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1.0 Introduction

1.1 Purpose

The purpose of thisdocumentisto provide customerswith the knowledge andtechnical detailsnecessary for accessing
and using the SOLA trading system.

ThisIDEM Business Design Guide providesessential information for participantsand independent software vendorsin
the functional design of theirapplication in order to interface with SOLA usingthe native SOLA AccessInformation
Language (SAIL) protocol, FIX and High Speed Vendor Feed (HSVF) protocol.

1.2 Relevant Exchange Communication channels

The SOLA AccessInformation Language (SAIL) isthe SOLA native protocol forthe market makingand regular order
management; it allowsordersand quotesinsertion.

The Financial Information eXchange (FIX) Protocolisa messaging standard developed specifically for the real -time
electronic exchange of securitiestransactions. FIX isa public-domain specification owned and maintained by FIX
Protocol, Ltd.

The High Speed Vendor Feed (HSVF) isthe SOLA native data dissemination feed; itisa high speed transmission
protocol which broadcastsreal-timetrading and statistical informationfrom SOLA. including trades, quotes, market
depth, strategies, bulletins, summariesand other statistics. HSVF uses a TCP/IP broadcastinterface. Eachmessage
type isfixed in formatand messagesare non-blocked. Re-transmission of any data isavailable.

1.3 Document History

Issue Date Description

1.0 December 2013 First version

1.1 January 2013 Revised examples, contract specification and further details.
1.2 February 2013 Version for Customer

Added Single Stock Dividend Futuresin sections 3.1.1,3.1.2.1, 3.4,5.2, 7.2,
Appendix 1.

Corrected the FLEXCO naming convention in section 3.1.2.2
1% P A Corrected the Pricetype parameters adding “Opening” in section5.1.1
Align the IDEX contract specifications in sections 5.2 and Appendix 1 (Peakload).

Enrich Market Maker Protection detailsin sections 7.5.1 and 7.5.5

Correction on actions available for Market Members on “End of Consultation" phase

insection 4.3.7.
1.4 October 2013 . . . ) o
Corrected in the FLEXCO naming convention the lengthfor field [identification

number] in section3.1.2.2.

Updated Examplesin sections 3.1.1,3.1.2.1, 7.3.4
1.5 November 2013 . . . .
Reviewed the Contract Specfficationsin sections 5.2, 7.2 and Appendix 1.
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Issue Date Description
q Updated description for Stock Dividend Futures and naming convention for Stock
1.6 April 2014 } .
Futures cash settled in section 3.1.1.
1.7 May 2014 Updated Logical architecture of the IDEM Trading System
Added Weekly stock options contract specifications (Appendix 1) and update in
1.8 September 2014 sections 3.1.1,3.4,4.5 5.2, 7.2.
New document layout
191 October 2014 Added SSF up to 3y ears. Added option for physical delvery for IDEX contracts
(Appendix 1).
1.4 Enquires

For any technical question about SOLA trading system forthe IDEM market, please contact the Service Deskat Borsa
Italiana:

— Toll Free number: 0080026772000
— From Mobile:+39 02 45411399

— Email: service-desk@borsaitaliana.it


mailto:service-desk@borsaitaliana.it
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2.0 Architecture

The IDEM Trading System isbased on a dedicated technological infrastructure and on the SOLA trading software
application. It consistsin all the informationand communication servicessupporting the functioning of IDEM .

The logical architecture of the IDEM Trading System isrepresented inFigure 1 andincludes: i) the SOLA System, and:
ii) itsInterconnected Systems.

The SOLA System providesmatching functionaliesand allowsaccess to such matching functionalitiesfor Member
Firms and for Borsa Italiana (and the Clearing House).

The SOLA primary site islocated in Milano, whilst the Disaster Recovery site is located in London.
The SOLA system is composed by:

— the Central System (or back-end level), including the SOLA Trading Engine and the SOLA Routing Engine;

— the Access System (or front-end level), including 6 components.

Central System and Access System use HP servers with Sun Solarisand Windowsoperating systems.

2.1 Central System (back-end level)

The Central System includes: i) the SOLA Trading Engine,and: ii)the SOLARouting Engine.

Central Systemsare responsible for processing the requests transmitted by Member Firmsthroughthe peripheral
systems, and forexecuting internal trading functionalities (automatic matching of orders, management of the market
trading phases, etc.). Moreover, it distributesreal -time information generated by the Central System order book, general
notification messages, execution notificationmessages, etc. and dispatched to all Member Firms.

The SOLA Trading Engineisthe application that managesthe central orderbookand providescomprehensive trading
related services. It supports Schedule Management functionality, and generatesfeedsrequired by all the otherbusiness
domain functions (Post Trading, Market Data Dissemination aswell asOrder, Applicationsand SystemsManagement).

The SOLA Routing Engine managesconnectionsbetween Market Participantsand the Trading Engine,aswell as
commandssent by monitoringto the SOLA Trading Engine. Itisthe sole application responsible for datapersistence.
Whilst otherapplicationsoperating inthe production environmentare built to sustain software or hardware failure
without lossof data, an additional layer of data security isnecessary to cover cases of catastrophic failures.

10
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Figure 1: Logical architecture of the IDEM Trading System
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2.2 Access System (front-end level)

The Access System is responsible forallowing membersto access trading Central System’ functionalities (thisis
possible through the SAIL and FIX protocols) and to receive the market data feed through the HSVF SOLA protocol.

