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eligible to be held by the Fund. Such companies are regularly reviewed. In the event that the Investment Manager 
determines that a company fails the criteria in the Methodology (in whole or in part and at any time) or it is not 
engaging with the Investment Manager on a satisfactory basis, it will be considered for divestment by the Fund in 
accordance with the Methodology.  
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SCHEDULE VIII 
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• thermal coal 

• oil sands 

• tobacco 
 

The index provider defines what constitutes “involvement” in each restricted activity. This may be based 
on percentage of revenue, a defined total revenue threshold, or any connection to a restricted activity 
regardless of the amount of revenue received. 
 
The Benchmark Index also excludes issuers which are classified as violating or are at risk of violating 
commonly accepted international norms and standards, enshrined in the United Nations Global 
Compact (UNGC) Principles, the Organisation for Economic Co-operation and Development (OECD) 
Guidelines for Multinational Enterprises, the UN Guiding Principles on Business and Human Rights 
(UNGPs), and their underlying conventions. The Benchmark Index also excludes issuers with a ‘severe’ 
Sustainalytics controversy rating. A controversy rating measures an issuer’s involvement (or alleged 
involvement) in serious controversies based on an assessment of an issuer’s operations and /or 
products which are deemed to have a negative ESG impact. An ESG controversy rating may consider 
involvement in adverse impact activities in relation to environmental issues such as biodiversity and 
land use, energy use and greenhouse gas and other emissions, water use and waste issues. An ESG 
controversy rating may also consider involvement in adverse impact activities in relation to social and 
governance issues such as bribery and corruption and work place discrimination. 
 
For more information on where details of the methodology of the Benchmark Index can be found see 
Where can the methodology used for the calculation of the designated index be found? below. 
 

Sustainability 
indicators measure how 
the environmental or 
social characteristics 
promoted by the financial 
product are attained. 

 What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 

 The following sustainability indicators form part of the ESG selection criteria of the Benchmark Index 

tracked by the Fund: 

1. The exclusion of issuers involved in certain activities deemed to have negative 

environmental and/or social outcomes (see What environmental and/or social 

characteristics are promoted by this financial product? above). 

2. The exclusion of companies classified as violating United Nations Global Compact principles 

by the Benchmark Index as described above (see What environmental and/or social 

characteristics are promoted by this financial product? above). 

3. The exclusion of issuers identified as being involved in ESG related controversies as 

described above (see What environmental and/or social characteristics are promoted by this 

financial product? above). 

4. The consideration of the principal adverse impacts on sustainability factors as identified in 

the table below (see Does this financial product consider principal adverse impacts on 

sustainability factors? below). 

 

The ESG selection criteria of the Benchmark Index is applied by the index provider at each index 

rebalance. At each index rebalance (or as soon as possible and practicable thereafter), the portfolio 

of the Fund is also rebalanced in line with its Benchmark Index. 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to such 
objectives?  

  
This Fund does not commit to investing in sustainable investments. 
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reduction. The estimated greenhouse gas (Scope 1 and Scope 2) emissions per $1 million of 
sales revenue across the Fund’s holdings are used to measure this aim. Additionally, the Fund 
aims to promote environmental characteristics related to reduction of environmental pollution 
by excluding direct investment in companies that are involved in thermal coal and tar and sands 
extraction, as well as thermal coal-based power generation, through application of exclusionary 
screens. 

 

The Fund aims to promote social characteristics related to: (a) reduction of the availability of 

weapons by excluding direct investment in issuers involved in the production of controversial 

weapons, nuclear warheads and nuclear missiles, and/or essential components for exclusive 

use in nuclear weapons, issuers that have ties to automatic/semi-automatic firearms or 

ammunition production intended for civilian use, or those that derive revenue from the 

production or distribution of firearms and/or small arms ammunition intended for civilian use, (b) 

better health and wellbeing by excluding direct investment in issuers involved in production of 

tobacco; and (c) support for human rights, labour standards, the environment and anti-

corruption by excluding direct investment in issuers deemed to have failed to comply with the 

10 UN Global Compact Principles, through application of exclusionary screens.  

 

The definition of “involved” in relation to each activity may be based on generating or deriving 

a revenue from the activity that exceeds a percentage of revenue or a defined total revenue 

threshold, or any exposure to the activity regardless of the amount of revenue received. Further 

detail on the exclusions applied to promote environmental and/or social characteristics is 

included in the response to the question “What are the binding elements of the investment 

strategy used to select the investments to attain each of the environmental or social 

characteristics promoted by this financial product?” below. 

 

The Fund does not use a reference benchmark for the purposes of attaining the ESG 

characteristics that it promotes, however, the Parent Index is used to compare certain ESG 

characteristics promoted by the Fund. 

 
Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained. 

 What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 

 
The sustainability indicators used to measure the attainment of the environmental or social 

characteristics promoted by this Fund include: 

• The Fund’s holdings in Sustainable Investments, as described above. 

• The Fund’s carbon emissions intensity, as described above. 

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, 

as described below. 

• The Fund’s exclusion of holdings in issuers identified by the exclusion criteria set out 

in the exclusionary screens, as described below. 

 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives?  

  
The Fund invests at least 20% of its holdings in Sustainable Investments in pursuit of its 

investment objective. All Sustainable Investments will be assessed by the Investment 

Manager to comply with BlackRock’s DNSH standard outlined above. 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 

and / or social objectives which may include but are not limited to, alternative and renewable 

energy, energy efficiency, pollution prevention or mitigation, reuse and recycling, health, 
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nutrition, sanitation and education and the UN Sustainable Development Goals 

(“Environmental and Social Objectives”). 

An investment will be assessed as contributing to an Environmental and/or Social Objective 

where: 

a) minimum proportion of the issuer’s business activity contributes to an Environmental and/or 

Social Objective; or 

b) the issuer’s business practices contribute to an Environmental and/or Social Objective. 

 
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on sustainability 
factors relating to 
environmental, social and 
employee matters, 
respect for human rights, 
anti‐ corruption and anti‐ 
bribery matters. 

 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective?  
 

 Sustainable Investments meet the DNSH requirements, as defined by applicable law and 

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

assess whether an issuer or investment does significant harm. Investments considered to be 

causing significant harm do not qualify as Sustainable Investments. The Investment Manager 

assesses the indicators for adverse impacts on sustainability factors for each type of 

investment as defined by the regulation. Criteria for adverse impacts are assessed using third-

party vendor data regarding an investment’s business involvement (in specific activities 

identified as having negative environmental or social impacts) or environmental or social 

controversies to exclude investments which the Investment Manager has determined are 

harmful to sustainability indicators subject to limited exceptions, for example, where the data 

is determined to be inaccurate or not up to date. Where no data is available, or it is 

substantially incomplete, fundamental analysis will be undertaken using reasonable efforts to 

identify impacts which the Investment Manager determines to be harmful to the sustainability 

indicators. 

 

  How have the indicators for adverse impacts on sustainability factors been taken into 
account?  

 
The indicators for adverse impacts on sustainability factors for each type of investment are 

assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 

uses third-party data and/or fundamental analysis to identify investments which negatively 

impact sustainability factors and cause significant harm. 

 

  How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights? Details:  

  Sustainable Investments are assessed to consider any detrimental impacts and ensure 
compliance with international standards of the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights, including the principles and 
rights set out in the eight fundamental conventions identified in the Declaration of the 
International Labour Organisation on Fundamental Principles and Rights at Work and the 
International Bill of Human Rights. Issuers deemed to have violated these conventions are not 
considered as Sustainable Investments. 
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  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the financial 
product that take into account the EU criteria for environmentally sustainable economic 
activities. The investments underlying the remaining portion of this financial product do not take 
into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

 

 Does this financial product consider principal adverse impacts on sustainability 
factors? 

 ✔ Yes   

 

  ☐No 

 
The Fund considers PAIs on sustainability factors through the application of exclusionary 
screens and its carbon reduction target. 
 
The Fund takes into account the following PAIs: 
 

• GHG emissions 

• Carbon footprint 

• GHG intensity of investee companies 

• Exposure to companies active in the fossil fuel sector 

• Share of non-renewable energy consumption and production 

• Violations of UN Global Compact principles and Organisation for Economic 

Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical 

weapons and biological weapons) 

 
In addition, this Fund takes into account the PAIs through BlackRock’s DNSH standard for 
Sustainable Investments. This Fund will provide information on the PAIs in its annual report. 
 

 

 What investment strategy does this financial product follow? 
 

The investment strategy 
guides investment 
decisions based on 
factors such as 
investment objectives and 
risk tolerance 

 The investment objective of the Fund is to achieve long-term capital growth. 

 

The Fund is actively managed. In order to achieve its investment objective, the Fund will invest 

at least 70% of its total assets in the equity and equity-related instruments (namely, total return 

swaps, futures and options on futures) of companies domiciled in, listed in, or the main 

business of which is in, Asia (not including Japan). The Fund does not have any specific 

industry focus. 

 

The Fund’s assets will be invested in accordance with the ESG Policy. 
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The Fund may invest up to 70% of its total assets in emerging markets. Such exposure may 

include up to 50% of its total assets in China via Stock Connect and up to 50% of its total 

assets in India. Please refer to the “Risk Factors” section under the headings “Investment in 

the PRC”, “Risks Related to Investment in the PRC via the Stock Connect” and “India” for 

further information on investment in these countries. 

 

The Fund uses quantitative (i.e. mathematical or statistical) models which are proprietary to 

the Investment Manager in order to achieve a systematic (i.e. rule based) approach to stock 

selection. The models select stocks from a broad universe of equities and rank them broadly 

according to three categories: company fundamentals, market sentiment and macro-economic 

themes (each of which is described below). The Investment Manager assigns a weighting to 

each category within the models based on an assessment of the performance, volatility, 

correlation and turnover within each model. Within the company fundamentals category, the 

Fund uses techniques to assess stock characteristics such as relative valuation, strength of 

earnings, quality of balance sheet and cashflow trends. Within the market sentiment category, 

the Fund uses techniques to assess drivers such as the views of other market participants (for 

example, sell-side analysts, other investors and company management teams) as well as 

trends exhibited by related companies. Within the macro-economic themes category, the Fund 

uses techniques to position the portfolio with respect to certain industries, styles (such as 

value, momentum and quality), countries and markets which are best placed for prevailing 

macro conditions. These quantitative models, combined with an automated portfolio 

construction tool which is proprietary to the Investment Manager, inform which stocks will 

comprise the Fund’s portfolio, removing any that conflict with the Fund’s ESG Policy and 

replacing them with stocks from within the same universe with a similar expected return. The 

Investment Manager reviews the positions generated by the portfolio construction tool before 

they are traded to compare against the categories (as described above) inputted to the model 

and to consider the impact of any subsequent public information in relation to the positions 

such as merger and acquisition announcements, significant litigation or changes in senior 

management personnel. 

