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Next event: 1Q Sales - 04/08/02

Mkt cap: €176m
Net cash 2002: £-44m
Book value per share 2002: 1,91

Range (12m): 2,83 - 3,94¢
Free float: 49,844%
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Good results

B Esaote’s Board of Directors has approved the 2001 Annual Report and Financial
Statements. Results were better than expected at all levels, except for net sales
which were below expectations. Consolidated sales reached £237.6m (+9.6% in
comparison to 2000), EBIT reached £23.7m (+19.1%) and net profit reached €9.4m
(+44.8%).

B EBITDA was higher than expected mainly because of lower R&D expenses (7.11% of
net sales versus our forecast of 8% of net sales): these were lower thanks to the
higher than expected contribution of the Government to R&D. However, it must be
stressed that this contribution is decided year by year and is not fixed. Dedicated MRI
registered a very good performance (+26.6% yoy) mainly thanks to the good
performance of E-scan. The contribution of Dedicated MRI to net sales was around
12.5% (on 2001 net sales) and higher than our estimates of 11.8% for 2001. The
growth in emerging markets, mainly China, was a big surprise (+25.9%).

® For the moment, we have not enough evidence that results in Dedicated MRI
and emerging markets will be so strong for the coming years to justify an
upgrade to our target price.

m  We have changed our recommendation from BUY to ADD, mainly because of
share price appreciation. We maintain our target price of e4.20.

vear Sales  Eppa  Alrbutable oo, Net div PIE EV/EBITDA Netyield
to déc net profit

(Em) (¢m) (m) 0] 0] (x) (x) (%)
2001 2474 30,€ 94 022 0,0€ 173 71 16
2002 2715 33 102 022 0,07 174 66 17
2003 306,2 382 112 025 0,07 153 58 19
2004e 360,0 462 135 030 0,0¢ 128 47 22

* Before exceptionals and goodwill
Claudio Giacomiello, CFA

+3902277 1494
claudio.giacomiello@clse.com

12 March 2002
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Profit and loss account 2001-2004e

Cash flow statement 2001-2004e

(Em) 2001  2002e  2003e  2004e (¢m) 2001  2002e  2003e  2004e
Sales 2474 2775 3062 360,0 EBITDA 30,6 33,5 38,2 46,2
% change +8,8  +12.2 +10,3  +17,6  Exceptional items 0,5 1,4 1,0 1,0
Labour cost -56,2 -62,5 -68,0 -76,0  Change in working capital -2,9 -8,9 -9,0 -7,8
EBITDA 30,6 335 38,2 46,2 Provisions & other items 0,0 1,0 0,0 0,0
EBITDA margin (%) +124  +121 +12,5  +12,8  Operating cash flow 28,2 27,0 30,2 39,4
Depreciation & provisions -5,6 -5,7 -7,5 -8,7  Net interest -4,3 -4.5 4,7 -6,2
Other items 0,0 0,0 0,0 0,0 Tax Paid -10,4 -13,1 -14,4 -17.4
EBIT 25,0 27,9 30,7 37,5  Capital expenditure -5,2 5,3 -6,0 -7,6
Net interest charge -4,3 -4,5 4.7 -6,2  Free cash flow 8,3 4,1 51 8,3
Earmnings before tax 20,7 23,4 26,0 31,3 Dividends -2,8 -3,0 -3,3 -3,9
Tax -10,4 -13,1 -14,4 -17,4  Acquisitions/disposals 0,0 0,0 0,0 0,0
Net associates after tax 0,0 0,0 0,0 0,0  Shares issued 0,0 0,0 0,0 0,0
Minorities -0,1 -0,1 -0,1 -0,2  Others (currency...) 1,5 -2,5 -2,9 -2,0
Joint venture income 0,0 0,0 0,0 0,0  Changein netcash 7,0 -1,4 -1,0 2,4
Exceptional items 0,5 1,4 1,0 1,0
Goodwill amortisation -1,3 -1,3 -1,3 -1,3
Attributable net profit 9,4 10,2 11,2 13,5
Adjusted profit before tax 20,6 23,3 25,9 31,2 (fm) 2001  2002e  2003e  2004e
Adjusted attributable profit 10,2 10,1 11,5 13,8  Fixed assets 20,2 18,8 19,0 19,2
Tax rate (%) 50,2 56,2 55,4 55,5  Goodwill & intangibles 14,4 15,2 15,4 15,6
Average workforce (unit) 1055 1095 1144 118  Nonmonetary working capital 935 101,4 1103 1181
Number of shares (m) 46 46 46 46  Netcash/(debt) -42,6 -44,0 -45,0 -42,6
EPS reported ) 0,20 0,22 0,24 0,29  Provisions & others 0,0 0,0 0,0 0,0
EPS adjusted before goodwill ) 0,22 0,22 0,25 0,30  Shareholders' funds 85,5 91,4 99,8  110,3
Goodwill per share (f) 0,03 0,03 0,03 0,03  Minorities & preference 2,7 2,8 3,0 3,1
CFPS ¢) 0,28 0,17 0,22 0,32  Ordinary shareholders' equity 82,8 88,5 96,8  107,2
Free CFPSE) 0,18 0,09 0,11 0,18
Book value per share () 1,79 191 2,09 2,32
Net dvicend ) 006 007 007 008
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2001 2002  2003e  2004e
P/E before goodwill (x) 17,3 17,4 15,3 12,8
Reported P/E () 18,7 17,2 15,7 13,0
PICF (x) 135 220 17,3 11,8
P/BV (x) 2,1 2,0 1,8 1,6
Net yield (%) 1,6 1,7 1,9 2,2
EV/sales (x) 0,9 0,8 0,7 0,6
EV/EBITDA (x) 71 6,6 5,8 4,7
EV/EBIT (X) 8,8 7,9 7,2 5,8
ROE (%) 13,0 11,8 12,4 13,5
ROCE (%) 197 211 21,9 2572
Gearing (%) 49,8 48,2 45,1 38,6
Pay out (%) 29,5 29,4 29,3 29,2