The Access System includes6 components:

— OrderManagement:supportsall the order managementfunctionalitiesoffered by SOLA. It supportsthe SAIL
protocol, which isthe native SOLA protocol for order and quotesmanagement (Market Makerscan use only this
protocol to insert bulkquotes) and the FIX protocol, theinternational standard protocol for ordersmanagement. FIX
is a two-way communication protocol between the trading engine and FIX client applications. The order

managementfront-endtranslatesinbound user messagesin SAIL protocol and outbound messagesinto FIX
protocol;

— Market Data Dissemination: disseminatesanonymousmarket information to IDEM patrticipantsand to the Market

Monitoring and Surveillanceteamsof Borsa Italiana. Thisfront-end includesthe HSVF Gateway, which broadcasts
real-time trading and statistical information;

— Post Trading:isresponsible forthe dissemination of the tradesto the clearing system. Clearing memberscan
access trading information throughthe BCS interface, provided by CC&G;

— The otherthree components(System Monitoring and Management; SOLA Surveillance System; Market Operation
Control) provide real time and historical datato the teamsinvolvedin the analysisand reconstruction of market

events. Furthermore, they provide functionalitiesrelated to the management of systemsthrough graphical user
interfaces.

SAIL Protocol
The SOLA AccessiInformation Language (SAIL) protocol isthe native protocol for SOLA.

The SAIL protocolisdefined at two levels: technical and business. The technical level dealswith the de livery of data
while the businesslevel definesbusiness-related datacontent.

FIX Protocol

The derivativesplatform utilisesFIX 4.2 with a few exceptionsasspecified in the Fix Design Guide. The FIX interface
doesnot provide functionsrelatedto Market Making. Participantswho intend to be Market Makersmust use the native
SOLA Access Information Language (SAIL) protocol.

HSVF Protocol
HSVFisthe protocol throughwhich customerscan retrieve the native market data feed fromthe IDEM market.

Itis TCP/IP broadcast interfaced. Each message type isfixed in format and messagesare non-blocked (i.e. the
Exchange doesnot wait foracknowledgement before sending the followingmessage). Re -transmission of any data is
available. HSVF messagesconsist of a standard message headerfollowed by the message body, which variesin
format accordingto the message type.

Here are the main topicsof the HSVF protocol:

— Connection:no authenticationisprovided by the system; participantsconnectto specific port andthen send
connectionmessage (RS message);

— Endofday messages: afterthe closing of the market, messagesthatindicatethat the day’'stransmission is
completedare sent;

12
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— Users customization: memberscan tailor the feed to their needs, using the connection message subscription
mechanism: memberscan request messages for:

e Subsetsofunderlying(e.g.: UniCredit only, orasmany underlyingasneeded);
e Derivativesinstrumenttypes(options, futures, both);

o Datatype (market depth, top of book, trades, referential data);

— Aggregated orderbook the aggregated orderbook (5 level) isavailable inreal time (no holdbacktimerisprovided);

— Backward compatibility:itispossible for participantsto use the previousprotocol version for a period, protocol-id
must be specified in the user connectionmessage;

— Messagesre-alignment: re-transmission can be forced by sendinga specific message to the system; no query
transactionsare available;

During the session, the trading system distributesthe information flowsin real -time, in the same way and with the same
contentsto all market operatorsand information providersfordistributionto the public.

2.3 Interconnected Systems

Downstream systems interconnected to the SOLA System are:

— Data Warehouse (DWH) system: thisis the Borsa Italiana data warehouse where all trading data are stored;
— Clearing system: thisis the Clearing House system;

— GTP:itisthe new Group market data distribution system.

2.4 Market Connectivity

The Service isavailable startingfrom 8:00a.m. (CET) until the dissemination of the closing pricesby the Clearing
House, afterthe end of the daily trading session.

The following paragraphsdescribe how connectionsto the trading platform are managed by the SOLA System.

Member Firms

In orderto access IDEM, Member Firmsare provided dedicated accessprofilesto the SOLA System by Borsa Italiana.
These profilesare assigned according to the membership profile and User category requested by the Member Firm to
Borsa Italianavia the Customer Relationship Portal.

Each Member Firm isassigned a unique identification code (Member ID), corresponding to the Member Firm’s CED
code.

User categories (Front-End Users)

Front-End Users (here following, “Users”) are the entry pointsto the SOLA platform. Thefollowing User categoriesare
currently available. Their specificationsare defined by Borsa Italiana and described below:

— Standard User;

— Advanced User;

13
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— PTPUser,

— Basic Quoting User;

— Additional Quoting User;
— Panic QuotesUser;

— Drop Copy User.

Each User is associated to: i)a Connection Type; ii) a specific capacity limit in term of the maximum number of allowed
transactionspersecond and iii) trading privileges(e.g. the PTP Useris limited to FTSE MIB and mini FT SE MIB index

futures).

A Member Firm can request several Users at the conditionsdefined by Borsa Italianain the Price List fortrading

services, depending on the Member Firms' requirements.

Front-Office Users are the entry pointto the SOLA System. The available profilesare definedby Borsa Italiana.
Standard Users available to Member Firmsand the pricing foradditional componentsare reported in the Price List for

Trading Services.

User Category Connection Type Capacity Limit

Description

OR (Order Routing) or FX(FI1X)

Standard User .
connections types

Max. 10 (single order) tps

OR (Order Routing) or FX(FI1X)

FalvEroes Le connections types

Max. 30 (single order) tps

PTP (Proprietary )
Trading Program) S;égé?gg?;;g‘? kY Max. 50 (single order) tps
User

PTP Users can be used only to send
orders on proprietary accounton the FTSE
MIB futures and Mini futures. The
maximum number of PTP Users for each
Member Firm is 3.

