
eadvertising 395.5 365.6 -7.6%
«0other revenues 11.9 12.1 +1.7%
Gross operating margin 55.1 59.8 +8.6%
Operating result 37.8 29.9 -21.0%
Result before taxes 24.0 28.0 +16.7%
Net result of businesses to be continued 8.5 11.9
Result of discontinued businesses/held for disposal®” (4.6) (3.3)
Net result 3.7 8.5
(€mn) December 31 December 31

2013 2014
Net financial position (73.5) (34.2)
Equity of the Group and minority interests 562.2 567.4
«equity of the Group 560.2 565.4
eminority shareholders’ equity 2.0 2.0
No. of employees (with the same consolidation) 2,398 2,310

®0on June 30 2014 the integration was completed between the network operator business of Rete A and Telecom Italia Media Broadcasting
(TIMB), controlled by Telecom Italia Media. The integration was carried out through the contribution by the Espresso Group of 100% of the
shares of Rete A into TIMB; after the contribution, TIMedia and the Espresso Group now hold 70% and 30% respectively of the shares in

“Persidera”, the new name of TIMB.

On January 30 2015 the change of ownership was also completed of All Music, the company of the Group that produces the general
entertainment tv Deejay TV, which was sold to the new publisher Discovery Italia. This deal was already considered highly probable at the end of

the year.

In the light of the above-mentioned deals and in accordance with the terms of IFRS 5 — Non-current assets held for sale and discontinued
operations™, the two companies together representing the television business of the Group were qualified as “Discontinued Operations™ and were
shown as such in these financial statements. This presentation meant that the costs and revenues of the two companies until the date of the actual
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contribution were classified in the item of the income statement “Result of discontinued businesses and businesses held for disposal” both for
2014 and, for the purposes of comparison, for the year 2013 as well.

Rome, February 25 2015 - Today in Rome, under the chairmanship of Mr Carlo De Benedetti, the
Board of Directors of Gruppo Editoriale L’Espresso S.p.A. met and approved the consolidated
results for the year ended December 31 2014 as presented by Chief Executive Officer Monica
Mondardini.

PERFORMANCE OF THE MARKET

In 2014, in a general economic climate still of recession, the publishing sector continued to report
negative performance, which affected both advertising and circulation of newspapers and
magazines.

According to Nielsen Media Research figures, advertising investment declined by 2.5% compared
to 2013, with even greater cuts in advertising costs by the telecommunications, transport, fashion
and cosmetics sectors.

For television and radio, advertising was substantially in line with 2013 (-0.5% and -1.8%
respectively) while advertising in the printed press again declined significantly (-8.5%), affecting
both daily newspapers and magazines (-9.7% and -6.5%), and both national advertising and local
advertising (-8.2% and -9.3%). Internet advertising increased slightly (+2.1%).

As for circulation, ADS (Accertamento Diffusione Stampa) figures show a decline in sales of daily
newspapers of 11.4% in 2014, it should be noted, however, that digital subscriptions to the daily
newspapers increased in the period but this growth does not compensate, at present, for the loss in
copies in the traditional format and sales channel.

PERFORMANCE OF OPERATIONS OF THE ESPRESSO GROUP IN THE YEAR 2014

Despite the negative evolution of the market, which has had a significant impact on revenues, the
Group closed 2014 with a positive result that was slightly better than that of the previous year.

The consolidated net revenues of the Group, totalling €643.5mn, posted a decline of 6.6%
compared to 2013 (€689.1mn), as an effect of the crisis that has been affecting the whole sector.

Circulation revenues, amounting to €232.9mn, went down by 6.1% compared to last year
(€248.0mn), in a market that, as stated above, continues to show a significant decline in the
number of copies of newspapers sold (-11.4%).