 

The Fund may also indirectly invest in equities by investing in ADRs or GDRs, which are listed 

or traded on stock exchanges and regulated markets outside Asia. ADRs and GDRs are 

investments issued by financial institutions which give exposure to underlying equity 

securities. Such underlying equity securities may be issued from within emerging markets 

jurisdictions. 

 

The Fund may also invest up to 10% of its total assets in cash and deposits (excluding any 

cash held for the purposes of supporting positions in FDI) (“Cash Holdings”) and ancillary 

liquid assets (which will normally have dividend/income receivables) subject to the limits set 

out in Schedule III of the Prospectus. The Fund may, to preserve the value of such Cash 

Holdings, invest in one or more daily dealing money market collective investment schemes as 

set out below under the heading “Management of Cash Holdings and FDI Cash Holdings”. 

 

In order to assist in achieving its investment objective, the Fund may, subject to the provisions 

of the Regulations and the conditions imposed by the Central Bank, invest up to 10% of its 

total assets in aggregate in other open-ended collective investment undertakings, including 

exchange traded funds. 

 

The Fund may invest in FDI for direct investment purposes or for efficient portfolio 

management purposes, namely total return swaps, futures and options on futures and forward 

currency exchange contracts in accordance with the limitations set down in Schedule II of the 

Prospectus (subject to the conditions and within the limits laid down by the Central Bank) to 

assist in achieving its investment objective, to gain exposure to the equities described above 

and for currency hedging purposes. The reference assets underlying the total return swaps, if 

any, shall be any security, basket of securities or eligible indices which are consistent with the 

investment policy of the Fund which are expected to include, without limitation, equity indices 

giving access to equity securities of companies domiciled in, listed in, or the main business of 
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which is in, Asia (not including Japan). Details of equity indices utilised by the Fund will be 

provided in the annual report of the Company. 

 

The maximum proportion of the Net Asset Value of the Fund that can be subject to total return 

swaps is 100%. The expected proportion of the Net Asset Value of the Fund that will be subject 

to total return swaps is 10%. The expected proportion is not a limit and the actual percentage 

may vary over time depending on factors including, but not limited to, market conditions. 

 

In the event that the Fund invests in non-fully funded FDI, the Fund may invest (i) cash 

representing up to the notional amount of such FDI less margin payments (if any) in such FDI, 

and (ii) any variation margin cash collateral received in respect of such FDI (together “FDI 

Cash Holdings”) in one or more daily dealing money market collective investment schemes as 

set out below under the heading “Management of Cash Holdings and FDI Cash Holdings”. 

 

The Fund will not invest in fully funded FDI, including fully funded swaps. 

 

The Fund may also employ techniques and instruments relating to transferable securities for 

efficient portfolio management purposes in accordance with the terms set out in the 

Prospectus. 

 

The Fund’s Investments will be limited to investments permitted by the Regulations which are 

described in more detail in Schedule III of the Prospectus. The Fund’s Investments, other than 

its Investments in OTC FDI, fixed income securities traded OTC and unlisted open-ended 

collective investment undertakings, will normally be listed or traded on Regulated Markets set 

out in Schedule I of the Prospectus. Potential investors in the Fund may obtain a breakdown 

of the constituents of the Fund from the official iShares website (www.iShares.com) or from 

the Investment Manager. 

 

The Investment Manager will apply exclusionary screens.  

 

The Fund will invest in Sustainable Investments. 

 

In addition, the Fund will seek to have a carbon emissions intensity that is lower than that of 

the MSCI AC Asia ex Japan Index (the ‘Parent Index’). At least 90% of the issuers of securities 

the Fund invests in are ESG rated or have been analysed for ESG purposes. To undertake 

this analysis, the Investment Manager may use data provided by external ESG data providers, 

proprietary models and local intelligence and may undertake site visits. 

 

Should any Fund holdings, compliant at the time of investment with the Fund’s investment 

objective and policy and/or ESG Policy, subsequently become ineligible, they may continue to 

be held until it is possible and practicable (in the Investment Manager’s view) to be divested 

by the Fund (within a reasonable period of time). 

 

For the purposes of the AMF ESG Rules, this ESG policy constitutes the measurable ESG 

objectives that are incorporated into the Fund’s investment policy. 

 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 
by this financial product? 

 
The binding elements of the investment strategy are as follows: 

• Maintain that the Fund holds at least 20% in Sustainable Investments. 

• Maintain that the Fund’s carbon emissions intensity is lower than that of the Parent 

Index. 

• Application of the exclusionary screens described below: 

 
(i) Issuers which are engaged in, or are otherwise exposed to, the production 
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of controversial weapons (including, but not limited to, cluster munitions, 
biological chemical, landmines, depleted uranium, blinding laser, non-
detectable fragments and/or incendiary weapons). 

(ii) Issuers deriving more than 5% of their revenue from thermal coal extraction 
and/or thermal coal-based power generation.  

(iii) Issuers deriving more than 5% of their revenue from the production and 
generation of tar sands (also known as oil sands). 

(iv) Issuers deriving any revenue from direct involvement in the production of 
nuclear warheads and nuclear missiles, or essential components for 
exclusive use in nuclear weapons. 

(v) Issuers which produce tobacco products.  
(vi) Issuers that have any ties to automatic/semi-automatic firearms or 

ammunition production intended for civilian use. 
(vii) Issuers that derive more than 5% of their revenue from the production of 

firearms intended for civilian use. 
(viii) Issuers that derive more than 5% of their revenue from distribution of 

firearms intended for civilian use.   
(ix) Issuers which have been deemed to have failed to comply with UN Global 

Compact Principles (which cover human rights, labour standards, the 
environment and anticorruption). 

• Ensure that more than 90% of the issuers of securities in which the Fund invests 

(excluding money market funds) shall be ESG rated or have been analysed for ESG 

purposes. 

 
  What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy? 

  Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 

there is no commitment to reduce the scope of investments by a minimum rate. 

 

 

Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance. 

 What is the policy to assess good governance practices of the investee companies?  

 BlackRock assesses good governance practices of the investee companies by combining 

proprietary insights, with data from external ESG research providers. BlackRock uses data 

from external ESG research providers to identify issuers which may not have satisfactory 

governance practices in relation to key performance indicators (KPIs) related to sound 

management structure, employee relations, remuneration of staff and tax compliance. 

 

 

  

 

What is the asset allocation planned for this financial product?  

 

Asset allocation 
describes the share of 
investments in specific 
assets. 

 

Taxonomy‐aligned 
activities are expressed 
as a share of: 

− turnover reflecting 

the share of revenue 

from green activities 

of investee 

companies 

 A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned 

with the environmental and/or social characteristics described above (#1 Aligned with E/S 

characteristics). In relation to these investments, a minimum of 20% of the Fund’s total assets 

will be invested in Sustainable Investments (#1A Sustainable), and the remainder will be 

invested in investments aligned with other environmental and/or social characteristics 

described above (#1B Other E/S characteristics). 

 

The Fund may invest up to 20% of its total assets in other investments (‘#2 Other’). 
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− capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

− operational 

expenditure (OpEx) 

reflecting green 

operational activities 

of investee 

companies. 

 

 

 #1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 

#2Other includes the remaining investments of the financial product which are neither aligned with 
the environmental or social characteristics, nor are qualified as sustainable investments. 

 
The category #1 Aligned with E/S characteristics covers: 

 
− The sub‐category #1A Sustainable covers sustainable investments with environmental 

or social objectives. 

− The sub‐category #1B Other E/S characteristics covers investments aligned with the 
environmental or social characteristics that do not qualify as sustainable investments.  

 

  

 How does the use of derivatives attain the environmental or social 
characteristics promoted by the financial product?  
 

The Fund may use derivatives for investment purposes and for the purposes of efficient 
portfolio management. For derivatives, any ESG rating or analyses referenced above will apply 
only to the underlying investment. 
 

 
To comply with the EU 
Taxonomy, the criteria for 
fossil gas include 
limitations on emissions 
and switching to 
renewable power or low-
carbon fuels by the end of 
2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules. 

 
Enabling activities 
directly enable other 
activities to make a 
substantial contribution to 
an environmental 
objective. 

 
Transitional activities 
are activities for which 
low‐carbon alternatives 
are not yet available and 

 To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 
 

 
The Fund does not currently commit to investing more than 0% of its assets in sustainable 
investments with an environmental objective aligned with the EU Taxonomy. 

 Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy6?  

☐Yes:  

☐ In fossil gas  ☐ In nuclear energy  

✔ No 
 

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy. 
 

 The two graphs below show the minimum percentage of investments that are aligned 
with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including sovereign 
bonds, while the second graph shows the Taxonomy-alignment only in relation to the 
investments of the financial product other than sovereign bonds. 

 
6 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate 

change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left 
hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

Investments

#1 Aligned with E/S 
Characteristics

#1A Sustainable  

Other 
environmental

Social

#1B Other E/S 
characteristics

#2 Other
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among others have 
greenhouse gas emission 
levels corresponding to 
the best performance. 

 

        
 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   

  What is the minimum share of investments in transitional and enabling activities?  
 

  This Fund does not currently commit to investing more than 0% of its assets in investments in 
transitional and enabling activities within the meaning of the EU Taxonomy. 

 
 
 

 
are sustainable 
investments with an 
environmental objective 
that do not take into 
account the criteria for 
environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

 What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy?  
 

 A minimum of 20% of the Fund’s total assets will be invested in Sustainable Investments. As 
noted above, these Sustainable Investments will be a mix of Sustainable Investments with an 
environmental objective that is not aligned with the EU Taxonomy or asocial objective or a 
combination of both, and the exact composition may fluctuate. 
 
The Fund invests in Sustainable Investments that are not aligned with the EU Taxonomy for 
the following reasons: (i) it is part of the investment strategy of the Fund; (ii) data to determine 
EU Taxonomy-alignment may be unavailable; and / or (iii) underlying economic activities may 
not be eligible under the EU Taxonomy’s available technical screening criteria or may not 
comply with all requirements set out in such technical screening criteria. 
 

  What is the minimum share of socially sustainable investments? 
 
