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2Q03 RESULTS

2Q03 results are in line with expectations at top line level (Rev +1% to € 78.6 mn), while fall short of
expectations at EBITDA (-1% at € 10 mn) because of a delay in France Soir recovery.

Revenues in line: +1% to € 78.6 mn

Looking at the mix, advertising has been slightly disappointing (-5%decrease in the quarter), while add-on
sales have been € 1.5 mn higher than expected, thanks to good circulation of children books (average of
80,000 copies weekly) and the success of comic books. Circulatioon revenues have been flat YoY, thanks
to a 5/6% increase in copies sold, but at lower average prices because of cut costs marketing policies.

EBITDA slightly lower than expected: (-1% at € 10 mn)

Personnel cost has decreased around 5%, in line with expectations thanks to the reorganization in France
Soir. We believe that the disappointment in EBITDA comes form French activities. We estimate that 2Q03
EBIDTA loss for France Soir has been around 2 mn

The lower EBIDTA transfers directly without other major difference to pretax level.

NFP better than expected, down € 6 mn from march 2003 to € -74 mn at the end of June, we believe for
a better trend in working capital.

On 2003 we revise 3% downward our EBITDA estimate to € 30 mn.
We revise by € 15 mn to € -64 mn our year end NFP to take into account the sale and lease back of
Florence headquarters. This will also generate a € 16.5mn capital gain in 3Q03.

At 8.0x average 03-04 EV/EBITDA and after the recent rally the stock is trading at fair discount
towards the market. HOLD.

STOCK DATA PRICE PERFORMANCE

Bloomberg Code POL IM M M 12M
52-week range €0.76-1.83 Absolute 15.15 23.59 16.35
Daily Volumes 93,000 Rel. to BCI Index 11.49 20.78 12.99
CAPITALIZATION FORECASTS/VALUATION 12/2002 12/2003E
Market Cap. €223 mn EPS -13.1 94
Latest Net Financial Position €-83 ADJ EPS 0.8 0.4
Free Float 24.4% ADJ PE n.m. 18.0
Shares Outstanding 132 EV/EBITDA 10.5 8.7

IMPORTANT DISCLOSURES APPEAR AT THE BACK OF THIS REPORT
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SECOND QUARTER AND FIRST HALF RESULTS

Group/€ mn

Sales

Incr. %
EBITDA
Incr. %
EBIT

Incr. %

Pre Tax.
Incr. %

NF Position

1Q02

70.7
-10%
2.6

(3.4)
-33%
(-3)
0%
(66)

100

1Q03

73.5
4%
7.2

1.6

-146%

6
0%
(80)

100

9.8

21

0.8

2Q02

77.6
-1%
10.2

5.0
-168%
(6)
0%
(82)

100

13.1

6.4

0.7

2Q03
Expect
79.0
2%
11.0
8%
5.2
4%
4.2
0%
(80)

2Q03
Actual
100 78.6 100
1%
139 101 128
1%

66 44 56
-12%
53 28 36
0%

(74)

1H02

148.3
-9%
12.8

-699%

1.6

-113%

(:8)
0%
(82)

1H03
100 152.1 100
3%
86 17.3 114
35%

1.1 6.0 3.9
270%
06 34 23
n.m.
(74)