Repubblica, according to ADS figures, confirms its ranking as the top newspaper in terms of
copies sold on the newsstands, subscriptions and other channels, according to Audipress figures,
as the top newspaper in the traditional format by number of readers.
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Growth is also continuing in the number of subscriptions to the digital products Repubblica+
and Repubblica Mobile: the average number of subscribers rose by 9% compared to 2013 and
at the end of 2014 was in the region of 86 thousand.

The network of local papers, which according to Audipress surveys have an average of 3 million
readers per day, reported a better performance in circulation than that of the sector as a whole with
a gradual increase in digital subscriptions, although the latter are less significant than those of the
national newspaper.

Overall, at the end of 2014, the Group had more than 108 thousand subscribers to the digital
editions of its newspaper titles.

Advertising revenues declined by 7.6%, with the internet at +4.9%, radio substantially in line
with last year and the printed press at -10.0%.

Regarding the internet, the position of the group in the sector showed further growth:
Repubblica.it, whose average Total Digital Audience in 2014, according to a new Audiweb
survey, was 1.6 million unique users per day, confirmed its position as leader among Italian news
websites and its lead over the one in second place increased to 33%. Growth in the audience of the
local newspaper websites was also significant (+14% just on PCs), with an average Total Digital
Audience of 406 thousand unique users on a daily basis.

Costs went down by 6.5%, which was substantially the same as the decline in revenues. More
specifically, industrial overheads declined thanks to the ongoing reorganization of the production
structure of the Group, distribution costs fell because of the rationalization of transportation, and
operating and administrative costs fell mainly thanks to the measures taken to cut labour costs.

The consolidated gross operating margin came in at €59.8mn, up from €55.1mn in 2013.

The consolidated gross operating result came to €29.9mn and included €14.4mn as the write-
down of the value of the goodwill of the publishing titles made on the outcome of the impairment
test. Net of this item, the operating result was €44.3mn, up from €37.8mn in the previous year.

The consolidated net result was €8.5mn, up from €3.7mn in the previous year.

The results for the year 2014 include some significant elements of a non-recurring nature: the
above-mentioned write-downs were made to the goodwill of the publishing titles and to equity
investments for a total of €18.4mn on the outcome of impairment tests and a financial gain of
€17.1mn was recognized from the fair value measurement of the call option embedded in the
convertible bond placed in April 2014.

Consolidated net debt, which stood at €34.2mn at December 31 2014, showed a further reduction
of €39.3mn from €73.5mn at the end of 2013. The financial surplus for the period from current
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operations came to €24.8mn, to which should be added the effect of the fair market value of the
call option embedded in the bond.

The Group had 2,310 employees, excluding the businesses sold, at December 31 2014, and this
figure includes temporary contracts. The average number of employees in 2014 was 3.8% lower
than in the previous year.

*k*

The Company’s Director of Administration and Accounts, Mr Gabriele Acquistapace, the
Executive responsible for the preparation of the company’s financial statements and corporate
documents, hereby attests in compliance with the terms of paragraph 2 of Art. 154 bis of the
“Testo Unico delle Finanze” (Finance Consolidation Act) that the figures contained in this press
release correspond to the results documented in the Company’s accounts and general ledger.

**k*

THE FINANCIAL STATEMENTS FOR 2014 oF THE PARENT COMPANY

The revenues of the Parent Company of the Group came in at €313.6mn (€342.7mn in 2013). The
operating result was €11.0mn (€1.2mn in 2013). The net result was a loss of €5.2mn (net income
of €21.5mn in 2013).

PROPOSAL

The Board of Directors will propose to the Shareholders” Meeting convened for April 23 2015 that
the loss for the year of Euro 5,200,396.53 be covered using the available reserves recorded in the
balance sheet at 31/12/2014.