 

  A minimum of 20% of the Fund’s total assets will be invested in Sustainable Investments. As 

noted above, these Sustainable Investments will be a mix of Sustainable Investments with an 

environmental objective that is not aligned with the EU Taxonomy or asocial objective or a 

combination of both, and the exact composition may fluctuate. 

  What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards? 
 

  Other holdings are limited to 20% and may include derivatives, cash and near cash instruments 

and shares or units of CIS and fixed income transferable securities (also known as debt 

securities) issued by governments and agencies worldwide. 

 

These investments may be used for investment purposes in pursuit of the Fund’s (non ESG) 

investment objective, for the purposes of liquidity management and/or hedging. 

 

No other holdings are considered against minimum environmental or social safeguards.  

 

100%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned

100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil
gas
Taxonomy-aligned:
Nuclear
 Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned
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 Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics that it 
promotes?  

 
 

Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote. 

 
No. 

Please note that the Parent Index is used to compare certain ESG characteristics promoted by 

the Fund. 

 

 How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 

 Not applicable. 

 How is the alignment of the investment strategy with the methodology of the index 
ensured on a continuous basis? 

 Not applicable.  

 

  How does the designated index differ from a relevant broad market index? 

  Not applicable.  
 

  Where can the methodology used for the calculation of the designated index be 
found? 

  Not applicable.  

 

 Where can I find more product specific information online? 

 

More product-specific information can be found on the website: 

 

For further details specific to this Fund, please refer to the sections of this prospectus entitled 

‘Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page for the Fund, 

which can be found by typing the name of the Fund into the search bar on the iShares website: 

www.iShares.com. 

 

 
 
 

http://www.ishares.com/
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Pre-contractual disclosure for the financial products referred to in 
Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, 

 first paragraph, of Regulation (EU) 2020/852 
 

 
 
 
 
Sustainable investment 
means an investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that the 
investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies follow 
good governance practices. 

 Product name: iShares AT1 Bond Active UCITS ETF 
 

 Legal entity identifier: 52990023BQT9OQB36L37 
 

 Environmental and/or social characteristics 

 Does this financial product have a sustainable investment objective?  

 ☐ Yes  ☒ No 

 ☐ It will make a minimum of  
sustainable investments with an 
environmental objective: ___% 

☐ It promotes Environmental/Social 
(E/S) characteristics and while it does 
not have as its objective a sustainable 
investment, it will have a minimum 
proportion of ___% of sustainable 
investments 

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. 
That Regulation does not 
include a list of socially 
sustainable economic 
activities.  
Sustainable investments 
with an environmental 
objective might be aligned 
with the Taxonomy or not. 

 ☐ in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy 

☐ with an environmental objective in  
economic activities that qualify as  
environmentally sustainable under the  
EU Taxonomy 

 ☐ in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy 

☐ with an environmental objective in  
economic activities that do not qualify  
as environmentally sustainable under  
the EU Taxonomy 

 ☐ with a social objective 

 ☐ It will make a minimum of  
sustainable investments with a 
social objective: ___% 

☒ It promotes E/S characteristics, but will 
not make any sustainable 
investments 

 

 What environmental and/or social characteristics are promoted by this financial 
product? 

  The Fund promotes environmental characteristics related to (i) the support for the 
transition to a lower carbon economy, and (ii) climate change mitigation, by seeking to 
enhance, by at least 5% as compared to the ICE Developed Markets Contingent Capital 
Index (the "Index"), exposure to investments that are deemed to have associated 
positive externalities and by seeking to exclude exposure to investments that are deemed 
to have associated negative externalities. Investments with positive externalities shall 
include (among other things) financial institutions: (i) that have one or more active 
carbon emissions reduction target(s) approved by the Science Based Targets initiative 
(SBTi); or (ii) that finance green building and renewable energy projects. Investments 
with negative externalities shall include financial institutions: (i) involved in very serious 
ESG controversies or (ii) demonstrating poor management measures concerning ESG 
risks and opportunities compared with its industry peers. 
 

The Fund also promotes social and environmental characteristics relating to support for 

human rights, labour standards, the environment and anti-corruption by excluding direct 

investment in issuers deemed by the Investment Manager to have failed to comply with 

the 10 UN Global Compact Principles, through the application of the BlackRock EMEA 

Baseline Screens. 
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The Fund does not use a reference benchmark for the purposes of attaining the ESG 

characteristics that it promotes, however the Index is used as a comparison for certain 

ESG characteristics promoted by the Fund. 

 

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted by 
the financial product are 
attained. 

 What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial 
product? 
 

 
The sustainability indicators used to measure the attainment of the environmental or 

social characteristics promoted by the Fund are: 

• The percentage of the Fund (expected to be 0%) directly invested in issuers 

deemed by the Investment Manager to have failed to comply with the 10 UN 

Global Compact Principles. 

• The Fund's exposure to investments deemed by the Investment Manager to 

have associated positive externalities (including financial institutions that have 

one or more active carbon emissions reduction target(s) approved by the SBTi 

or that finance green building and renewable energy), as described above 

(expected to be at least 5% higher than that of the Index). 

• The Fund's exposure to investments deemed by the Investment Manager to 

have associated negative externalities, as described above (expected to be 

0%). 

 

  What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives?  

  
The Fund does not commit to holding Sustainable Investments. 

Principal adverse 
impacts are the most 
significant negative impacts 
of 
investment decisions on 
sustainability factors 
relating to environmental, 
social and employee 
matters, respect for human 
rights, anti‐ corruption and 

anti‐ bribery matters. 

 

 How do the sustainable investments that the financial product partially 
intends to make, not cause significant harm to any environmental or social 
sustainable investment objective?  
 

 Not applicable as this Fund does not commit to investing in Sustainable Investments. 

  How have the indicators for adverse impacts on sustainability factors been 
taken into account?  

 
Not applicable as this Fund does not commit to investing in Sustainable Investments. 

  How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

  Not applicable as this Fund does not commit to investing in Sustainable Investments. 
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  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable 
economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental 
or social objectives. 

 

 Does this financial product consider principal adverse impacts on sustainability 
factors? 

 ☒Yes,  

  ☐No 

 
The Fund considers PAIs on sustainability factors through the application of the 
BlackRock EMEA Baseline Screens and its exclusionary policy. 
 
The Fund takes into account the following PAIs: 
 

• GHG emissions 

• GHG intensity of investee companies 

• Exposure to companies active in the fossil fuel sector 

• Energy consumption intensity per high impact climate sector 

• Violations of UN Global Compact principles and Organisation for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

• Lack of processes and compliance mechanisms to monitor compliance with UN 
Global Compact principles and Organisation for Economic Cooperation and 
Development (OECD) Guidelines for Multinational Enterprises 

• Exposure to controversial weapons (anti personnel mines, cluster munitions, 
chemical weapons and biological weapons) 

 

 

 What investment strategy does this financial product follow? 
 

The investment strategy 
guides investment 
decisions based on factors 
such as investment 
objectives and risk 
tolerance 

 The Fund is actively managed. In order to achieve its investment objective, the Fund 

will invest at least 80% of its total assets in AT1 bonds denominated in different 

currencies and issued by banks domiciled in developed markets globally.  

 

The Fund will seek to identify AT1 bonds and other fixed-income securities (as 

specified below) that are, in the opinion of the Investment Manager, attractive 

investments that are appropriately priced based on fundamental (i.e. core analyses in 

respect of specific securities, such as cash flow, returns and leverage) and quantitative 

analyses (i.e. mathematical or statistical analyses on a macro level) conducted by the 

Investment Manager both when identifying potential opportunities and also reviewing 

securities held in the portfolio. The Investment Manager undertakes a fundamental 

analysis of the balance and earnings resilience of the relevant issuer in order to form a 

view on the issuer’s creditworthiness. Sovereign risk (the risk relating to a 

government’s credit rating) is also assessed, given the correlated nature of sovereign 

risk and banking sector risk, as is the relevant country’s banking market structure.  

Quantitative analysis is also undertaken, which includes evaluation of macro-economic 

factors such as interest rates, recession risks, global economic trends, credit cycles 
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and geopolitical risk. The resulting considerations are an input into the credit selection, 

as well as overall portfolio construction and positioning. 

 

The Fund has full flexibility to invest in investment grade and sub-investment grade 

AT1 bond issues.  

 

The Fund may invest up to 20% of its total assets in assets other than AT1 bonds 

issued by developed market banks, including AT1 bonds issued by banks domiciled in 

emerging markets and other fixed-income securities which may include government 

bonds, corporate bonds (including bonds issued by banks that do not qualify as 

regulatory capital), corporate hybrid bonds, tier 2 bonds and other securities issued by 

financial institutions that qualify as regulatory capital such as restricted tier 1 securities 

issued by insurance companies or CET1 equity securities. In each case fixed-income 

securities may be investment grade or sub-investment grade. The Fund may also 

invest in other equity securities (subject to a maximum limit of all equity securities 

(including CET1 equities) of 10%), FDI, other funds and money-market instruments.  

 

The Fund's assets will be invested in accordance with the Fund’s ESG Policy. 

 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

 
The binding elements of the investment strategy used to select the investments to attain 

each of the environmental and social characteristics promoted by the Fund are as follows: 

• UN Global Compact Principles: The Investment Manager applies the BlackRock 

EMEA Baseline Screens and, as a result, the Fund excludes direct investment in 

debt securities issued by issuers which have been deemed by the Investment 

Manager to have failed to comply with UN Global Compact Principles (which cover 

human rights, labour standards, the environment and anti-corruption). 

• Positive / negative externalities: Enhancing, by at least 5% as compared to the 

Index, exposure to investments that are deemed by the Investment Manager to 

have associated positive externalities (including, financial institutions that have 

one or more active carbon emissions reduction target(s) approved by the 

Science Based Targets initiative (SBTi) or that finance green building and 

renewable energy), while excluding investments that are deemed by the 

Investment Manager to have associated negative externalities as further described 

above (see What environmental and/or social characteristics are promoted by this 

financial product?). 

 
  What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy? 

  
 There is no committed minimum rate to reduce the scope of the Fund’s investments. 

 
Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance. 

 What is the policy to assess good governance practices of the investee 

companies?  

 The Investment Manager assesses good governance practices of the investee 

companies by combining proprietary insights by the Investment Manager with data from 

external ESG research providers. The Investment Manager uses data from external 

ESG research providers to initially identify issuers which may not have satisfactory 

governance practices in relation to key performance indicators (KPIs) related to sound 

management structure, employee relations, remuneration of staff and tax compliance. 
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Where issuers are identified as potentially having issues with regards to good 

governance, the issuers are reviewed to ensure that, where the Investment Manager 

agrees with this external assessment, the Investment Manager is satisfied that the 

issuer has either taken remediation actions or will take remedial actions within a 

reasonable time frame. The Investment Manager may also decide to reduce exposure 

to such issuers. 