FULL YEAR RESULTS

Group/€ mn 2H02 2H03 2001 2002 % |[2003E % 2003E % |[2004E %
Prev Curr.
Sales 1442 100 1489 100 322 100 303 100 | 315 100 311 100 | 320 100
Incr. % -10% 3% 9% -6% 4% 3% 3%
EBITDA 33 23 124 83 7 2.2 26 8.7 31 100 30 9.5 33 103
Incr. % -50% 273% -65% 270% 19% 13% 11%
EBIT (11.4) -79 .3 02 (15 -4.8 0.1 8 2.5 6 2.0 10 3.3
Incr. % 287% -103% n.m. n.m. n.m. n.m. 67%
Net Income - - (18 56 (17) -57( (3 -10 12 4.0 () -0.1
Incr. % - - -322% -4% -83% -172% -104%
NF Position (83) (64) (81) (83) (79) (64) (58)
Source: Euromobiliare SIM estimates
POLIGRAFICI EDITORIALE (€ mn)
1202 % 1Q03 % 2Q02 % 2Q03 % 2Q03 % 2003E % 2003E % 2004E %
Exp.. Actual Prev. Curr.
Circulation 264 366 266 347 26.0 321 264 326 260 320 1043 33.3 1054 339 1064 333
growth % -10% 1% -5% 1% 0% -1% 0% 1%
Adbvertising Collection 345 477 33.0 431 395 487 400 494 373 460 1374 438 1395 449 1465 458
growth % -13% -4% -8% 1% -5% -2% -1% 5%
Printing 87 120 73 96 108 133 60 74 73 90 407 130 3.6 102 325 102
growth % 2% -16% 17% -45% -32% 3% -20% 3%
Other Publishing Rev 11 16 66 86 12 15 66 81 80 98 221 7.0 246 79 246 77
growth % 1% 484% -69% 432% 543% 195% 228% 0%
Revenues 707 979 735 960 776 956 79.0 975 786 968 3045 971 301.0 969 310.0 97.0
Change% -10% 4% % 2% 1% 4% 3% 3%
Other Revenues 1.5 31 3.6 2.0 2.6 9.1 9.7 9.7
Value Of Production 72.3 100.0 76.6 100.0 81.1 1000 81.0 100.0 81.2 100.0 313.6 100.0 310.7 100.0 319.7 100.0
Change% -8% 6% 3% 0% 0% 4% 3% 3%
Source: Euromobiliare SIM estimates
PUBLISHING SECTOR MULTIPLES
EV/EBITDA PIE 3months
Curr Price 2003 2004 2005 2003 2004 2005  Abs perf.
Mondadori € 6.5 74 6.9 6.4 18.6 16.9 15.1 %
RCS € 24 8.8 7.9 74 473 371 319 18%
L'Espresso € 3.7 94 9.2 7.7 22.9 23.7 218 21%
Class € 14 124 8.1 6.2 - 304 194 2%
DAILY MAIL TST A GBp 5.8 9.2 8.5 7.9 33.8 25.7 20.5 -2%
PEARSON PLC GBp 6.3 10.7 9.8 8.9 - - - 22%
JOHNSTON PRESS GBp 4.3 9.9 9.6 9.1 14.5 13.5 12.6 11%
TRINITY MIRROR GBp 5.2 8.4 7.8 7.6 13.9 12.2 11.0 22%
UNITED BUSINESS GBp 45 1341 11.0 94 - - 47%
REUTERS GRP PLC GBp 1.9 8.3 8.1 6.3 - - 214 61%
Average 9.8 8.7 1.7 25.2 22.8 19.2 21%
Poligrafici Editoriale € 1.7 8.8 1.7 71 n.m. 75.8 42.8 38%
Discount -10% -11% -8%

Source: Euromobiliare SIM estimates and IBES estimates
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MAIN FIGURES (€ mn)

20001 % 2002 % 2003E % 2004E % 2005E %
Sales 322 100 303 100 311 100 320 100 328 100
Change 9% -6% 3% 3% 2%
EBITDA 7 22 26 87 30 95 33 103 35 106
Change -65% 270% 13% 1% 6%
EBITA 15 4.8 0 0.1 6 20 10 33 13 4.1
Change n.m. n.m. n.m. 67% 29%
EBIT 15 4.8 0 0.1 6 20 10 33 13 4.1
Change n.m. n.m. n.m. 67% 29%
Pre Tax Inc. 14 42 5 16 17 5.5 7 2.1 10 3.0
Change -172% -65% -459% -61% -162%
Net Income 18 56 A7 57 12 40 0 -0.1 2 0.7
Change -322% -4% -172% -104% 0%
Free cash flow  -30 -93 11 37 8 2.6 17 5.3 14 4.2
Change -318% -63% -174% 107% -18%

2001 2002 2003E 2004E 2005E
Cap. Exp. 1 -10 -7 10 10
NwWC 18 26 28 29 30
Net Fin. Pos. -81 -83 64 -58 51
D/E 0.66 0.37 0.28 0.26 0.23
Cap. employed 242 247 246 238 231
ROCE -6.3% 0.2% 2.6% 4.4% 5.8%

2001 2002 2003E 2004E 2005E
Eps -13.6 -13.1 9.4 -0.4 1.7
Change -322% -4% -172% -104% -574%
Adj Eps -12.2 0.8 0.4 2.2 4.0
Change -1716% -107% -54% 478% 7%
Dividend ord. 3.7 33 3.0 2.7 24