The Board of Directors verified the existence of the requisites of independence of the Directors,
confirming that Ms Agar Brugiavini, Mr Giorgio di Giorgio, Ms Silvia Merlo, Ms Elisabetta
Oliveri, Mr Tiziano Onesti, Mr Luca Paravicini Crespi and Mr Michael Zaoui can indeed be
qualified as independent. The Board also verified the requisites of independence and integrity of
the members of the Board of Statutory Auditors.
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MAIN EVENTS THAT HAVE OCCURRED SINCE THE CLOSE OF THE YEAR AND OUTLOOK FOR THIS
YEAR

In 2014 the publishing sector again showed signs of recession, which affected both circulation and
advertising.

Regarding circulation, the decline in sales of printed versions on the newsstands is continuing. At
the same time, digital subscriptions are increasing at a good rate but revenues from these are still
insufficient to counter the decline in revenues from the traditional channel.

As for the advertising market, the fall in total investment has eased (from -12.3% in 2013 to -2.5%
in 2014) for all media. However, orders for television and radio have substantially stabilized while
the negative trend of orders for the printed press has moderated but the downward trend is still
significant.

In this environment, the Group nonetheless managed to achieve a positive net result in 2014 and a
slight rise in profitability, thanks to the further reduction in overheads.

Moreover, during 2014 the Group successfully completed two transactions of strategic
importance:

. the integration of its network operator businesses with those of Telecom Italia Media,

creating the main independent network operator in Italy (Persidera);

. the refinancing of the Company, through the issue of a five-year Convertible Bond for a
nominal amount of €100mn and the completion of a program for the sale of the receivables
of A.Manzoni&C., both through factoring deals (contracts already signed) and
securitization deals (being defined). As from 2015 the Group will have significantly lower
financial expense than it has currently.

Following the resolution adopted by the Board of Directors on January 21 2015 and the
subsequent signing of a deed poll on January 28 2015, the Parent Company unilaterally
waived the right to repay the convertible bonds, in the event of exercise of the conversion
right, by cash settlement instead of in ordinary shares. This waiver is definitive, irrevocable
and unconditional and substantially means, according to English law to which the deed poll
is subject, that there has been an amendment to the regulations of the loan.

Therefore, as from February 28 2015 the Company has revised the liability-equity
classification made at the date on which the option was first recognized (as the call option
has irrevocably ceased to exist), reclassifying the resulting fair value in Shareholders’

equity.

After the close of the year 2014, on January 30 2015 the Espresso Group and Discovery Italia
completed the change of ownership of All Music, the company that produces the general
entertainments tv Deejay TV. Under the deal the new publisher Discovery Italia will produce the
channel in partnership with Elemedia (the company that produces the radio and television
channels of the Espresso Group) continuing to use the Deejay TV brand. Deejay TV will thus be

Gruppo Editoriale L'Espresso SpA - Sede sociale Via Cristoforo Colombo n. 98 — 00147 Roma — Tel. 06/84781 Fax 06/84787371 — www.gruppoespresso.it
Cap. Soc. Euro 61.805.893,20 i.v. - R.E.A. Roma n. 192573 - P.IVA 00906801006 - Codice Fiscale e Iscriz. Registro Imprese di Roma n. 00488680588

Societa soggetta all'attivita di direzione e coordinamento di CIR S.p.A.



= Gruppo Editoriale
j W L’Espresso s-

able to benefit from the experience and competence of Discovery lItalia, which, while maintaining
the characteristics of the channel, will enhance its target and content.

Lastly, regarding the outlook for the year 2015, evidence available today does not indicate any
change in the trends that characterized 2014 but only a reduction of the decline.