Drop Copy User DC (Drop Copy)

Allows Member Firms to receiveall orders
and trades sent by all the Traders of the
Member Firm. Every Member Firm can
ask up to 2 DC User connections.

User Categories reserved to Market Makers and Specialists

Number of BLQ per second
determined by market
making/specialist obligations
(100 single quotes per single
BQ)

Basic Quoting User Bulk Quotes (BQ)

Includes one or more bulk quotes (BLQ)
per second. The number of allowed BLQ
per second is equal to 75% of the number
of underlying/group coveredby the
Member Firm’s maker/specialist
obligations. This value is rounded up, and
aminimum of 4 BQ per second is
guaranteed. The Market Maker/Specialist
can divide the avaiable number of BQ per
second on one or more Quoting Users.
Each BLQ comprise a maximum of 100
single quotes, thathas to be senton
instruments belonging to the same group.

Additional Quoting

User Bulk Quotes (BQ)

quotes per single BLQ)

4 BLQ per second (100 single

Includes 4 bulk quotes (BLQ) per second.
Each BLQ can comprise a maximum of
100 single quotes and has to be senton
instruments belonging to the same group.
A market maker/speciaistmember can
ask to add the 4 BQ per second of an
additional Quoting Userto an already
existing Basic Quoting User.

14
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' _____________________________________________________________________________________]
User Category Connection Type Capacity Limit Description

Allow to cancel quotes inserted through a
Quoting User. Market makers/specialists
can send a number of Panic Quotes
(PNQ) allowing cancelling all the quotes
inserted on ev ery underlying covered by
their quoting obligations. PNQ are
structured like BLQ, allowing to cancel a
maximum of 100 single quotes for each
transaction.

Number of PNQ is equal to

Panic Quotes User Panic Quotes (PQ) available bulk quotes (BLQ)

Connection Types

Each User is associated to a specific Connection Type, allowing to i nteract with the platform using a specific set of
Message Types, as described in the following table:

r______________________________________________________________________________________________________]
Connection Types

Message Types OR BQ PQ DC FX
SAIL Order Entry (OE) v
SAIL Order Modification (OM) v
SAIL Order Cancellation (XE) v
SAIL Request For Quote (RQ) (%4

SAIL Bulk Quotes (Qi, BD)

SAIL Global Cancellation (GC) v v

FIX 4.2 Standard messages v

Available Connection Typesare:
— OR (OrderEntry): availableto all Member Firmsto enter, cancel, modify ordersand to submit request for quotes
via SAIL Protocol;

— BQ (Bulk Quotes): reserved to market makers and specialists. Allowsto respond to request for quotesand to insert
guoteson the market through dedicated SAIL messages, including up to 100single quotesin a single message;

— PQ (Panic Quotes): reserved to market makers and specialists. Allowsto jointly cancel quotesthrough dedicated

messages (Sail Global Cancellation Message GC), includingup to 100 single quotescancellationsin a single
message via SAIL Protocol;

— DC (Drop Copy): available to all Member Firms. Allowsto receive all the ordersand tradessent by all the Traders
of the Member Firm via SAIL Drop Copy;

— FX:available to all Member Firmsto enter, cancel, modify ordersvia FIX.

Any Trader placing a message not supported by the Connection Type of the selected Userwill receive an ERROR
message, reporting the associated error code.
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Identification of Users

Each MemberIDisprovided with one ormore pairsof User IDs and Passwords (one pairof User ID and password for
each subscribed User). The format of a User ID is the following:

[Connection Type] [Incremental User Identifier] [MemberID]

Where:

— Connection Type isa two letteracronymidentifyingthe Connection Type (OR, BQ, PQ, DC, FX);

— Incremental User Identifierisan incremental number identifier foreach User attributedto a Member Firm, starting
at 01 foreach Member ID;

— MemberlIDisthe CED code ofthe Member Firm.

The following are the formatsfor the available User IDs, where XX isto be replaced by an Incremental Number
Identifier, starting at 01 foreach Member ID:

— OR + XX + CED Code (OR = Order Routing)
— BQ + XX + CED Code (BQ =Bulk Quote)
— PQ + XX + CED Code (PQ =Panic Quote)
— DC + XX + CED Code (DC =Drop Copy)

— FX + XX + CED Code (FX = FIX)

Each Member Firm will be attributed one Standard User (associated with the OR Connection Type, allowing for order
entry, order cancellation, order modification and RFQs).

In addition, eachMember Firm actingasa market maker or specialist will also be attributed:

— one Basic Quoting User (associated with the BQ Connection Type, allowingfor bulkquotes, RFQs and Global
Cancellations), with capacity defined on the basisof the number of coveredinstruments;

— one Panic Quote User.
Additional Users are available on request.

Example of User IDs for a Member Firm (CED code 1234) with a Standard User and a Drop Copy User:

OR011234: OR = Connection Type: Order Routing
01 = Incremental User Identifier: 01
1234 =MemberID (CED code): 1234

DC021234: DC = Connection Type: Drop Copy
02 = Incremental User Identifier: 02
1234 =MemberID (CED code): 1234

Connection Security

During the authentication procedure of a SOLA User-ID into the trading system, the Member Firm password is
encrypted with the MD5 algorithm. The MD5 Message-Digest algorithm isa cryptographic function that producesa 128-
bit hash value.

16
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Throttling

A throttling mechanism isimplemented in SOLA inorderto avoid system overload in case of peaks of transactional
activity. Forthisreason, each User category isassigned a maximum number of transactionsper second (“tps’). The
maximum number of transactionsper second allowed for each User category isestablished by Borsa Italianaand
described in the User Categoriestable.