Company data
Shareholders 50,15%

49,84%

Bracco Spa
Public

Prof. Carlo Castellano (Chairman and Managing
Director

Dr. Diana Bracco (Vice Chairwoman)

Alberto De Vecchi (CFO)

Management

Address Via Siffredi,58
16153 Genova-ltaly
Tel: 3901065471

Fax: 390106547275

Source for all tables on this page: Company data/CLS estimates
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Credit Lyonnais Group Companies

Credit Lyonnais Securities
Broadwalk House

5 Appold Street

London EC2A 2DA

T: +44 (0)20 7588 4000

F: +44 (0)20 7588 0288
Contact: Emmanuel Valavanis

Credit Lyonnais Securities Europe - France
81-83 rue de Richelieu

75002 Paris

T: +33 (0)1 49 24 80 80

F: +33 (0)1 42 95 36 87

Contact: Arnaud de Courson

Credit Lyonnais Securities Europe — Small Caps
Tour Suisse

1 boulevard Vivier Merle

69443 Lyon Cedex 03

T:. +33(0)4 7268 27 70

F: +33(0)4 72 35 16 95

Contact: Edith Laborie

Credit Lyonnais Securities Europe Switzerland AG
Zollikerstrasse 4 Postfach 1873

8032 Zurich

T: +41 1421 1521

F: +41 1421 1530

Contact: Olivier Motte

Credit Lyonnais Securities Europe Espafia SV. SA.
ClJuan Bravo 3-B la Planta

28006 Madrid

T: +34 (91) 578 2660

F: +34 (91) 423 4518

Contact: Philippe Sardet

Credit Lyonnais Securities (USA) Inc.
Credit Lyonnais Buildina

1301 Avenue of the Americas

New York NY 10019

T:+1 212 408 5955

F:+1212 261 2510

Contact: Jean-Yannick Liatis

Credit Lyonnais

Pollux Gebaude

Platz der Einheit 2
60327 Frankfurt am Main
T:+49 (0) 69 7543 4804
F:+49 (0) 69 7543 4797
Contact: Jens Kruse

Credit Lyonnais Italia
Corso Buenos Aires, 54
20124 Milano

T:+39 02 277 14 82
F:+39 02 277 14 90
Contact: Luis Phillips

This document has been produced and prepared by one or more of the Credit
Lyonnais Group Companies listed above (each one a ‘Group Company).

In the UK this document has been distributed by CLS and is directed only at
Market Counterparties and Intermediate Customers (as defined by the FSA).

CLS is a member of the London Stock Exchange and requlated by the FSA. This
document is not for distribution to, nor should be relied upon by, Private
Customers (as defined by the FSA).

The information herein has been obtained from, and any opinions herein are
based upon sources believed reliable, but we do not represent that it is accurate
or complete and it should not be relied upon as such. All opinions and estimates
herein reflect our judgement on the date of this report and are subject to change
without notice. This report is not intended to be an offer, or the solicitation of any
offer, to buy or sell the products or instruments referred to herein. From time to
time, the Group Companies preparing this report or their affiliates or the principals
or employees of such Group Companies or their affiiates may have a position in
the products or investments referred to herein or hold options, warrants and rights.
Non US Group Companies may have purchased or sold products or investments
referred to herein for their own accounts in advance of release of this report. The
Group Companies preparing this report or their affilates or the principals or
employees of such Group Companies or their affiliates reserve the right to
maintain or initiate any commercial relationship with any of the firms or
corporations herein mentioned. Further it may not be copied or distributed to
other persons without prior written consent of CreditLyonnais Securities. For US
clients only: This publication is only for distribution to Major US Insfitutional
Investors under rule 15a-6 of the Securities Exchange Act of 1934,