CONTACTS:

CENTRAL MANAGEMENT

EXTERNAL RELATIONS

Stefano Mignanego

Tel.: +39 06 84787434

e-mail: dir-relaz-esterne@gruppoespresso. it
WWW.Qruppoespresso.it
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Gruppo Espresso
Consolidated Income Statem

Year Year
(€ thousand) 2013 2014
Revenues 689.056 643.459
Change in inventories 169 (84)
Other operating income 7.447 14.592
Purchases (74.306) (67.922)
Services received (300.704) | (286.922)
Other operating charges (13.737) (12.972)
Investments valued at equity 241 2.710
Personnel costs (253.077) | (233.058)
Depreciation, amortization and write-downs (17.245) (29.909)
Operating profit 37.844 29.894
Financial income (expense) (13.844) (1.884)
Pre-tax profit 24.000 28.010
Income taxes (15.520) (16.072)
Net profit from continuing operations 8.480 11.938
Net profit (loss) from discontinued operations (4.640) (3.322)
Net profit 3.840 8.616
Minority interests (155) (73)
GROUP NET PROFIT 3.685 8.543
Earnings per share, basic 0,010 0,022
Earnings per share, diluted 0,009 0,021

Not completely audited data




Gruppo Espresso
Consolidated Balance Sh

ASSETS 31 December | 31 December
(€ thousand) 2013 2014

Intangible assets with an indefinite useful life 523.598 477.969
Other intangible assets 135.054 2.066
Intangible assets 658.652 480.035
Property, plant and equipment 136.946 101.699
Investments valued at equity 21.588 148.110
Other investments 2.573 2.538
Financial receivables - 21.300
Non-current receivables 1.981 2.905
Deferred tax assets 25.672 23.311
NON-CURRENT ASSETS 847.412 779.898
Assets held for sale or transferred - 4,712
Inventories 12.253 11.156
Trade receivables 202.756 182.100
Marketable securities and other financial assets 11.332 75
Tax receivables 22.261 13.479
Other receivables 22.924 24.720
Cash and cash equivalents 164.793 78.916
CURRENT ASSETS 436.319 315.158
TOTAL ASSETS 1.283.731 | 1.095.056

LIABILITIES AND SHAREHOLDERS' EQUITY
(€ thousand)

31 December
2013

31 December
2014

Share capital 61.583 61.806
Reserves 155.859 134.677
Retained earnings (loss carry-forwards) 339.096 360.400
Net profit (loss) for the period 3.685 8.543
Group Shareholders' Equity 560.223 565.426
Minority interests 1.994 2.007
SHAREHOLDERS' EQUITY 562.217 567.433
Financial debt 7.512 81.396
Provisions for risks and charges 47.122 45.693
Employee termination indemnity and other retirement benefits 65.053 65.011
Deferred tax liabilities 125.132 92.053
NON-CURRENT LIABILITIES 244.819 284.153
Liabilities held for sale - 2.638
Financial debt 242.129 31.832
Provisions for risks and charges 43.550 34.915
Trade payables 113.283 99.780
Tax payables 10.792 10.540
Other payables 66.941 63.765
CURRENT LIABILITIES 476.695 243.470
TOTAL LIABILITIES 721.514 527.623
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1.283.731 1.095.056

Not completely audited data




Gruppo Espresso

Changes in the Consolidated Net Financial Position

Year Year
(€ thousand) 2013 2014
SOURCES OF FUNDS
Net profit (loss) for the period, including minority interests 8.480 11.938
Net profit (loss) from discontinued operations (4.640) (3.322)
Depreciation, amortization and write-downs 17.245 29.909
Accruals to provisions for stock option costs 1.105 1.559
Net change in provisions for personnel costs (6.867) 735
Net change in provisions for risks and charges 3.441 (7.244)
Losses (gains) on disposal of fixed assets (1.467) (622)
Losses (gains) on disposal of equity investments - 945
Write-down (revaluation) of investments 3.295 4.086
Adjustments for investments valued at equity 216 (2.607)
Cash flow from operating activities 20.808 35.377
Decrease (Increase) in non-current receivables (839) (1.020)
Increase in liabilities/Decrease in deferred tax assets 6.441 5.562
Increase in payables/Decrease in tax receivables 2.535 7.163
Decrease (Increase) in inventories 3.041 1.097
Decrease (Increase) in trade and other receivables 33.769 5.868
Increase (Decrease) in trade and other payables (18.320) (7.477)
Change in current assets 26.627 11.193
CASH FLOW FROM OPERATING ACTIVITIES 47.435 46.570
Increases in share capital and reserves 361 1.702
Other changes 2.236 142
Cash flow from discontinued operations - 11.302
TOTAL SOURCES OF FUNDS 50.032 59.716
USES OF FUNDS
Net investments in fixed assets (7.469) (12.392)
Net equity investments (2.808) (1.241)
(Acquisition) sale of treasury stocks (1.064) (2.043)
Other changes (2.028) (4.761)
Cash flow from discontinued operations (2.044) -
TOTAL USES OF FUNDS (15.413) (20.437)
Financial surplus (deficit) 34.619 39.279
BEGINNIG NET FINANCIAL POSITION (108.135) (73.516)
ENDING NET FINANCIAL POSITION (73.516) (34.237)