The timeslotconsideredforthe frequency isone second and the transactionsexceeding the specified limit are managed
in the followingtimeslot, increasing queueson the central systems.

3.0 Market Overview

IDEM is the derivativesmarket managed by Borsa Italiana, where futuresand option contractson i) financial
instruments, ii) interest rates, iii) currencies, iv) commoditiesand v) related indicescan be negotiated.

IDEM is currently organised in 3 segments, asspecified in the Instructionsaccompanying the Rules(art. IA.9.2.1):

— IDEM Equity segment:dedicated to derivativescontractson financial instruments, interest rates, currenciesand
related indices. Derivativescontractson stocks and related indicesare currently traded;

— IDEX segment: dedicatedto derivativescontractsbased on Energy related commoditiesand indices. Power
derivativesare currently traded.

— AGREX segment: dedicatedto derivativescontractsbased on Agricultural related commoditiesand indices. Durum
wheat derivativesare currently traded.

The IDEM market currently offerstrading serviceson the following products:
— futures,
— options,

— combinationsof futuresoroptions.

3.1 Traded Contracts and Series

Borsa Italianadefinesthe featuresof the derivatives contractsadmitted to trading on the IDEM market in the Rules (art.
5.1.1)and in the Instructionsaccompanyingthe Rules(art. IA.9.1). IDEM contract specificationsare summarised in
Appendix 1.

Throughout thisdocument, the term “Standard Contract” isused to indicate an individual futuresoroptionscontract.
For each Standard Contract, a Seriesisdefinedasa unique combination of:

— underlying"
— strike price;
— lotsize;

— expirydate;

1 For stock options and stock futures only. Delivery period and profile (baseload or peakload) for power futures.

17
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— settlementtype (cash vs. physical delivery).

Seriesare managed in SOLA asan “Instrument Series” and itisidentified with an Instrument ID.

Combinationsof Seriesof Standard Contracts can be referred to as“Strategies’.

In SOLA, each Instrument Seriesisassociated to a unique SeriesName. The SeriesName isdefined according to the
specific naming scheme that isdifferent for Standard Series, Standard Combinationsand FLEXCO.

Standard Contracts

The following Standard Contractsare available on the IDEM market .

IDEM

Contract Name Segment Description

FTSE MIB Futures IDEM Equity Futures contractbasedon the FTSE MIB index

FTSE MIB Mini Futures IDEM Equity miniFutures contract based on the FTSE MIB index

FTSE MIB Dividend Futures IDEM Equity Futures contractbased on the FTSE MIB Dividend index

FTSE 100 Mini Futures IDEM Equity miniFutures contractbased on the FTSE 100 index

Stock Futures IDEM Equity Futures contractbasedon individual shares

Pan-European Stock Futures IDEM Equity Futures contractbasedon European individual shares
Futures Contracts Single Stock Dividend Futures  IDEM Equity E;tﬂ:;séﬁ;iﬂtéﬁh?l?sjglc;m;rg;nary gross dividend paid

Power y early futures IDEX Eéiilzcgaésﬁleorgg or peakload) Futures contractbased on

Power quarterly futures IDEX S#gq;ir:%c(glaéﬁggg or peakload) Futures contract based

Power monthly futures IDEX gﬂﬁgﬁzzrgr:)zls;:?;g;r peakload) Futures contract based

Durum Wheat futures AGREX Futures contractbasedon Durum Wheat

FTSE MIB Options IDEM Equity Options contract based on the FTSE MIB index

FTSE MIB Weekly Options IDEM Equity Weekly option contracts based on the FTSE MIB index
Options Contracts

Stock Options IDEM Equity Options contracts based on individual shares

Weekly Stock Options IDEM Equity Weekly option contracts based on individual shares

The SeriesName for Standard Seriesisdefined accordingto the following naming scheme.

| [root] | [year]

| [month]

| [strike]

| [corporate actionflag]

Where:

1. [root] = Product/Underlyingcode, max. 6 chars(e.g. FIB for FTSE MIB futures, ENI for futures/optionson ENI

S.p.A

18
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[year] =1 char, corresponding to the last digitof the year (e.g. “5”for2015)
[month] =1 char, representing the expiry month of the Instrument Series;

[strike] = strike price of the Instrument Series(max. 10 chars)

o h 0N

[corporate actionflag] = 1 char, accordingto the rulesdescribed (e.g. X, Y, Z)

Available rootsare the following:

— FIB = futureson the FTSE MIB index (IDEM Equity)

—  MINI = mini futureson the FTSE MIB index (IDEM Equity)

— FDIV =future on the FTSE MIB Dividend index (IDEM Equity)
— MIBO =call and put optionson the FTSE MIB index (IDEM Equity)
— IDEBM = Future on the monthly contract “Baseload” (IDEX)
— IDEBQ = Future on the quarterly contract “Baseload” (IDEX)
— IDEBY = Future on the yearly contract “Baseload’ (IDEX)

— IDEPM = Future on the monthly contract “Peakload” (IDEX)
— IDEPQ = Future on the quarterly contract “Peakload” (IDEX)
— IDEPY = Future on the yearly contract “Peakioad” (IDEX)

— DWHEAT= Future on durum wheat (AGREX)

— Inaddition, all theunderlying “Tickers’ for stock futuresand optionstraded on IDEM Equity such asG
(Assicurazioni Generali)and T (Telecom Italia ordinarie).

