
LONG STOCK
OPTIONS

Extend your trading in Italy!



1 The stock options, for which the four six-month maturities (June and December) are quoted, 
are established with an Offi cial Notice, considering the liquidity of the stock options and the 
interest of the market.

CONTRACT SPECIFICATIONS

WHY LONG STOCK OPTIONS?

Underlyings 
available 
on long 
stock option 
contracts1

Assicurazioni Generali, Enel, Eni, Fiat, STMicroelectronics, 
Telecom Italia, Unicredito Italiano

Trading hours 9.00 am - 5.40 pm CET

Option Style American

Contract size Strike price (in €) x lot size

Quotations Stock option contracts are quoted in Euro

Option price 
(premium)

The premium paid is equal to the value of the option 
premium multiplied by the respective lot

Premium 
settlement

The premium is settled in cash only, the fi rst business 
day after the trading day by the clearing and settlement 
organisation Cassa di Compensazione e Garanzia

Tick size The tick is € 0.0005

Expiries

Up to 12 months From 12 to 36 months

6 expiries: 4 quarterly expiries 
and the 2 nearest monthly 
expiries

4 six-month expiries (June 
and December) for the two 
subsequent years

Expiry day
The third Friday of the expiry month at 8.15 am
If the Exchange is closed that day, the contract expires on 
the fi rst trading day preceding that day

Exercise price

Exercise prices 
(Euro)

Expiries up to 12 
months 

Intervals (Euro)

Expiries 
from 12 to 
36 months 

Intervals (Euro)

0.0050 - 0.1800 0.0050 0.0100

0.1801 - 0.4000 0.0100 0.0200

0.4001 - 0.8000 0.0200 0.0400

0.8001 - 2.0000 0.0500 0.1000

2.0001 - 4.0000 0.1000 0.2000

4.0001 - 9.0000 0.2000 0.4000

9.0001 - 20.0000 0.5000 1.0000

20.0001 - 40.0000 1.0000 2.0000

More than 40.0001 2.0000 4.0000

Settlement Settlement is by delivery of the fi nancial instruments 
specifi ed in the contract

Last trading day Trading in any contract closes the day before expiry at 
5.40 pm

No Action Letter Stock Options can be bought and sold in the USA as 
expressed in the no action letter from the SEC

Borsa Italiana is pleased to announce the launch of the fi rst 7 long term stock option contracts with maturities of up 
to 3 years. This new listing enriches the product range of the IDEM, aligning the stock option expiries to the index 
option segment.

2006 2007

›› Monthly Expiries › Quarterly Expiries ›› Six-month Expiries

2008 2009

The introduction of the new contracts brings the advantages of a listed market to the trading of long term Italian 
equity options. It also offers more opportunities to trade volatility and to effi ciently manage the risk of longer term 
positions.

Until the end of 2006, take advantage of a special pricing initiative with a 100% discount on trading fees for long 
stock options available on the IDEM.

Current Expiries New Expiries

nov dec jan mar jun sep dec jun dec jun



Market makers are active on the IDEM to improve 
the liquidity of the market and the effi ciency of the 
price discovery process through their intense quoting 
activity.

Members can choose among three different market 
making status on stock option contracts:
›  Primary Market Maker (PMM): continuous quota-

tion obligation, on at least 20 underlyings on the 
short term expiries

›  Market Maker (MM): obligation to respond to quote 
request, on all listed expiries

›  Liquidity Provider (LP): continuous quotation obli-
gation, on the short term expiries

Liquidity on long stock options is provided by Market 
Makers who are required to quote the 6 expiries up to 
12 months along with the 4 six-month expiries for the 
long stock option contracts listed on the market.

Obligation 
type

Up to 12 months From 12 to 36 months

Number of 
underlyings

At least 5 underlyings

Expiries All 6 short term expiries All 4 long term expiries 
listed

Series2

the at-the-money, the fi rst 
5 series out-the-money and 
the fi rst 5 series in-the-
money

the at-the-money, the fi rst 
5 series out-the-money and 
the fi rst 2 series in-the-
money

Quantity

-  50 or 25 contracts for 
underlyings making up the 
“Focus Group”

-  15 contracts for all other 
underlyings

- 15 contracts

Spread
Different spread tables according to the underlying stock 

price and dependent on the bid price

Time
Obligation to respond to a “request for quote” 

within 2 minutes and keep the quote on the order book 
for at least 15 seconds

Quotation 
hours

9.30 am - 5.20 pm CET

For further information:
Telephone number: +39 02 72426 231

Email: infoder@borsaitaliana.it
www.borsaitaliana.it

2 On the sixth and fi fth trading days before the expiry day the obligations for the nearest 
maturity must be fulfi lled for: the ATM series, the fi rst 2 ITM and the fi rst 2 OTM series

QUOTATION OBLIGATIONS 
FOR MARKET MAKERS



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