 

 What is the asset allocation planned for this financial product?  

 

Asset allocation describes 
the share of investments in 
specific assets. 
 

Taxonomy‐aligned activities 

are expressed as a share 
of: 

− turnover reflecting 

the share of revenue 

from green activities 

of investee 

companies 

− capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

− operational 

expenditure (OpEx) 

reflecting green 

operational activities 

of investee 

companies. 

 A minimum of 80% of the Fund’s total assets will be invested in investments that are 

aligned with the environmental and/or social characteristics. 

 

The Fund may invest up to 20% of its total assets in other investments (‘#2 Other’). 

  

  

 

 

 #1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments. 

 

  

 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product?  
 
The Fund may use derivatives for investment purposes and for the purposes of efficient 
portfolio management. For derivatives, any ESG rating or analyses referenced above 
will apply only to the underlying investment. 
 

Investments

#1 Aligned with E/S Characteristics

#2 Other
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To comply with the EU 
Taxonomy, the criteria for 
fossil gas include 
limitations on emissions and 
switching to renewable 
power or low-carbon fuels 
by the end of 2035. For 
nuclear energy, the criteria 
include comprehensive 
safety and waste 
management rules. 
 
Enabling activities directly 
enable other activities to 
make a substantial 
contribution to an 
environmental objective. 
 
Transitional activities are 
activities for which low‐
carbon alternatives are not 
yet available and among 
others have greenhouse 
gas emission levels 
corresponding to the best 
performance. 

 To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 

 
The Fund does not currently commit to investing more than 0% of its assets in 
Sustainable Investments with an environmental objective aligned with the EU 
Taxonomy. 
 

 Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy1?  

☐Yes:  

☐ In fossil gas  ☐ In nuclear energy  

☒ No 

 
The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy. 
 

 The two graphs below show the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to 
determine the Taxonomy-alignment of sovereign bonds*, the first graph shows 
the Taxonomy-alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-
alignment only in relation to the investments of the financial product other than 
sovereign bonds. 

 

        
 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   

  What is the minimum share of investments in transitional and enabling 
activities?  

  
The Fund does not commit to making investments in transitional and enabling 

activities. 

are sustainable 
investments with 
an environmental 

objective that do not take 
into account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

 What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  

 

 The Fund does not commit to holding Sustainable Investments. 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate 

change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left 
hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

100%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned:
Fossil gas

Taxonomy-aligned:
Nuclear

Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned

100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil
gas

Taxonomy-aligned:
Nuclear

 Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned
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  What is the minimum share of socially sustainable investments? 
 
 

  The Fund does not commit to holding Sustainable Investments. 

  What investments are included under “#2 Other”, what is their purpose 
and are there any minimum environmental or social safeguards? 
 

  Other holdings are limited to 20% and may include derivatives, cash and near cash 

instruments and shares or units of collective investment schemes (CIS).  

 

These investments may be used for investment purposes in pursuit of the Fund’s (non 

ESG) investment objective, for the purposes of liquidity management and/or hedging.  

 

These other holdings are considered against minimum environmental or social 

safeguards. 

 

 

  
Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

 
 
Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote. 

 
No. 

 How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 

  

Not applicable. 

 

 How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 

  
Not applicable. 
 

  How does the designated index differ from a relevant broad market index? 

   
Not applicable. 
 

  Where can the methodology used for the calculation of the designated index 
be found? 

   

Not applicable. 

 

 

 Where can I find more product specific information online? 

 

More product-specific information can be found on the website: 

 

Please refer to the website page for the Fund, which can be found by typing the name 

of the 

Fund into the search bar on the BlackRock website: www.blackrock.com.   

www

http://www.blackrock.com/
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Pre-contractual disclosure for the financial products referred to in 
Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, 

 first paragraph, of Regulation (EU) 2020/852 
 

 
 
 
 
Sustainable investment 
means an investment in 
an economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices. 

 Product name: iShares Conservative Portfolio UCITS ETF 
 

 Legal entity identifier: 5493002HHR8BXQ3YRY43 
 

 Environmental and/or social characteristics 

 Does this financial product have a sustainable investment objective?  

 ☐ Yes  ✔ No 

 ☐ It will make a minimum of  
sustainable investments with an 
environmental objective: ___% 

☐ It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of ___% of 
sustainable investments 

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. 
That Regulation does not 
include a list of socially 
sustainable economic 
activities.  
Sustainable investments 
with an environmental 
objective might be aligned 
with the Taxonomy or not. 

 ☐ in economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy 

☐ with an environmental objective in  
economic activities that qualify as  
environmentally sustainable under the  
EU Taxonomy 

 ☐ in economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

☐ with an environmental objective in  
economic activities that do not qualify  
as environmentally sustainable under  
the EU Taxonomy 

 ☐ with a social objective 

 ☐ It will make a minimum of  
sustainable investments with a social 
objective: ___% 

✔ It promotes E/S characteristics, but will not 
make any sustainable investments 

 

 What environmental and/or social characteristics are promoted by this financial 
product? 

  The Fund is actively managed. The Fund seeks to promote environmental and social 
characteristics by investing at least 80% of its assets in UCITS exchange traded funds tracking 
indices incorporating ESG Screens, or, in the case of government bond exposures, indices 
incorporating ESG requirements or comprised of bonds issued by governments that have an ESG 
sovereign rating of at least BB (as defined by third party data vendors such as MSCI) (together 
the "ESG Criteria"). 
In relation to underlying UCITS exchange traded funds incorporating ESG Screens, such ESG 
Screens exclude issuers that are involved in business lines / activities (or related activities) that 
are contrary to ESG criteria. Examples of such business lines / activities include: controversial 
weapons (including landmines, cluster munitions, biological and chemical weapons, depleted 
uranium weapons, blinding lasers, incendiary weapons and non-detectable fragments), nuclear 
weapons, conventional weapons, civilian firearms, tobacco, adult entertainment, alcohol, 
gambling, nuclear power, genetically modified organisms, oil sands and thermal coal. The 
definition of "involvement" in each business line / activity may be based on percentage of revenue, 
a defined total revenue threshold, or any connection to a business line / activity regardless of the 
amount of revenue received. 
The Fund does not use a reference benchmark for the purposes of attaining the ESG 
characteristics that it promotes. 
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Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained. 

 What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 

 
The sustainability indicators used to measure the attainment of the environmental or social 

characteristics promoted by this Fund include: 

• The Fund’s holdings in UCITS exchange traded funds which track indices 

incorporating ESG Screens, or, in the case of government bond exposures, indices 

incorporating ESG requirements or comprised of bonds issued by governments that 

have an ESG sovereign rating of at least BB (as defined by third party data vendors) 

(see What environmental and/or social characteristics are promoted by this financial 

product? above). 

• The Fund's consideration of principal adverse impacts (PAls) on sustainability factors, 

as described below (see Does this financial product consider principal adverse 

impacts on sustainability factors?). 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives?  

  
This Fund does not commit to investing in sustainable investments. 

 
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on sustainability 
factors relating to 
environmental, social and 
employee matters, 
respect for human rights, 
anti‐ corruption and anti‐ 
bribery matters. 

 

 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective?  
 

 Not applicable as the Fund does not commit to investing in sustainable investments. 

  How have the indicators for adverse impacts on sustainability factors been taken into 
account?  

 
Not applicable as the Fund does not commit to investing in sustainable investments. 

  How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights? Details:  

  Not applicable as the Fund does not commit to investing in sustainable investments. 
 

   

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the financial 
product that take into account the EU criteria for environmentally sustainable economic 
activities. The investments underlying the remaining portion of this financial product do not take 
into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 
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  Does this financial product consider principal adverse impacts on sustainability 
factors? 

 ✔Yes   

 

  ☐No 

 

The Fund takes into consideration principal adverse impacts (PAls) on sustainability factors by 

investing in UCITS exchange traded funds which track indices incorporating certain ESG criteria 

in the selection of index constituents and which in turn take into consideration such PAIs. 

The lnvestment Manager has determined that the following principal adverse impacts (PAls) 

are considered by the Fund: 

• Exposure to companies active in the fossil fuel sector 

• Violations of UN Global Compact principles and Organisation for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

The Fund’s annual report will include information on the principal adverse impacts on 
sustainability factors set out above. 
 

 

 What investment strategy does this financial product follow? 
 

The investment strategy 
guides investment 
decisions based on 
factors such as 
investment objectives and 
risk tolerance 

 The Fund is actively managed and the Investment Manager has the discretion to select the 

Fund's Investments. In order to achieve its investment objective, the investment policy of this 

Fund is to invest its assets predominantly in other EEA domiciled UCITS collective investment 

schemes including UCITS exchange traded funds which may be managed by the Investment 

Manager or an Affiliate. The underlying asset class exposure of UCITS exchange traded funds 

invested in by the Fund will comprise equities and fixed income. 

 

The Fund may also invest in UCITS eligible exchange traded commodities. The issue of the 

exchange traded commodities invested in by the Fund may be arranged and advised by the 

Investment Manager or an Affiliate. The underlying asset class exposure of the exchange 

traded commodities invested in by the Fund will comprise precious metals. 

 

The Fund’s investments will, at the time of purchase, comply with the Fund’s ESG criteria as 

outlined above. If any of the Fund’s investments cease to comply with the Fund’s ESG criteria, 

the Fund may continue to hold the investment until such time it is possible and practicable (in 

the Investment Manager's view) to liquidate the position. 

 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 
by this financial product? 

 
The Fund will seek to invest at least 80% of its assets in UCITS exchange traded funds 

tracking indices incorporating ESG screens, or, in the case of government bond exposures, 

indices incorporating ESG requirements or comprising bonds issued by governments that 

have an ESG sovereign rating of at least BB (as defined by third party data vendors such as 

MSCI). 
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  What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy? 

  There is no commitment to reduce the scope of investments by a minimum rate. 

 

Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance. 

 What is the policy to assess good governance practices of the investee companies?  

 BlackRock evaluates underlying investments in companies according to the good governance 

criteria outlined in SFDR where relevant data is available and as appropriate given the 

underlying investment type. These criteria relate to sound management structures, employee 

relations, remuneration of staff and tax compliance. BlackRock may consider additional factors 

relating to good governance in its assessment of the sustainability related characteristics of 

underlying issuers where appropriate. 