2001 2002 2003E 2004E 2005E
PE n.m. n.m. 18.1 n.m. 102.2
Adj PE n.m. 203.5 437.7 75.8 428
PBV 1.5 35 3.1 3.2 33
Yield ord. 4.0% 2.0% 1.8% 1.6% 1.4%
FCF yield -24.3% -4.9% 3.6% 7.5% 6.2%

2001 2002 2003E 2004E 2005E
EV/Sales 0.46 0.92 0.84 0.80 0.76
EVIEBITDA 324 10.6 8.8 7.7 741
EVIEBIT n.m. 624.4 414 24.3 18.3
EVICE 0.6 1.1 1.1 1.1 1.1

Source: Euromobiliare SIM estimates

COMPANY VALUATION
POLIGRAFICI 2003E 2004E
Publishing Market Multiples 9.8 8.7
EBITDA 29.7 32.9
Discount On Mkt. Multiples 20% 20%
EV Val 232.8 229.5
Other fin Assets @ 30% Discount 31.5
NFP -63.9
Company Valuation 198.8
Valuation per share (€) 1.5
~
2002 REVENUES BREAKDOWN (%)
13%
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35%
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Newspaper Mkt Share Daily Copies
Corriere della Sera + Gazzetta 19% 1,121
Repubblica 11% 623
Espresso Local Daylies 8% 493
Il Sole 24 Ore 7% 408
Stampa 7% 387
M essaggero 5% 269
Giornale 4% 219
Resto del Carlino 3% 176
La Nazione 2% 144
Gazzettino 2% 122
Secolo XIX 2% 120
Other 31% 1,808
Total Market 100% 5,888

Source: ADS FIEG 2002
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DISCLAIMER

This publication has been prepared by Alberto Chiandetti, cfa
In the past Euromobiliare SIM has published studies on Poligrafici Editoriale

Euromobiliare SIM is distributing this publication to some 500 qualified operators and to unqualified operators by mail and electronic
communications systems as from November 10, 2003

Euromobiliare SIM intends to provide continuous coverage of the financial instrument forming the subject of the present publication, with a semi-
annual frequency and, in any case, with a frequency consistent with the timing of the issuer’s periodical financial reporting and of any exceptional
event occurring in the issuer’s sphere of activity.

The information contained in this publication is based on sources believed to be reliable. Although Euromobiliare SIM makes every reasonable
endeavour to obtain information from sources that it deems to be reliable, it accepts no responsibility or liability as to the completeness, accuracy
or exactitude of such information

Euromobiliare SIM has adopted internal procedures able to assure the independence of its financial analysts and that establish appropriate rules
of conduct for them.

However, it is pointed out that Euromobiliare SIM SpA is an intermediary licensed to provide all investment services as per Italian Legislative
Decree no. 58/98. Given this, Euromobiliare SIM might hold positions in and execute transactions concerning the financial instruments covered by
the present publication, or could provide, or wish to provide, investment and/or related services to the issuers of the financial instruments covered
by this publication. Consequently, it might have a potential conflict of interest concerning the issuers, financial issuers and transactions forming the
subject of the present publication.

As on today’s date it has been ascertained that, as regards the listed companies covered by the present publication, the Credem group (to which
Euromobiliare SIM belongs) does not have relationships of control or major shareholdings, either direct or indirect, with/in the same.

However, Credem group could provide them with corporate finance services, could have issued financial instruments linked to the issuers’ stock
and could have directors who are members of the issuers’ corporate bodies.

In addition, it is pointed out that, within the constraints of current internal procedures, Euromobiliare SIM’s directors, employees and/or outside
professionals might hold long or short positions in the financial instruments covered by this publication and buy or sell them at any time, both on
their own account and that of third parties.

The purpose of this publication is merely to provide information that is up to date and as accurate as possible. The publication does not represent
to be, nor can it be construed as being, an offer or solicitation to buy, subscribe or sell financial products or instruments, or to execute any
operation whatsoever concerning such products or instruments.

Euromobiliare SIM does not guarantee any specific result as regards the information contained in the present publication, and accepts no
responsibility or liability for the outcome of the transactions recommended therein or for the results produced by such transactions. Each and every
investment/divestiture decision is the sole responsibility of the subject receiving the advice and recommendations, who is free to decide whether or
not to implement them. Therefore, Euromobiliare SIM and/or the author of the present publication cannot in any way be held liable for any losses,
damage or lower earnings that the subject using the publication might suffer following execution of transactions on the basis of the information
and/or recommendations contained therein.

The estimates and opinions expressed in the publication may be subject to change without notice.
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