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Branded Goods Update

Price: € 0.90 Target price: € 1.28 Reuters/Bloomberg PQ.MI / PQIM Outperform
Feedback from investors meetings in Milan Market Data
Some improvement in current trading recorded Market Cap (€ m) 4
The start of FY09/10 recorded a better performance in the group’s retail network, although volatility continued to be high: following a Shares Out. (m) >0
negative LFL sales performance of 1.5% in FY08/09 (ending 31 March 2009), the group’s DOS network reported a mid-single digit LFL Rel Perf vs Mibtel (%)
decline in April and a recovery thereafter, with June posting single-digit organic growth. On the other hand, the wholesale business -im 2.9%
continued to suffer, reporting a contraction in the mid to high single-digit range, but nevertheless outperforming the reference market -3m 7.6%
(down by -15/-20%). By market, Piquadro is reporting some resilience in Italy and Spain, while Germany and Russia are suffering the =~ -12m -15.6%
most. For the current year, the management expects flat sales, a stable gross margin and the first benefits from cost-cutting measures ~ 21dd Avg. Vol. ('000) 46
(i.e. reducing in-house production to take advantage of cheaper outsourcing opportunities, renegotiating the rent for some POS,  Source: Mediobanca Securities, Datastream
insurance and other central costs), while the planned network extension (15/20 new openings this year) should impact group EBITDA.
Given the flat revenues, this is likely to lead to a decline of 10%-15% in EPS. 2908 290K ZILOE ZOLLE
EPS Adj. (€) 0.15 0.13 0.13 0.13
Brand extension opportunities in the pipeline DPS (€) 0.06 0.06 0.05 0.00
Following an initial test collection of apparel items (for FW09) made in collaboration with G&P Net SpA (producer and distributor of BVPS (€) 0.33 0.40 0.48 0.56
Goespirit and Peuterey brands), Piquadro feels comfortable and ready for a new adventure in the apparel business. This may include EV/Ebitda(x) 5.2 4.2 3.7 3.4
the set-up of a newco that is fully dedicated to the development of an apparel collection, the majority of which might be owned by P/E adj (x) 8.6 71 6.8 6.7
Piquadro itself but with the participation of industrial players and other partners. The first launch of the new collection is likely to occur Div.Yield(%) 48 6.9 5.8 0.0
in 2010 and be distributed across the group’s retail network (DOS and wholesale). The initial impact on the group’s financials is )
OpFCF Yield(%) 12.5 15.0 20.5 21.3

expected to be limited (we expect revenues of €1-1.5m and break-even in the first year). However this is a sign that the group’s
brand is more mature and testifies to its positive brand awareness. Further opportunities for brand extension could arise afterwards.

OUTPERFORM rating confirmed with TP @ €1.28

At current prices, Piquadro is trading at 4.2x 09EV/EBITDA or at a 40% discount on peers, much higher than the historical 30%: the
company’s multiple expansions over the last six months amount to almost half that of the average re-rating of peers, owing to the
limited stock liquidity and despite a higher cut in 09EBITDA estimates. We therefore confirm our target price of €1.28, since we
consider fair a valuation of 5.6x 09EV/EBITDA providing a 30% discount on peers multiples at their target prices. This also takes into
account Piquadro’s positioning in the accessible luxury market, which is showing itself to be highly vulnerable to market downturns,
coupled with the company’s small size and limited stock liquidity. The 40% upside potential on the current price together with the
current higher discount on peers’ 09EV/EBITDA compared to the historical one and the clear undervaluation on fundamentals make us
confirm our OUTPERFORM rating on the stock.

Source: Mediobanca Securities

0.80]

0.60

2/7/09

3 A s
—— PIQUADRO

o N

D

3

_ FTSE ITALIA ALL SHARE - PRICE INDEX

Source: DATASTREAM

Milan Office - Sales desk
+39 02 8829 211

New York Office - Sales desk
+1 212 9914745

Emanuela Mazzoni

Equity Analyst

+39 02 8829 295
mailto:emanuela.mazzoni@mediobanca.it

Chiara Rotelli

Equity Analyst

+39 02 8829 931
mailto:chiara.rotelli@mediobanca.it



THIS RESEARCH REPORT IS ISSUED BY MEDIOBANCA - BANCA DI CREDITO FINANZIARIO S.P.A. (MEDIOBANCA S.P.A.) AUTHORIZED BY BANK OF ITALY TO PROVIDE FINANCIAL SERVICES.

THIS RESEARCH REPORT IS PROVIDED FOR INFORMATION PURPOSES ONLY AND DOES NOT CONSTITUTE OR SHOULD NOT BE CONSTRUED AS AN OFFER TO BUY OR SELL, OR A SOLICITATION OF AN OFFER TO BUY OR SELL, ANY
SECURITIES. IT IS NOT INTENDED TO REPRESENT THE CONCLUSIVE TERMS AND CONDITIONS OF ANY SECURITY OR TRANSACTION, NOR TO NOTIFY YOU OF ANY POSSIBLE RISKS, DIRECT OR INDIRECT, IN UNDERTAKING SUCH A
TRANSACTION.