 

In relation to those underlying index funds in which the Fund may invest which are BlackRock-

managed and which are themselves SFDR Article 8 or Article 9 Funds, BlackRock carries out 

due diligence on index providers and engages with them on an ongoing basis with regard to 

the index methodologies of the benchmark indexes used by such underlying funds, including 

their assessment of good governance criteria set out by SFDR. This may include where the 

index providers of the benchmark indices of such underlying funds exclude issuers (1) based 

on an assessment of an issuer's involvement in ESG related controversies, and/or (2) that are 

classified as violating United Nations Global Compact principles (which are widely accepted 

corporate sustainability principles that meet fundamental responsibilities in areas such as anti-

corruption, human rights, labour and environmental). 

 

 

 What is the asset allocation planned for this financial product?  

Asset allocation 
describes the share of 
investments in specific 
assets. 

 

Taxonomy‐aligned 
activities are expressed 
as a share of: 

− turnover reflecting 

the share of revenue 

from green activities 

of investee 

companies 

− capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

− operational 

expenditure (OpEx) 

reflecting green 

operational activities 

of investee 

companies. 

 The Fund will seek to invest at least 80% of its assets in UCITS exchange traded funds tracking 

indices incorporating ESG screens, or, in the case of government bond exposures, indices 

incorporating ESG requirements or comprising bonds issued by governments that have an ESG 

sovereign rating of at least BB (as defined by third party data vendors) and which are therefore 

aligned with the environmental and/or social characteristics described above (#1 Aligned with E/S 

characteristics). 

 

The Fund may invest up to 20% of its total assets in other investments ("#2 Other"). 

  

  

 

 

 #1 Aligned with E/S characteristics includes the investments of the financial product used to 
attain the environmental or social characteristics promoted by the financial product. 

Investments

#1 Aligned with E/S Characteristics

#2 Other
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#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

  

 How does the use of derivatives attain the environmental or social 
characteristics promoted by the financial product?  
 

The Fund may use derivatives for investment purposes and for the purposes of efficient 
portfolio management in connection with the environmental or social characteristics promoted 
by the Fund. Where the Fund uses derivatives for promoting environmental or social 
characteristics, any ESG rating or analyses referenced above will apply to the underlying 
investment. 

 
To comply with the EU 
Taxonomy, the criteria for 
fossil gas include 
limitations on emissions 
and switching to 
renewable power or low-
carbon fuels by the end of 
2035. For nuclear 
energy, the criteria 
include comprehensive 
safety and waste 
management rules. 

 
Enabling activities 
directly enable other 
activities to make a 
substantial contribution to 
an environmental 
objective. 

 
Transitional activities 
are activities for which 

low‐carbon alternatives 
are not yet available and 
among others have 
greenhouse gas emission 
levels corresponding to 
the best performance. 

 To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 
 

 
This Fund does not currently commit to investing more than 0% of its assets in investments in 
environmentally sustainable economic activities within the meaning of the EU Taxonomy. 

 Does the financial product invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy2?  

☐Yes:  

☐ In fossil gas  ☐ In nuclear energy  

✔ No 

 
The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy. 
 

 The two graphs below show the minimum percentage of investments that are aligned 
with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy-
alignment in relation to all the investments of the financial product including sovereign 
bonds, while the second graph shows the Taxonomy-alignment only in relation to the 
investments of the financial product other than sovereign bonds. 

 

        
 

* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   

 
2 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate 

change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left 
hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

100%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned

100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned: Fossil
gas
Taxonomy-aligned:
Nuclear
 Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned
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  What is the minimum share of investments in transitional and enabling activities?  
 

  This Fund does not currently commit to investing more than 0% of its assets in investments in 
transitional and enabling activities within the meaning of the EU Taxonomy. 

are sustainable 
investments with 
an environmental 

objective that do not take 
into account the criteria 
for environmentally 
sustainable economic 
activities under the EU 
Taxonomy. 

 What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy?  

 

 Not applicable as the Fund does not commit to investing in sustainable investments with an 
environmental objective. 

  What is the minimum share of socially sustainable investments? 
 
 

  Not applicable as the Fund does not currently commit to investing more than 0% of its assets 
in socially sustainable investments. 

  What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards? 
 

  Other holdings are limited to 20% and may include cash, money market funds, shares or units 

of collective investments schemes, UCITS-eligible exchange traded commodities and 

derivatives. 

 

These investments may be used for investment purposes in pursuit of the Fund's (non ESG) 

investment objective, for the purposes of liquidity management and/or for hedging. 

 

Other holdings will not be considered against minimum environmental or social safeguards. 

 

 

  
Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics that it 
promotes?  

Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote. 

 
No. 

 

 How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 

 Not applicable.  

 How is the alignment of the investment strategy with the methodology of the index 
ensured on a continuous basis? 

 Not applicable.  

  How does the designated index differ from a relevant broad market index? 

  Not applicable.  
 

  Where can the methodology used for the calculation of the designated index be 
found? 

  Not applicable.  
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 Where can I find more product specific information online? 

 

More product-specific information can be found on the website: 

 

For further details specific to this Fund, please refer to the sections of this prospectus 

entitled ’Investment Objective’ and ‘Investment Policy’, ‘SFDR’ and also the product page for 

the Fund, which can be found by typing the name of the Fund into the search bar on the iShares 

website: www.iShares.com. 

 
 

http://www.ishares.com/
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Pre-contractual disclosure for the financial products referred to in 

Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, 
first paragraph, of Regulation (EU) 2020/852 

 

 
 
 
 
 
Sustainable investment 
means an investment in an 
economic activity that 
contributes to an 
environmental or social 
objective, provided that the 
investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies follow 
good governance practices. 

 Product name: iShares EM Local Govt Bond Active UCITS ETF 

 Legal entity identifier: 529900DKTX6F63MO5E93 
 

 Environmental and/or social characteristics 

 Does this financial product have a sustainable investment objective?  

 ☐ Yes  ☒ No 

 ☐ It will make a minimum of  
sustainable investments with an 
environmental objective: ___% 

☐ It promotes Environmental/Social (E/S) 
characteristics and while it does not 
have as its objective a sustainable 
investment, it will have a minimum 
proportion of ___% of sustainable 
investments 

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a list 
of environmentally 
sustainable economic 
activities. 
That Regulation does not 
include a list of socially 
sustainable economic 
activities.  
Sustainable investments 
with an environmental 
objective might be aligned 
with the Taxonomy or not. 

 ☐ in economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy 

☐ with an environmental objective in  
economic activities that qualify as  
environmentally sustainable under the  
EU Taxonomy 

 ☐ in economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

☐ with an environmental objective in  
economic activities that do not qualify  
as environmentally sustainable under  
the EU Taxonomy 

 ☐ with a social objective 

 ☐ It will make a minimum of  
sustainable investments with a social 
objective: ___% 

☒ It promotes E/S characteristics, but will 
not make any sustainable investments 

 

 What environmental and/or social characteristics are promoted by this financial 
product? 

  The Fund promotes environmental and social characteristics related to (i) the support for 
the transition to a lower carbon economy, (ii) climate change mitigation, and (iii) financing 
positive social objectives by seeking to enhance, by at least 5% as compared to the JP 
Morgan GBI-EM Global Diversified Index (the "Index"), exposure to investments that are 
deemed to have associated positive externalities. Investments with positive externalities 
may include investments in: (i) a "green bond" (which complies with the International 
Capital Markets Association's four Green Bond Principles); (ii) a "social bond" (which 
complies with the International Capital Markets Association's Social Bond Principles); or 
(iii) a "sustainability bond" (which complies with the International Capital Markets 
Association's Sustainability Bond Guidelines).  
 
The Fund promotes environmental and social characteristics related to a country's 
environmental and socioeconomic issues such as carbon performance, climate policy, 
equality and public health by excluding sovereign bonds with a low BlackRock Sovereign 
Sustainability Indicator (less than or equal to 2.0) which ranks sovereign debt issuers 
based on a country’s overall sustainability measures. 
 
The Fund promotes environmental characteristics related to the reduction of 
environmental pollution by excluding direct investment in companies that are involved in 
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thermal coal and tar sands extraction, as well as thermal coal-based power generation, 
through application of the BlackRock EMEA Baseline Screens. 

 
The Fund promotes social characteristics related to: (a) reduction of the availability of 
weapons by excluding direct investment in issuers involved in the production of 
controversial weapons and nuclear weapons, and production and distribution of civilian 
firearms, (b) better health and wellbeing by excluding direct investment in issuers involved 
in production and distribution of tobacco; and (c) support for human rights, labour  
standards, the environment and anti-corruption by excluding direct investment in issuers 
deemed to have failed to comply with the 10 UN Global Compact Principles, through 
application of the BlackRock EMEA Baseline Screens. 

 

The definition of “involved” in relation to each activity may be based on generating or 
deriving a revenue from the activity that exceeds a percentage of revenue or a defined 
total revenue threshold, or any exposure to the activity regardless of the amount of 
revenue received. 

 
The Fund also seeks to address key social issues deemed to be relevant to sovereign 
bond issuers by excluding sovereign bonds of countries that are subject to official arms 
and/or trade embargo restrictions imposed by the United Nations Security Council (UNSC) 
and which are legally binding on all UN member states. 

 

The Fund does not use a reference benchmark for the purposes of attaining the ESG 
characteristics that it promotes. However, the Index is used to compare certain ESG 
characteristics promoted by the Fund. 

Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted by 
the financial product are 
attained. 

1.  What sustainability indicators are used to measure the attainment of each of 
the environmental or social characteristics promoted by this financial product?  

 

 The sustainability indicators used to measure the attainment of the environmental or social 

characteristics promoted by the Fund are: 

• The Fund's exposure to investments deemed by the Investment Manager to have 

associated positive externalities (expected to be at least 5% higher than that of 

the Index). 

 

• The percentage of the Fund (expected to be 0%) directly invested in issuers 

identified by the exclusion criteria set out in the BlackRock EMEA Baseline 

Screens and exclusionary screens, as described above. 

 

• The Fund's exposure to sovereign issuers with BSSI scores less than or equal to 

2.0 (expected to be 0%). 

 

• The Fund's exposure to sovereign issuers of UN Sanctioned Countries (Arms and 

Trade Embargo) (expected to be 0%). 

 2.  What are the objectives of the sustainable investments that the financial 
product partially intends to make and how does the sustainable investment 
contribute to such objectives?  