Not completely audited data




Gruppo Espresso
Statement of Consolidated Cash Flows

Year Year
(€ thousand) 2013 2014
OPERATING ACTIVITIES
Net profit (loss) for the period, including minority interests 8.480 11.938
Adjustments:
- Depreciation, amortization and write-downs 17.245 29.909
- Accruals to provisions for stock option costs 1.105 1.559
- Net change in provisions for personnel costs (6.867) 735
- Net change in provisions for risks and charges 3.441 (7.244)
- Losses (gains) on disposal of fixed assets (1.467) (622)
- Losses (gains) on disposal of equity investments and marketable securities 232 2.050
- Adjustments in value of financial assets 3.295 4.086
- Adjustments for investments valued at equity 216 (2.607)
- Dividends (received) - (14)
- Profit (loss) from discontinued operations (4.640) (3.322)
Cash flow from operating activities 21.040 36.468
Change in current assets and other flows 28.889 (7.619)
CASH FLOW FROM OPERATING ACTIVITIES 49.929 28.849
of which:
Interest received (paid) through banks (7.529) (8.847)
Received (outlay) for income taxes (4.359) 830
INVESTING ACTIVITIES
Outlay for purchase of fixed assets (9.053) (15.052)
Outlay for purchase of equity investments (2.864) (1.246)
Received on disposals of fixed assets 1.641 1.715
(Acquisition) sale of marketable securities and available-for-sale assets 10.011 9.925
Dividends received - 14
Cash flow from discontinued operations (2.044) 11.354
CASH FLOW FROM INVESTING ACTIVITIES (2.309) 6.710
FINANCING ACTIVITIES
Increases in capital and reserves 361 1.702
(Acquisition) sale of treasury stocks (1.064) (2.043)
Issue (repayment) of bond -1 (129.755)
Issue (repayment) of other financial debt (10.789) 9.512
Other changes (112) (875)
CASH FLOW FROM FINANCING ACTIVITIES (11.603) | (121.459)
Increase (decrease) in cash and cash equivalents 36. 017 (85.900)
Cash and cash equivalents at beginning of the perio  d 128.618 164.635
CASH AND CASH EQUIVALENTS AT END OF THE PERIOD 164.6 35 78.735

Not completely audited data




Gruppo Editoriale L'Espresso SpA

Income Statement

Year

Year

(€ thousand) 2013 2014

Revenues 342.671 313.600
Change in inventories 170 (84)
Other operating income 3.812 8.616
Purchases (44.721) (40.176)
Services received (177.992) | (168.644)
Other operating charges (3.877) (5.078)
Personnel costs (115.678) (94.569)
Depreciation, amortization and write-downs (3.140) (2.714)
Operating profit 1.245 10.951
Financial income (expense) (8.331) (29.371)
Dividends 30.915 19.733
Pre-tax profit 23.829 1.313
Income taxes (2.283) (6.513)
NET PROFIT 21.546 (5.200)