. For Single StockDividend Futures, a “1”is preceding the Underlying “Ticker”, e.g. 1G for Assicurazioni
Generali.

e  For Stock Futurescash settled, a “2” is precedingthe Underlying “Ticker”, e.g. 2TIT for Telecom Italia
ordinarie.

— For Weeky MIBO and Weeky StockOptions:
. First week “1W’ followsthe Underlying “Ticker”, e.g. BMPS1W.
e Second week “2W” followsthe Underlying “Ticker”, e.g. MIBO2W.
e  Third week “4W” followsthe Underlying “Ticker’, e.g. ENI4W.
. Fourth week: “56W” followsthe Underlying “Ticker”, e.g. TITSW.

The [month]code isassigned according to the following table:

|
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

Futures (1)
and call A B c D E F G H I J K L

options

PutOptions M N o P Q R S T U \ w X

Quarterly

power .. .. 1 . . 2 . . 3 . . 4
futures

(IDEX)
(1) With the exception of IDEX’squarterly power futures.

Some examplesrelated to the IDEM SeriesNamesare reported below.

19
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Examples for the “IDEM Equity” segment

— Call optionon the FT SE MIB index, expiry October2015 @ strike=23.000 (index points)
- Seriesname: MIBO5J23000

# Code Description
[root] MIBO Option on the FTSE MIB Index
[year] 5

Call expiry : October 2015
[month] J
[strike] 23000 Strike Price: 23.000 index points

— Putoption onthe FTSE MIB index, expiry October 2015 @ strike=23.000 (index points)
- Seriesname: MIBO5V23000

# Code Description
[root] MIBO Option on the FTSE MIB Index
[y ear] 5

Put expiry : October 2015
[month] \%
[strike] 23000 Strike Price: 23.000 index points

— Future on the FTSE MIB index, expiry March 2015
- Seriesname: FIB5C

# Code Description
[root] FIB Future on FTSE MIB Index
[y ear] 5

Expiry : March2015

[month] C

— Call optionon EniS.p.A., expiry April 2015 @ strike=100 euro
- Seriesname: ENI5D100

# Code Description
[root] ENI Underly ing: ENI
[y ear] 5)

Call expiry : April 2015

[month] D

[strike] 100 Strike Price: €100
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— Putoptionon EniS.p.A., expiry April 2015 @ strike=100 euro
- Seriesname: ENI5P100

# Code Description
[root] ENI Underlying: ENI
[y ear] 5
Put Expiry : April 2015
[month] P
[strike] 100 Strike Price: €100

— Stock future on Eni S.p.A.,expiry June 2015
- Seriesname: ENI5SF

# Code Description
[root] ENI Underly ing: ENI
[y ear] 5

Expiry : June 2015
[month] F

Examplesfor the IDEX segment

Yearly “baseload” contract, expiry December 2015 - Seriesname: IDEBY5L
]

# Code Description
[root] IDEBY Underly ing: yearly “baseload” Contract
[year] 5]

Expiry December 2015
[month] L

— Monthly “baseload” future contract, expiry March 2015
- Seriesname: IDEBM5C

# Code Description
[root] IDEBM Underly ing: monthly “baseload” Contract
[y ear] 5

Expiry March 2015

[month] C

— Quarterly “Peakload” future contract, expiry March 2015
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- Seriesname: IDEPQ51

# Code Description
[root] IDEPQ Underly ing: quarterly “Peakload” contract
[year] 5

First quarter 2015
[quarter] 1

Examplesfor the AGREX segment

— Future on the Durum Wheat contract, expiry March 2015
- Seriesname: DWHEAT5C

# Code Description
[root] DWHEAT Underly ing: Durum wheat
[y ear] B
Expiry : March2015
[month] C
Strategies

SOLA supports trading of combinationsof Seriesof Standard Contracts (“Strategies”) on the IDEM market. In a
Strategy, several orderson different Seriesare jointly entered, to be jointly executed in case market conditionsat the
same time satisfy the order parametersforall the Seriesincludedin the Strategy.

From a regulatory perspective, Strategiesrepresent a specific Order Type (see art. 5.3.2, comma6b and 6d of the
Market Rules).

From a technical perspective, Strategiesare implemented in SOLA asa single InstrumentSeries (“Strategy Series”).
For thisreason, Strategy Serieshave theirown orderbookand can be bought orsold like any other Series.

Strategiesare available onthe IDEM Equity ssgment only. Available Strategiesare defined by Borsa Italiana inthe
Instructionsaccompanyingthe Rules(art. 1A.9.2.5).

Strategiesavailable on IDEM market belongto the following two Strategy Categories:

1) Standard Combinations
These Standard Combinationsrepresent pre-determined combinationsof Seriesof Standard Contracts.

With regard to Standard Combinations, only Time Spreadson the FT SE MIB Future, FTSEMIB Mini Future, FTSE
MIB Dividend Future, Stock Future and Single StockDividend Future are currently available. Time Spreadsare a
combination of two orderswith opposite direction (one buy, one sell) to be jointly executed, for the same quantity,
on different expiries.

The SeriesName for Standard Combination (time spreads) Seriesisdefined accordingto the following naming
scheme:
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| [root] | [yearlongleg] | [monthlongleg] | [flag of Time spread]

Where:

[root] = Product/Underlying code, max. 6 chars(e.g. FIB for FTSE MIB futures, ENI for futures/optionson ENI
S.p.A)

[yearlong leg] = 1 char, representingthe expiry year of the first leg of the strategy (long position);

[month longleg] = 1 char, representing the expiry month of the first leg of the strategy (long position) (from A
toL);

[flag of Time spread]= 1 char, representing the flag of Standard Combinations(T).