  This Fund does not commit to investing in sustainable investments. 
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Principal adverse 
impacts are the most 
significant negative impacts 
of investment decisions on 
sustainability factors 
relating to environmental, 
social and employee 
matters, respect for human 
rights, anti‐ corruption and 

anti‐ bribery matters. 

3.  How do the sustainable investments that the financial product partially intends 
to make, not cause significant harm to any environmental or social sustainable 

investment objective?  
 

 Not applicable as the Fund does not commit to investing in sustainable investments. 

  How have the indicators for adverse impacts on sustainability factors been taken 
into account?  

 Not applicable as the Fund does not commit to investing in sustainable investments. 

 4.  How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights? Details:  

  Not applicable as the Fund does not commit to investing in sustainable investments. 

 

   

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-
aligned investments should not significantly harm EU Taxonomy objectives and is 
accompanied by specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities. 
 
Any other sustainable investments must also not significantly harm any environmental or 
social objectives. 

 
 

 

  
 
Does this financial product consider principal adverse impacts on sustainability 
factors? 

 ☒Yes,   

 

  ☐No 

 
The Fund considers PAIs on sustainability factors through the application of the BlackRock 
EMEA Baseline Screens and its exclusionary policy. 
 
The Fund takes into account the following PAIs: 
 

• Exposure to companies active in the fossil fuel sector 

• Violations of UN Global Compact principles and Organisation for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

• Exposure to controversial weapons (anti personnel mines, cluster munitions, 
chemical weapons and biological weapons) 

 
The Fund will provide information on the PAIs in its annual report.  
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 What investment strategy does this financial product follow? 
 

The investment strategy 
guides investment 
decisions based on factors 
such as investment 
objectives and risk 
tolerance 

 The Fund is actively managed. In order to achieve its investment objective, the Fund will 

invest at least 70% of its total assets in local currency denominated fixed income 

transferable securities issued by and/or guaranteed by governments and/or government 

agencies of emerging market countries (including emerging market government bonds, 

municipal bonds, sovereign, quasi-sovereign, supranational and local authority debt and 

instruments relating to such bonds) and in corporate bonds issued by companies 

domiciled or exercising the predominant part of their economic activity in emerging 

markets.  

 

The fixed income securities and instruments in which the Fund invests may be investment 

grade (or deemed by the Investment Manager to be of an equivalent rating), below 

investment grade or unrated and may be fixed or floating rate. However, given the Fund's 

emerging market geographic focus, it is likely that the Fund will invest in excess of 30% 

of its Net Asset Value in below investment grade securities. The Fund does not have any 

specific industry or sector focus. 

 

The Investment Manager selects securities for investment based upon a research-driven 

investment process that considers fundamental, valuation, and technical factors (e.g. 

market flows, positioning, liquidity, risk sentiment and supply) as part of the portfolio 

construction process which includes conducting qualitative country and macro analysis 

and utilising a wide range of quantitative (i.e. mathematical or statistical) tools to 

formulate investment convictions. The selection of securities may be based on the 

Investment Manager's view on a favourable / positive outlook on the relevant issuer, 

potential for ratings upgrade and the expected changes in the value of such Investments 

due to ratings changes.  

 

The Fund may trade China onshore bonds on the China Interbank Bond Market and/or 

via Bond Connect. 

 

The Fund's exposure to Distressed Securities is limited to 10% of its total assets. 

 

The Fund's assets will also be invested in accordance with the ESG Policy. 

 

5.   What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics 
promoted by this financial product? 

  

The binding elements of the investment strategy used to select the investments to attain 

each of the environmental and social characteristics promoted by the Fund are as follows: 

 

• Positive: enhancing, by at least 5% as compared to the Index, exposure to 

investments that are deemed by the Investment Manager to have associated 

positive externalities.  

 

• Application to issuers of the BlackRock EMEA Baseline Screens (see Appendix 

III of this Supplement): The Investment Manager will seek to limit and/or exclude 

direct investment (as applicable) in corporate issuers which, at the time of 

purchase, in the opinion of the Investment Manager, have exposure to, or ties 

with, certain sectors (in some cases subject to specific revenue thresholds as 

outlined below):  
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(i) Issuers which are engaged in, or are otherwise exposed to the production of 

controversial weapons (including, but not limited to, cluster munitions, 

biological chemical, landmines, depleted uranium, blinding laser, non-

detectable fragments and/or incendiary weapons). 

 

(ii) Issuers deriving more than 5% of their revenue from thermal coal extraction 

and/or thermal coal-based power generation, with the exception of “green 

bonds”, that are considered to comply with the International Capital Markets 

Association’s Green Bond Principles, from such issuers. 

 

(iii) Issuers deriving more than 5% of their revenue from the production and 

generation of tar sands (also known as oil sands). 

 

(iv) Issuers deriving any revenue from direct involvement in the production of 

nuclear weapons or nuclear weapon components or delivery platforms, or 

the provision of auxiliary services related to nuclear weapons. 

 

(v) Issuers which produce tobacco products. 

 

(vi) Issuers which derive more than 5% of their revenue from the production, 

distribution, retail and supply of tobacco-related products. 

 

(vii) Issuers which produce firearms and/or small arms ammunition intended for 

retail to civilians. 

 

(viii) Issuers which derive more than 5% of their revenue from the distribution 

(wholesale or retail) of firearms and/or small arms ammunition intended for 

civilian use. 

 

(ix) Issuers which have been deemed to have failed to comply with UN Global 

Compact Principles (which cover human rights, labour standards, the 

environment and anticorruption). 

 

• The exclusion of sovereign issuers that have a BSSI score less than or equal to 

2.0. 

 

• The exclusion of sovereign issuers of UN Sanctioned Countries (Arms and Trade 

Embargo). 

 

 
 6.  What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy? 

  There is no commitment to reduce the scope of investments by a minimum rate. 

Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance. 

7.  What is the policy to assess good governance practices of the investee 
companies?  

 The Investment Manager assesses good governance practices of the investee companies 

by combining proprietary insights by the Investment Manager, with data from external ESG 

research providers. The Investment Manager uses data from external ESG research 

providers to initially identify issuers which may not have satisfactory governance practices 

in relation to key performance indicators (KPIs) related to sound management structure, 

employee relations, remuneration of staff and tax compliance. 
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Where issuers are identified as potentially having issues with regards to good governance, 

the issuers are reviewed to ensure that, where the Investment Manager agrees with this 

external assessment, the Investment Manager is satisfied that the issuer has either taken 

remediation actions or will take remedial actions within a reasonable time frame. The 

Investment Manager may also decide to reduce exposure to such issuers. 

 

 

  

 

What is the asset allocation planned for this financial product?  

 

Asset allocation describes 
the share of investments in 
specific assets. 
 

Taxonomy‐aligned activities 

are expressed as a share 
of: 

− turnover reflecting 

the share of revenue 

from green activities 

of investee 

companies 

− capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

− operational 

expenditure (OpEx) 

reflecting green 

operational activities 

of investee 

companies. 

8.  A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned 

with the environmental and/or social characteristics described above (#1 Aligned with E/S 

characteristics).  

 

The Fund may invest up to 20% of its total assets in other investments (#2 Other) 

  

  

 

 

 #1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product. 

#2 Other includes the remaining investments of the financial product which are neither aligned 
with the environmental or social characteristics, nor are qualified as sustainable investments. 

 

  

  How does the use of derivatives attain the environmental or social 
characteristics promoted by the financial product?  

 
The Fund may use derivatives for investment purposes and for the purposes of efficient 
portfolio management. For derivatives, any ESG rating or analyses referenced above will 
apply only to the underlying investment. 

Investments

#1 Aligned with E/S Characteristics

#2 Other
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To comply with the EU 
Taxonomy, the criteria for 
fossil gas include 
limitations on emissions and 
switching to renewable 
power or low-carbon fuels 
by the end of 2035. For 
nuclear energy, the criteria 
include comprehensive 
safety and waste 
management rules. 
 
Enabling activities directly 
enable other activities to 
make a substantial 
contribution to an 
environmental objective. 
 
Transitional activities are 
activities for which low‐
carbon alternatives are not 
yet available and among 
others have greenhouse 
gas emission levels 
corresponding to the best 
performance. 

9.  To what minimum extent are sustainable investments with an 
environmental objective aligned with the EU Taxonomy? 
 

 
The Fund does not currently commit to investing more than 0% of its assets in sustainable 
investments with an environmental objective aligned with the EU Taxonomy. 
 
 Does the financial product invest in fossil gas and/or nuclear energy related 

activities that comply with the EU Taxonomy1?  
 

10.   ☐Yes:  

 ☐ In fossil gas  ☐ In nuclear energy  

 ☒ No 
 

The Fund does not currently commit to invest in fossil gas and/or nuclear energy related 
activities that comply with the EU Taxonomy. 
 

 The two graphs below show the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to 
determine the Taxonomy-alignment of sovereign bonds*, the first graph shows the 
Taxonomy-alignment in relation to all the investments of the financial product 
including sovereign bonds, while the second graph shows the Taxonomy-
alignment only in relation to the investments of the financial product other than 
sovereign bonds.  

 

        
 
* For the purpose of these graphs, ‘sovereign bonds’ consist of all sovereign exposures 

 

   

   What is the minimum share of investments in transitional and enabling 
activities?  

 

  
The Fund does not commit to making investments in transitional and enabling activities. 

 

 

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limiting climate 

change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - see explanatory note in the left 
hand margin. The full criteria for fossil gas and nuclear energy economic activities that comply with the EU Taxonomy are laid 
down in Commission Delegated Regulation (EU) 2022/1214. 

100%

1. Taxonomy-alignment of investments 
including sovereign bonds*

Taxonomy-aligned:
Fossil gas
Taxonomy-aligned:
Nuclear
Taxonomy-aligned (no
fossil gas & nuclear)
Non Taxonomy-aligned

100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds*

Taxonomy-aligned:
Fossil gas

Taxonomy-aligned:
Nuclear

 Taxonomy-aligned (no
fossil gas & nuclear)

Non Taxonomy-aligned
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are sustainable 

investments with an 
environmental objective that 
do not take into account 
the criteria for 
environmentally sustainable 
economic activities under 
the EU Taxonomy. 

11.  What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  

 

 The Fund does not commit to investing more than 0% of its assets in Sustainable 

Investments with an environmental objective that are not aligned with the EU Taxonomy. 

 12.  What is the minimum share of socially sustainable investments? 
 
 

  The Fund does not commit to investing more than 0% of its assets in Sustainable 

Investments with a social objective. 