THE INFORMATION CONTAINED HEREIN, INCLUDING ANY EXPRESSION OF OPINION, HAS BEEN OBTAINED FROM OR IS BASED UPON SOURCES BELIEVED TO BE RELIABLE BUT IS NOT GUARANTEED AS TO ACCURACY OR COMPLETENESS
ALTHOUGH MEDIOBANCA S.P.A. CONSIDERS IT TO BE FAIR AND NOT MISLEADING. SAVE AS OTHERWISE PROVIDED IN THE RESEARCH REPORT, MEDIOBANCA S.P.A. HAS NO OBLIGATION TO UPDATE, MODIFY OR AMEND THIS REPORT
AND INFORM THE READER ACCORDINGLY.

ALL PRICES ARE MARKET CLOSE PRICES UNLESS DIFFERENTLY SPECIFIED.

THIS REPORT WAS PREPARED BY MEDIOBANCA - BANCA DI CREDITO FINANZIARIO S.P.A. IN COMPLIANCE WITH THE OBLIGATIONS PURSUANT TO THE REGULATIONS FOR MARKETS ORGANISED AND RUN BY BORSA ITALIANA SPA, IN ITS
ROLE AS SPECIALIST TO PIQUADRO SPA. PIQUADRO INITIAL COVERAGE AS OF 07/01/2008.MEDIOBANCA S.P.A. AND ITS AFFILIATED COMPANIES, OR INDIVIDUALS CONNECTED TO THEM ARE UNDER NO OBLIGATION TO DISCLOSE OR
TAKE ACCOUNT OF THIS DOCUMENT WHEN ADVISING OR DEALING WITH OR FOR THEIR CUSTOMERS. FOR FURTHER INFORMATION REGARDING QUARTERLY RATING STATISTICS AND DESCRIPTIONS, CHINESE WALL MECHANISMS PUT IN
PLACE BY MEDIOBANCA S.P.A. AND ANY OTHER DISCLAIMERS, PLEASE REFER TO THE MB SECURITIES SECTION OF THE MEDIOBANCA S.P.A. WEBSITE AT WWW.MEDIOBANCA.IT. TO ACCESS PREVIOUS RESEARCH NOTES AND ESTABLISH
TRENDS IN RATINGS ISSUED, PLEASE SEE THE RESTRICTED ACCESS PART OF THE MB SECURITIES SECTION OF THE MEDIOBANCA S.P.A. WEBSITE AT WWW.MEDIOBANCA.IT.

ADDITIONAL NOTES TO U.S. INVESTORS:

THIS RESEARCH REPORT IS PREPARED BY MEDIOBANCA - BANCA DI CREDITO FINANZIARIO S.P.A. AND DISTRIBUTED IN THE UNITED STATES BY MEDIOBANCA SECURITIES USA LLC, A FINRA MEMBER FIRM. THIS INFORMATION
PROVIDED IN THIS COMMUNICATION IS FOR DISCUSSION AND IS NOT BINDING ON MEDIOBANCA SECURITIES USA LLC OR ANY OF ITS AFFILIATES. MEDIOBANCA SECURITIES USA LLC IS AN AFFILIATE OF MEDIOBANCA - BANCA DI
CREDITO FINANZIARIO S.P.A.. MEDIOBANCA - BANCA DI CREDITO FINANZIARIO S.P.A. HAS NO OBLIGATION TO UPDATE, MODIFY OR AMEND THIS REPORT AND INFORM THE READER ACCORDINGLY, EXCEPT WHEN TERMINATING
COVERAGE OF THE ISSUER OF THE SECURITIES DISCUSSED IN THIS REPORT.

THIS DOCUMENT IS NOT INTENDED TO REPRESENT THE CONCLUSIVE TERMS AND CONDITIONS OF ANY SECURITY OR TRANSACTION, NOR TO NOTIFY YOU OF ANY POSSIBLE RISKS, DIRECT OR INDIRECT, IN UNDERTAKING SUCH A
TRANSACTION. THE ATTACHED TERMS ARE INDICATIVE AND CONSTITUTE NEITHER AN OFFER TO SELL NOR THE SOLICITATION OF AN OFFER TO BUY ANY SECURITY.

WE WILL ASSUME, UNLESS YOU NOTIFY US OTHERWISE, THAT YOU HAVE SUFFICIENT KNOWLEDGE, EXPERIENCE AND/OR PROFESSIONAL ADVICE TO UNDERTAKE YOUR OWN ASSESSMENT.

ALL OF THE VIEWS EXPRESSED IN THIS RESEARCH REPORT ACCURATELY REFLECT THE RESEARCH ANALYST'S PERSONAL VIEWS REGARDING THE SUBJECT COMPANY. NO PART OF ANALYST COMPENSATION WAS, IS OR WILL BE, DIRECTLY
OR INDIRECTLY RELATED TO THE SPECIFIC RECOMMENDATIONS OR VIEWS EXPRESSED IN THIS RESEARCH REPORT.

MEDIOBANCA SECURITIES USA LLC ACCEPTS RESPONSIBILITY FOR THE CONTENT OF THIS REPORT. ANY US PERSON RECEIVING THIS REPORT AND WISHING TO EFFECT ANY TRANSACTION IN ANY SECURITY DISCUSSED IN THIS REPORT
SHOULD CONTACT MEDIOBANCA SECURITIES USA LLC AT 001(212) 991-4745. PLEASE REFER TO THE CONTACT PAGE FOR ADDITIONAL CONTACT INFORMATION.
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