Time spread on FTSE MIB Index future (long June 2015, short March 2015)

- Seriesname: FIB5FT

# Code Description
[root] FIB Underly ing: FTSE MIB Index
[y ear long leg] 5 .
Expiry of the firstleg of the strategy (long
[month long leg] E position): June 2015
[flag of Timespread] T Flag for Standard Combinations

2) User Defined Strategy (FLEXCO)

Flexible Combinations (“FLEXCQO”) represent personalized combinationsof Seriesof Standard Contracts. Member
Firms can individually determine the Seriesincluded ina FLEXCO, subject to the following limitations:

the maximum number of FLEXCO legsisequal to two;
Serieswithin the same FLEXCO order must have the same contract size;
FLEXCO are not allowed on futures;

the maximumratiothat can be associatedto a singleleg is100

Orders on a FLEXCO that coincide withan existing Standard Combination or with a pre-existing FLEXCO willbe
directed to the order bookof the existing Strategy.

A participant canrequest the creation of a user defined strategy (FLEXCO) by submittinga New Instrument (ON)
message. A strategy creation request must include the following information for each of the legs:

Verb
Ratio
Group ID

Instrument ID

Strategy Creation requestscan be accepted, accepted with modificationsor rejected.

There are two reasons why a strategy creation request can be accepted with modifications:

23



Manual

26 September 2014

The Strategy Ratiocan be reducedto the least common denominator.

For example a participant requeststhe creation of a 2 leg strategy where the ratiois2 on the firstleg and 2 on the
second leg. During the creation of the strategy the ratioisrounded down to 1.

Theleg verbsare reversed.

For example, a participant sendsa creation request with the instructionto Sellleg A and to Buy legB. During the
strategy creation processthe strategy created can be Buy leg A and SelllegB. An acknowledgement message is

alwaysprovided to the customer

The SeriesName for FLEXCO isdefined according to the following naming scheme:

| [root] | lidentificationcode] | [identificationgroup] | lidentificationnumber] |

Where:

1. [root] = Product/Underlying Ticker, max. 6 chars(e.g. FIB for FTSE MIB futures, ENI for futures/optionson

ENIS.p.A)

2. [identificationcode] =4 chars, equal to “*_FC_" (FLEXCO identification code);

3. [identificationgroup] = 2 chars, Instrument Group ID

4. [identificationnumber] = a unique incremental identifier by instrumentgroup assigned to the FLEXCO series

(4 chars)

Here followingan example of the SeriesName fora FLEXCO:

— FLEXCO on ENI Index

- Seriesname: ENI_FC_ XXxxxx
|

# Code Description

[root] ENI Underlying Ticker

[clggg?f jcaton _FC_ FLEXCO identification code (FC)

g?:l?;if caton XX Instrument Group ID

[identification SeTT Unique number per instrument group assigned

number] automatically by the systemwhen the FLEXCO is created

3.2 Trading Phases

Available Trading Phasesforthe IDEM market are definedin Market Rules(art. 5.3.1) and in the Instructionsto Market
Rules(art. IA.9.2.2). Table 1 presentsa summary of the Trading Phasesof the IDEM market.

Table 1 - Trading Phases for IDEM Equity / IDEX/AGREX
e

_ IDEM Equity Segment- FTSE Al other
Trading Phase Timeinterval MIB Futures and FTSE MIB AGREX Segment
g Contracts
Mini Futures
Opening Auction Pre-Opening ggggmi Yes No No
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' __________________________________________________________________________________]
IDEMEquity Segment- FTSE

Trading Phase Timeinterval MIB Futures and FTSE MIB AGREX Segment (A:ltlj r(:ttrha?:rts
Mini Futures
Validation Immediate? Yes No No
Opening Immediate? Yes No No
9:00am-
Y - Y
5:40pm es es
Continuous Trading®
2:30pm-
5:40pm . VIES :

! Refersto arandomly selected second between 9:00 and 9:00:59am.
> Immediately after the end of the previous Trading Phase.
® Startsimmediately after the end of the Opening Phase.

Trading Phasesare implementedin the SOLA system by associating, in eachmomentof the trading day, an appropriate
Instrument Group State (4.3) to each Instrument Group.

Each Instrument Group State permitsto perform only certainactionson the associated Instrument Series(e.g. order
entry, order cancellation). A detailed description of the available InstrumentGroup and Instrument Series Statesand of
theirassociated actionsisprovided inparagraphs4.1 and 4.2.

3.3 Order Types

The following Order Typesare supported by the SOLA system forthe IDEM market (see Market Rules, art. 5.3.2,

paragraph and paragraph 5.1 fora full description of the Order Typesand Order Parametersavailablein the IDEM

Trading System):

1. Single Orders: represent an orderto buy or sell a Standard Series. Single Orderscan be submitted:
aslimitormarket orders,

a
b.  with specific quantity parameters(e.g. minimum quantity and iceberg orders);

o

with specific time validity parameters(e.g. Good Till Day, Good Till Cancelled);
d. asStop Orders;

e. asTrade Reports, to be executed between 2 pre-determined counterparts (Committed CrossOrders) or within
the same bank(Internal Cross Orders).

2. Quotes: availableto Market Makersand Specialistsonly;

Strategy Orders. represent an orderto jointly execute onebuy or sell ordersforeach Seriesincluded ina Standard
Combinationorin a FLEXCO.

Note: a Request for Quote can be submitted by any member.