 13.  What investments are included under “#2 Other”, what is their purpose and 
are there any minimum environmental or social safeguards? 
 

  Other holdings are limited to 20% and may include derivatives, cash and near cash 

instruments and shares or units of CIS and fixed income transferable securities (also 

known as debt securities) issued by governments and agencies worldwide. 

 

These investments may be used for investment purposes in pursuit of the Fund’s (non 

ESG) investment objective, for the purposes of liquidity management and/or hedging. 

 

These other holdings are not considered against minimum environmental or social 

safeguards. 

 

  
Is a specific index designated as a reference benchmark to determine whether 
this financial product is aligned with the environmental and/or social 
characteristics that it promotes?  

 
 
Reference benchmarks 
are indexes to measure 
whether the financial 
product attains the 
environmental or social 
characteristics that they 
promote. 

 
No. 

 

14.  How is the reference benchmark continuously aligned with each of the 
environmental or social characteristics promoted by the financial product? 

 Not applicable. 

15.  How is the alignment of the investment strategy with the methodology of the 
index ensured on a continuous basis? 

 Not applicable. 

 16.  How does the designated index differ from a relevant broad market index? 

  Not applicable. 
 

 17.  Where can the methodology used for the calculation of the designated index be 
found? 

  Not applicable. 

 

 

 Where can I find more product specific information online? 

 

Please refer to the website page for the Fund, which can be found by typing the name of 

the Fund into the search bar on the BlackRock website: www.blackrock.com. 

 

 

www

http://www.blackrock.com/
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Pre-contractual disclosure for the financial products referred to in 
Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 2019/2088 and Article 6, 

 first paragraph, of Regulation (EU) 2020/852 
 

 
 
 
 
Sustainable investment 
means an investment in 
an economic activity that 
contributes to an 
environmental or social 
objective, provided that 
the investment does not 
significantly harm any 
environmental or social 
objective and that the 
investee companies 
follow good governance 
practices. 

 Product name: iShares Emerging Markets Equity Enhanced Active UCITS ETF 
 

 Legal entity identifier: 529900013XV3L4SDH318 
 

 Environmental and/or social characteristics 

 Does this financial product have a sustainable investment objective?  

 ☐ Yes  ✔ No 

 ☐ It will make a minimum of  
sustainable investments with an 
environmental objective: ___% 

✔ It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of 20% of 
sustainable investments 

The EU Taxonomy is a 
classification system laid 
down in Regulation (EU) 
2020/852, establishing a 
list of environmentally 
sustainable economic 
activities. 
That Regulation does not 
include a list of socially 
sustainable economic 
activities.  
Sustainable investments 
with an environmental 
objective might be aligned 
with the Taxonomy or not. 

 ☐ in economic activities that qualify as 
environmentally sustainable under the EU 
Taxonomy 

☐ with an environmental objective in  
economic activities that qualify as  
environmentally sustainable under the  
EU Taxonomy 

 ☐ in economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 

✔ with an environmental objective in  
economic activities that do not qualify  
as environmentally sustainable under  
the EU Taxonomy 

 ✔ with a social objective 

 ☐ It will make a minimum of  
sustainable investments with a social 
objective: ___% 

☐ It promotes E/S characteristics, but will not 
make any sustainable investments 

 

 What environmental and/or social characteristics are promoted by this financial 
product? 

  The Fund invests a minimum of 20% of its total assets in Sustainable Investments, across 

environmental and social objectives. BlackRock defines Sustainable Investments as investments 

in issuers or securities that contribute to an environmental or social objective, do not significantly 

harm any of those objectives and where investee companies follow good governance practices. 

BlackRock refers to relevant sustainability frameworks to identify the alignment of the investment 

to environmental or social objectives. 

 

Sustainable Investments should also meet the do no significant harm (DNSH) requirements, as 

defined by applicable law and regulation. BlackRock has developed a set of criteria to assess 

whether an issuer or investment does significant harm. 

 

The Fund aims to promote environmental characteristics related to the reduction of carbon 

emissions by seeking to have a lower greenhouse gas emission intensity (for Scope 1 and 2) 

within its portfolio relative to the Parent Index (as defined below). Greenhouse gas emissions are 

categorised into three groups or “scopes” by the most widely-used international accounting tool, 

the Greenhouse Gas (GHG) Protocol. Scope 1 covers direct emissions from owned or controlled 

sources. Scope 2 covers indirect emissions from the generation of purchased electricity, steam, 

heating and cooling consumed by the reporting issuer. Scope 3 includes all other indirect 

emissions that occur in an issuer’s value chain but Scope 3 is not covered in the reduction. The 
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estimated greenhouse gas (Scope 1 and Scope 2) emissions per $1 million of sales revenue 

across the Fund’s holdings are used to measure this aim. Additionally, the Fund aims to promote 

environmental characteristics related to reduction of environmental pollution by excluding direct 

investment in companies that are involved in thermal coal and tar and sands extraction, as well as 

thermal coal-based power generation, through application of exclusionary screens. 

 

The Fund aims to promote social characteristics related to: (a) reduction of the availability of 

weapons by excluding direct investment in issuers involved in the production of controversial 

weapons, nuclear warheads and nuclear missiles, and/or essential components for exclusive use 

in nuclear weapons, issuers that have ties to automatic/semi-automatic firearms or ammunition 

production intended for civilian use, or those that derive revenue from the production or distribution 

of firearms and/or small arms ammunition intended for civilian use, (b) better health and wellbeing 

by excluding direct investment in issuers involved in production of tobacco; and (c) support for 

human rights, labour standards, the environment and anti-corruption by excluding direct 

investment in issuers deemed to have failed to comply with the 10 UN Global Compact Principles, 

through application of exclusionary screens. The definition of “involved” in relation to each activity 

may be based on generating or deriving a revenue from the activity that exceeds a percentage of 

revenue or a defined total revenue threshold, or any exposure to the activity regardless of the 

amount of revenue received. Further detail on the exclusions applied to promote environmental 

and/or social characteristics is included in the response to the question “What are the binding 

elements of the investment strategy used to select the investments to attain each of the 

environmental or social characteristics promoted by this financial product?” below. 

 

The Fund does not use a reference benchmark for the purposes of attaining the ESG 

characteristics that it promotes, however, the Parent Index is used to compare certain ESG 

characteristics promoted by the Fund. 

 
Sustainability indicators 
measure how the 
environmental or social 
characteristics promoted 
by the financial product 
are attained. 

 What sustainability indicators are used to measure the attainment of each of the 
environmental or social characteristics promoted by this financial product? 
 

 
The sustainability indicators used to measure the attainment of the environmental or social 

characteristics promoted by this Fund include: 

• The Fund’s holdings in Sustainable Investments, as described above. 

• The Fund’s carbon emissions intensity, as described above. 

• The Fund’s consideration of principal adverse impacts (PAIs) on sustainability factors, 

as described below. 

• The Fund’s exclusion of holdings in issuers identified by the exclusion criteria set out 

in the exclusionary screens, as described below. 

 

  What are the objectives of the sustainable investments that the financial product 
partially intends to make and how does the sustainable investment contribute to 
such objectives?  

  
The Fund invests at least 20% of its holdings in Sustainable Investments in pursuit of its 

investment objective. All Sustainable Investments will be assessed by the Investment 

Manager to comply with BlackRock’s DNSH standard outlined above. 

BlackRock invests in Sustainable Investments which contribute to a range of environmental 

and / or social objectives which may include but are not limited to, alternative and renewable 

energy, energy efficiency, pollution prevention or mitigation, reuse and recycling, health, 

nutrition, sanitation and education and the UN Sustainable Development Goals 

(“Environmental and Social Objectives”). 
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An investment will be assessed as contributing to an Environmental and/or Social Objective 

where: 

a) minimum proportion of the issuer’s business activity contributes to an Environmental and/or 

Social Objective; or 

b) the issuer’s business practices contribute to an Environmental and/or Social Objective. 

 
Principal adverse 
impacts are the most 
significant negative 
impacts of investment 
decisions on sustainability 
factors relating to 
environmental, social and 
employee matters, 
respect for human rights, 
anti‐ corruption and anti‐ 
bribery matters. 

 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable 
investment objective?  
 

 Sustainable Investments meet the DNSH requirements, as defined by applicable law and 

regulation. BlackRock has developed a set of criteria across all Sustainable Investments to 

assess whether an issuer or investment does significant harm. Investments considered to be 

causing significant harm do not qualify as Sustainable Investments. The Investment Manager 

assesses the indicators for adverse impacts on sustainability factors for each type of 

investment as defined by the regulation. Criteria for adverse impacts are assessed using third-

party vendor data regarding an investment’s business involvement (in specific activities 

identified as having negative environmental or social impacts) or environmental or social 

controversies to exclude investments which the Investment Manager has determined are 

harmful to sustainability indicators subject to limited exceptions, for example, where the data 

is determined to be inaccurate or not up to date. Where no data is available, or it is 

substantially incomplete, fundamental analysis will be undertaken using reasonable efforts to 

identify impacts which the Investment Manager determines to be harmful to the sustainability 

indicators. 

 

  How have the indicators for adverse impacts on sustainability factors been taken into 
account?  

 
The indicators for adverse impacts on sustainability factors for each type of investment are 

assessed using BlackRock’s Sustainable Investments proprietary methodology. BlackRock 

uses third-party data and/or fundamental analysis to identify investments which negatively 

impact sustainability factors and cause significant harm. 

 

  How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights? Details:  

  Sustainable Investments are assessed to consider any detrimental impacts and ensure 
compliance with international standards of the OECD Guidelines for Multinational Enterprises 
and the UN Guiding Principles on Business and Human Rights, including the principles and 
rights set out in the eight fundamental conventions identified in the Declaration of the 
International Labour Organisation on Fundamental Principles and Rights at Work and the 
International Bill of Human Rights. Issuers deemed to have violated these conventions are not 
considered as Sustainable Investments. 
 

   

  The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 
 
The “do no significant harm” principle applies only to those investments underlying the financial 
product that take into account the EU criteria for environmentally sustainable economic 
activities. The investments underlying the remaining portion of this financial product do not take 
into account the EU criteria for environmentally sustainable economic activities. 
 
Any other sustainable investments must also not significantly harm any environmental or social 
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objectives. 

 
 

 

  
 
Does this financial product consider principal adverse impacts on sustainability 
factors? 

 ✔Yes    

 

  ☐ No 

 
The Fund considers PAIs on sustainability factors through the application of exclusionary 
screens and its carbon reduction target. 
 