Not completely audited data




Gruppo Editoriale L'Espresso SpA
Balance Sheet

ASSETS 31 December | 31 December
(€ thousand) 2013 2014

Intangible assets with an indefinite useful life 220.661 220.661
Other intangible assets 1.064 1.052
Intangible assets 221.725 221.713
Property, plant and equipment 12.170 10.481
Investments 416.850 413.759
Non-current receivables 1.276 23.448
Deferred tax assets 11.892 11.220
NON-CURRENT ASSETS 663.913 680.621
Inventories 8.724 7.441
Trade receivables 85.184 86.692
Marketable securities and other financial assets 11.280 -
Tax receivables 18.624 10.131
Other receivables 17.104 18.000
Cash and cash equivalents 230.276 66.780
CURRENT ASSETS 371.192 189.044
TOTAL ASSETS 1.035.105 869.665

LIABILITIES AND SHAREHOLDERS' EQUITY
(€ thousand)

31 December
2013

31 December
2014

Share capital 61.583 61.806
Reserves 80.983 80.371
Retained earnings (loss carry-forwards) 339.096 360.400
Net profit (loss) for the period 21.546 (5.200)
SHAREHOLDERS' EQUITY 503.208 497.377
Financial debt 1.203 79.660
Provisions for risks and charges 38.442 38.038
Employee termination indemnity and other retirement benefits 28.641 27.924
Deferred tax liabilities 58.566 62.312
NON-CURRENT LIABILITIES 126.852 207.934
Financial debt 280.409 36.073
Provisions for risks and charges 20.467 18.674
Trade payables 65.059 73.381
Tax payables 5.510 5.903
Other payables 33.600 30.323
CURRENT LIABILITIES 405.045 164.354
TOTAL LIABILITIES 531.897 372.288
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 1.035.105 869.665

Not completely audited data




Gruppo Editoriale L'Espresso SpA
Statement of Cash Flows

Year Year
(€ thousand) 2013 2014
OPERATING ACTIVITIES
Net profit (loss) for the period 21.546 (5.200)
Adjustments:
- Depreciation, amortization and write-downs 3.140 2.714
- Accruals to provisions for stock option costs 1.105 1.559
- Net change in provisions for personnel costs (2.478) (717)
- Net change in provisions for risks and charges 4.476 (2.197)
- Losses (gains) on disposal of fixed assets (1.429) 155
- Losses (gains) on disposal of equity investments and marketable securities 232 20.350
- Adjustments to the value of financial assets - 15.239
- Dividends (received) (30.915) (19.733)
Cash flow from operating activities (4.323) 12.170
Change in current assets and other flows 15.774 (22.043)
CASH FLOW FROM OPERATING ACTIVITIES 11.451 (9.873)
of which:
Interest received (paid) through banks (6.202) (8.936)
Received (outlay) for income taxes 3.662 5.949
INVESTING ACTIVITIES
Outlay for purchase of fixed assets (1.767) (3.319)
Outlay for purchase of equity investments (3.539) (30.980)
Received on disposals of fixed assets 1.428 1.388
(Acquisition) sale of marketable securities and available-for-sale assets 10.312 10.000
Dividends received 30.915 19.733
CASH FLOW FROM INVESTING ACTIVITIES 37.349 (3.178)
FINANCING ACTIVITIES
Increases in capital and reserves 361 1.702
(Acquisition) sale of treasury stocks (1.064) (2.043)
Issue (repayment) of bond -1 (129.755)
Issue (repayment) of other financial debt (2.407) (2.405)
Other changes (76) (852)
CASH FLOW FROM FINANCING ACTIVITIES (3.186) | (133.353)
Increase (decrease) in cash and cash equivalents 45. 614 (146.404)
Cash and cash equivalents at beginning of the year 1 37.377 182.991
CASH AND CASH EQUIVALENTS AT END OF THE YEAR 182.991 36.587

Not completely audited data
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