Orderentry of a single order, a FLEXCO ora Standard Combinationismanaged throughthe same message type.
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3.4 Tick sizes

Prices on IDEM instrumentscan vary change accordingto the ticktable summarised below. For details, refer to the
Instructionsto Market Rules, I[dem Section.

The ticktablescan be downloaded using the J/JF/JS message of the HSVF protocol.

IDEM Equity - Index Instruments

Short Name Instrument Type Tick
I FTSE MIB Futures 5
FTSE MIB MINI Futures B
1(1-99)

FTSE MIB Options

10 . . 2 (100 - 498)
(depending on premium value)

5 (2 500)
w FTSE MIB Weekly Options 1
DV FTSE MIB Dividend Futures 1
MF FTSE100 MINI Future 0,5

IDEM Equity - Stock Instruments

Short Name Instrument Type Tick
Stock futures 0,0001
EF
Pan European Stock Futures 0,0001

Stock options
EO 0,0005
Weekly stock options

DF Single Stock Dividend Future 0,0001

IDEX Instruments

For all Market Makerscategories, the obligationsin termsof quantity and spread are setin the Instructions.

Short Name Instrument Type Tick

XF IDEXfutures 0,01

AGREX Instruments

Short Name Instrument Type Tick

AG AGREXfutures 0,25
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3.5 Traders

A Traderis a group of market operators (eventually limited to one single person only) entitledto have accessto IDEM

trading functionalities. Each Traderisassigned a unique identification code (Trader ID). Tradersmay use any User of
the Member Firm to which they belong.

Member Firmscan apply to performthe role of Market Maker or Specialist on IDEM.

Market Makers and Specialistsare subjected to specific quoting obligationsfor minimum quantitiesand on defined
group of Instrument Seriesand are provided specific pricing schemesfor their trading activity. Supervision regarding
Market Makers and Specialists' activitiesand fulfiimentof their obligationsiscarried out by Borsa Italiana’sMarkets

Supervision Department in real-time, through special functionsimplemented on the IDEM Trading System and,
subsequently, throughthe processing of dedicatedindicators.

The following categoriesof Market Makers and Specialistsare available for IDEM. For full detailson Market Makers’
and Specialists obligations, please see the Instructionsto Market Rules (IA9)

Role Obligations
Primary continuous quoting obligations, on proprietary account
Market Makers answer to Request for Quotes, on proprietary account
Market Makers continuous quoting obligations, on proprietary account and

on areduced number of and expirations undeiying (or of
day s in the AGREX segment) in comparison with Primary
Market Makers

Liquidity Providers

Designated Market Maker continuous quoting obligations, on proprietary account

continuous quoting obligations, on agency account, on a
reduced number of underlying and expirations (or of days

P inthe AGREXsegment), in comparison with Primary
Market Makers
Specialists answer to request for Quotes, on agency account

Specialists

continuous quoting obligations, on agency accountand on
Liquidity Providers areduced number of underlying and expirationsin
comparison with Primary Market Makers

Designated Specialist continuous quoting obligations, on agency account

4.0 Market Structure

IDEM Equity, IDEX and AGREX reference data are organised inInstrumentSeriesand Instrument Groups. Their status
can be modified dueto the scheduledtrading phaseschangesordue to manualintervention asdescribed in the
following paragraphs.

4.1 Instruments Series

An Instrument representsan individual Seriesin the SOLA system.

An Instrument Seriesisidentified by itsInstrument SeriesID and the Instrument Group ID of the Instrument Group to
which it belongs(see paragraph 4.1.2). An Instrument SeriesID is represented by a 4 -digitscode thatisunique within
the Instrument Group to which the Instrument Seriesbelongs.

HSVF Summary messages(N/NF/NS) allow downloading thelist of reference data forthe IDEM market. A specific
summary message is available foreach instrument type.
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Summary messageswill be sent:

— Atthe beginningof the day to definethe instrumentstraded on that day;
— Afteratrade cancellation ifextremevalueshave beenchanged (Open/High/Low/Last);

— Atthe end of the day with relevant datasuch asthe Open/High/Low/Last/Volume and closing prices
calculated by the clearing house (only for N)

— During the day ifa newinstrumentisadded.

A summary message (options/futures/futuresoptions/strategy) issent following a trade cancellation. A summary
message is also sent each day at the start of the day in orderto provide a list of instruments (optiong/futures/futures
options/strategy) which will be traded eachday. At that point, all price fields, with the exception of openinterest will
contain zero values. Any summary sent after the BEGINNING OF (options/futures/futuresoptions/strategy) SUMMARY
message (with Message Type = Q) containsthe list of trading instrumentsfor the day (sent priorto market opening) or
the summariesafterthe close of the market for London StockExchange instruments.

4.2 Instrument Groups

An Instrument Group isa set of InstrumentsSeriesgoverned by the same trading rules, according to the Rulesand
Instructionsto Market Rules defined by Borsa Italiana. Each Instrument Group isidentified by an Instrument Group ID.

The list of the Instrument Groups and Instrument Group ID can be retrieved via HSVF protocol.