The Fund takes into account the following PAIs: 

• GHG emissions 

• Carbon footprint 

• GHG intensity of investee companies 

• Exposure to companies active in the fossil fuel sector 

• Share of non-renewable energy consumption and production 

• Violations of UN Global Compact principles and Organisation for Economic 
Cooperation and Development (OECD) Guidelines for Multinational Enterprises 

• Exposure to controversial weapons (anti personnel mines, cluster munitions, chemical 
weapons and biological weapons) 

 
In addition, this Fund takes into account the PAIs through BlackRock’s DNSH standard for 
Sustainable Investments. This Fund will provide information on the PAIs in its annual report. 
 

 

 What investment strategy does this financial product follow? 
 

The investment strategy 
guides investment 
decisions based on 
factors such as 
investment objectives and 
risk tolerance 

 The investment objective of the Fund is to achieve long-term capital growth. 

 

The Fund is actively managed. In order to achieve its investment objective, the Fund will invest 

at least 70% of its total assets in the equity and equity-related instruments (namely, total return 

swaps, futures and options on futures) of companies domiciled in, listed in, or the main 

business of which is in, the emerging markets. The Fund does not have any specific industry 

focus. 

 

The Fund’s assets will be invested in accordance with the ESG Policy. 

 

The Fund may invest up to 100% of its total assets in emerging markets. Such exposure may 

include up to 50% of its total assets in China via Stock Connect and up to 50% of its total 

assets in India. Please refer to the risk factors under the headings “Investment in the PRC”, 

“Risks Related to Investment in the PRC via the Stock Connect” and “India” for further 

information on investment in these countries. An investment in the Fund should not constitute 
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a substantial proportion of an investment portfolio and may not be appropriate for all investors. 

Please refer to the “Risk Factors” section for further details. 

 

The Fund uses quantitative (i.e. mathematical or statistical) models which are proprietary to 

the Investment Manager in order to achieve a systematic (i.e. rule based) approach to stock 

selection. The models select stocks from a broad universe of equities and rank them broadly 

according to three categories: company fundamentals, market sentiment and macro-economic 

themes (each of which is described below). The Investment Manager assigns a weighting to 

each category within the models based on an assessment of the performance, volatility, 

correlation and turnover within each model. Within the company fundamentals category, the 

Fund uses techniques to assess stock characteristics such as relative valuation, strength of 

earnings, quality of balance sheet and cashflow trends. Within the market sentiment category, 

the Fund uses techniques to assess drivers such as the views of other market participants (for 

example, sell-side analysts, other investors and company management teams) as well as 

trends exhibited by related companies. Within the macro-economic themes category, the Fund 

uses techniques to position the portfolio with respect to certain industries, styles (such as 

value, momentum and quality), countries and markets which are best placed for prevailing 

macro conditions. These quantitative models, combined with an automated portfolio 

construction tool which is proprietary to the Investment Manager, inform which stocks will 

comprise the Fund’s portfolio, removing any that conflict with the Fund’s ESG Policy and 

replacing them with stocks from within the same universe with a similar expected return. The 

Investment Manager reviews the positions generated by the portfolio construction tool before 

they are traded to compare against the categories (as described above) inputted to the model 

and to consider the impact of any subsequent public information in relation to the positions 

such as merger and acquisition announcements, significant litigation or changes in senior 

management personnel. 

 

The Fund may also indirectly invest in equities by investing in ADRs or GDRs, which are listed 

or traded on stock exchanges and regulated markets outside emerging markets. ADRs and 

GDRs are investments issued by financial institutions which give exposure to underlying equity 

securities. Such underlying equity securities may be issued from within emerging markets 

jurisdictions. 

 

The Fund may also invest up to 10% of its total assets in cash and deposits (excluding any 

cash held for the purposes of supporting positions in FDI) (“Cash Holdings”) and ancillary 

liquid assets (which will normally have dividend/income receivables) subject to the limits set 

out in Schedule III of the Prospectus. The Fund may, to preserve the value of such Cash 

Holdings, invest in one or more daily dealing money market collective investment schemes as 

set out below under the heading “Management of Cash Holdings and FDI Cash Holdings”. 

 

In order to assist in achieving its investment objective, the Fund may, subject to the provisions 

of the Regulations and the conditions imposed by the Central Bank, invest up to 10% of its 

total assets in aggregate in other open-ended collective investment undertakings, including 

exchange traded funds. 

 

The Fund may invest in FDI for direct investment purposes or for efficient portfolio 

management purposes, namely total return swaps, futures and options on futures and forward 

currency exchange contracts in accordance with the limitations set down in Schedule II of the 

Prospectus (subject to the conditions and within the limits laid down by the Central Bank) to 

assist in achieving its investment objective, to gain exposure to the equities described above 

and for currency hedging purposes. The reference assets underlying the total return swaps, if 

any, shall be any security, basket of securities or eligible indices which are consistent with the 

investment policy of the Fund which are expected to include, without limitation, equity indices 

giving access to equity securities of companies domiciled in, listed in, or the main business of 

which is in, the emerging markets. Details of equity indices utilised by the Fund will be provided 

in the annual report of the Company. 
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The maximum proportion of the Net Asset Value of the Fund that can be subject to total return 

swaps is 100%. The expected proportion of the Net Asset Value of the Fund that will be subject 

to total return swaps is 20%. The expected proportion is not a limit and the actual percentage 

may vary over time depending on factors including, but not limited to, market conditions. 

 

In the event that the Fund invests in non-fully funded FDI, the Fund may invest (i) cash 

representing up to the notional amount of such FDI less margin payments (if any) in such FDI, 

and (ii) any variation margin cash collateral received in respect of such FDI (together “FDI 

Cash Holdings”) in one or more daily dealing money market collective investment schemes as 

set out below under the heading “Management of Cash Holdings and FDI Cash Holdings”. 

 

The Fund will not invest in fully funded FDI, including fully funded swaps. 

 

The Fund may also employ techniques and instruments relating to transferable securities for 

efficient portfolio management purposes in accordance with the terms set out in the 

Prospectus. 

 

The Fund’s Investments will be limited to investments permitted by the Regulations which are 

described in more detail in Schedule III of the Prospectus. The Fund’s Investments, other than 

its Investments in OTC FDI, fixed income securities traded OTC and unlisted open-ended 

collective investment undertakings, will normally be listed or traded on Regulated Markets set 

out in Schedule I of the Prospectus. Potential investors in the Fund may obtain a breakdown 

of the constituents of the Fund from the official iShares website (www.iShares.com) or from 

the Investment Manager. 

 

The Investment Manager will apply exclusionary screens. The Fund will invest in Sustainable 

Investments. 

 

In addition, the Fund will seek to have a carbon emissions intensity that is lower than that of 

the MSCI Emerging Markets Index (the ‘Parent Index’). At least 90% of the issuers of 

securities the Fund invests in are ESG rated or have been analysed for ESG purposes. To 

undertake this analysis, the Investment Manager may use data provided by external ESG data 

providers, proprietary models and local intelligence and may undertake site visits. 

 

Should any Fund holdings, compliant at the time of investment with the Fund’s investment 

objective and policy and/or ESG Policy, subsequently become ineligible, they may continue to 

be held until it is possible and practicable (in the Investment Manager’s view) to be divested 

by the Fund (within a reasonable period of time). 

 

For the purposes of the AMF ESG Rules, this ESG policy constitutes the measurable ESG 

objectives that are incorporated into the Fund’s investment policy. 

 

 

 

 

 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted 
by this financial product? 

 
The binding elements of the investment strategy are as follows: 

• Maintain that the Fund holds at least 20% in Sustainable Investments. 

• Maintain that the Fund’s carbon emissions intensity is lower than that of the Parent 
Index. 

• Application of the exclusionary screens described below: 

(i) Issuers which are engaged in, or are otherwise exposed to, the production of 
controversial weapons (including, but not limited to, cluster munitions, 
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biological chemical, landmines, depleted uranium, blinding laser, non-
detectable fragments and/or incendiary weapons). 

(ii) Issuers deriving more than 5% of their revenue from thermal coal extraction 
and/or thermal coal-based power generation.  

(iii) Issuers deriving more than 5% of their revenue from the production and 
generation of tar sands (also known as oil sands). 

(iv) Issuers deriving any revenue from direct involvement in the production of 
nuclear warheads and nuclear missiles, or essential components for 
exclusive use in nuclear weapons. 

(v) Issuers which produce tobacco products.  

(vi) Issuers that have any ties to automatic/semi-automatic firearms or 
ammunition production intended for civilian use. 

(vii) Issuers that derive more than 5% of their revenue from the production of 
firearms intended for civilian use. 

(viii) Issuers that derive more than 5% of their revenue from distribution of firearms 
intended for civilian use. 

(ix) Issuers which have been deemed to have failed to comply with UN Global 
Compact Principles (which cover human rights, labour standards, the 
environment and anticorruption). 

Ensure that more than 90% of the issuers of securities in which the Fund invests (excluding 
money market funds) shall be ESG rated or have been analysed for ESG purposes. 

 
  What is the committed minimum rate to reduce the scope of the investments 

considered prior to the application of that investment strategy? 

  Whilst the Fund applies exclusionary screens to avoid investment in the activities listed above, 

there is no commitment to reduce the scope of investments by a minimum rate.  

 

Good governance 
practices include sound 
management structures, 
employee relations, 
remuneration of staff and 
tax compliance. 

 What is the policy to assess good governance practices of the investee companies?  

 BlackRock assesses good governance practices of the investee companies by combining 

proprietary insights, with data from external ESG research providers. BlackRock uses data from 

external ESG research providers to identify issuers which may not have satisfactory 

governance practices in relation to key performance indicators (KPIs) related to sound 

management structure, employee relations, remuneration of staff and tax compliance. 

 

 

  

 

What is the asset allocation planned for this financial product?  

 

Asset allocation 
describes the share of 
investments in specific 
assets. 

 

Taxonomy‐aligned 
activities are expressed 
as a share of: 

− turnover reflecting 

the share of revenue 

from green activities 

 A minimum of 80% of the Fund’s total assets will be invested in investments that are aligned with 

the environmental and/or social characteristics described above (#1 Aligned with E/S 

characteristics). In relation to these investments, a minimum of 20% of the Fund’s total assets 

will be invested in Sustainable Investments (#1A Sustainable), and the remainder will be invested 

in investments aligned with other environmental and/or social characteristics described above 

(#1B Other E/S characteristics). 

 

The Fund may invest up to 20% of its total assets in other investments(‘#2 Other’). 

  