4.3 Instrument Group States

Each Instrument Group isassociated, in each moment of the day, to a specific Instrument Group State. Available
Instrument Group Statesare reported below. Instrument Grou p Statesfrom 1 to 8 are associated to pre-definedtime
intervalsduring the daily trading session. Time intervalsfor Group Statusfrom 2 to 5 correspond to the time intervalsfor
the Trading Phasesdefinedby Borsa Italiana inthe Instructionsto Market Rules. The “Interrupted” and “Forbidden”
Instrument Group Statesare activated manually by Borsa Italiana under specific circumstances. Each Instrument Group
State isdescribed below:

1. Startof Consultation (7:30am-8:00am)

2. InterventionBefore Opening (or“Order Cancellation”) (8:00am-8:30am)

3.  Pre-Opening (8:30am-9:002am)

4. Opening immediate®

5. ContinuousTrading (9:004am-5:40pm)

6. Exchange Intervention (5:40pm-6:10pm)

7. End of Consultation (6:10pm-7:00pm)

8. MiniBatch (7:00pm-End of Trading Day)
9. Forbidden;

10. Interrupted.

SOLA notifiesall clientswhen an Instrument Group switchesto a different Instrument Group State. Thisisdone by
sending a GROUP STATUS CHANGE NOTICE message indicating the Instrument Group ID and the Instrument
Group'snew State:

— SAIL: message NG

2 9:00am refersto a randomly selected second between 9:00-9:00:59am.
3 ThisState isactivated just after the end of the Pre-Opening Trading Phase.
4 Refers to the end of the Opening Phase. On AGREX continuoustrading phase starts at 2:30pm.
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— FIX:message NG
— HSVF: messages GR, GS and GC.

In the eventthattradingisinterrupted forthe whole IDEM market, clientswill receive one INSTRUMENTS GROUP
STATUS CHANGE NOTICE foreach InstrumentGroup.

Start of Consultation (7:30-8:00am)

SOLA doesnot notify clientsof the switch of Instrument Groupsto the “Start of Consultation” State.
No action isavailableto Market Memberson Instrument Groupsin “Start of Consultation” State

Data regarding Borsa Italiana’sinterventionsduringthisPhase are broadcast to Member Firmsand data vendorsvia
HSVF.

Instrument Groupsassume the “Start of Consultation” State from 7:30am to 8:00am. Only Borsa Italiana can operate on
Instrument Groupsassuming the “Start of Consultation” State. During such Phase, Borsa Italiana isallowedto perform
actionson Instrument Seriesscheduled to become effective starting from the forthcoming trading day (e.g. reserve
instruments). Order entry is not allowed. However, Borsa Italianacan perform order deletionsfora specific Instrument
Seriesor global deletionsof a specific Member Firms orders.

Intervention Before Opening (Order Cancellation) (8:00am-8:30am)
SOLA notifiesall clientsvia HSVF with one message foreach InstrumentGroup thatswitchesto the “Intervention

Before Opening” State.

For Instrument SeriesIn “Intervention Before Opening” State, Member Firmsare only allowed to cancel orders(see
Table 1 - Trading Phasesfor IDEM).

Datais broadcast to Member Firmsand data vendorsvia HSVF.

Instrument Groupsassume the “Start of Consultation” State from 8:00am to 8:30am. In additionto cancellations
performed by Market Members, the system automatically cancel longordershaving pricesthat are not consistent with
the order price threshold parameters. Order cancellationsperformed duringthisPhase are broadcast to orders owners
via HSVF and SAIL/FIX.

Pre-Opening (8:30am-9:00am>)
SOLA notifiesall clientsvia HSVF with one message for each InstrumentGroup thatswitchesto the “Pre -Opening”
State.

Data is broadcastto the public,to Member Firmsand to CC&G.

During thisPhase, Member Firmsare allowed to enter, modify and cancel ordersand quotes. Internal/committed cross
orders and strategiesare not available (see Table 2).

Instrument Groupsassume the “Pre Opening” State from 8:30amto a randomly selected second between 9:00am and
9:00:59am. Ordersentered during thisPhase contribute to the calculation of the Theoretical OpeningPrice (“TOP”). No
trade executionisperformed duringthisPhase.

® 9:00am refersto a randomly selected second between 9:00am-9:00:59am.
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Theoretical Opening Price calculation

The Theoretical Opening Price (TOP) calculation iscalculated and disseminated inreal-time on a daily basisduring the
Pre-Opening phase, asfollows(see Market Rules, art. 4.7.6, comma1l):

Step 1: Maximisation of traded volume

The TOP isthe price at which itispossible to trade the highest number of contracts.

Step 2: Minimisation of surplus

If there are several prices available after Step 1, the TOP will equal to the price that leavesthe minimum non-tradable
quantity in thebook; in relation to both buy and sell orderswith pricesequal or betterthan the TOP.

Step 3: Minimisation of variation against the last traded price /reference price

If there are prices left after Step 2, and several of these pricesare left withouta surplus, Step 3 will define a tradable
price range (see Section 8.1) and determine the TOP withinthat range, minimizingthe variationagainst the last traded
price if available orthe reference price ifthe last trade priceisnot available.

Managementof the tradable price range:
If multiple pricesare left after Step 2, the system defines a range of valid opening pricesaccordingto the following rules

If the market unbalanced quantity includesmarket order, the range isset at the bestlimit orderon the same side up to
the instrument limit price. Note the price mustrespect Step 1 and 2. If the same side best limit order price doesnot
maximizethe traded volume or minimized the unfilled quantity then the TOP range start at the first price meeting step 1
and 2 criteria.

Range determination when unbalanced includeslimit order:

If buyisthe unbalanced side then the range lower boundary isdetermined with the highest buy limit order thatwould
remain unfilled at TOP price (includedin the unbalanced quantity).

If sell is the unbalanced side then the range higherboundary isdetermined with the lowest sell limitorder price that
would remainunfilled at TOP price (includedin the unbalanced quantity).

Ifatopening, aninstrument hasno last trade price and no reference priceoritisset to 0 and the Pre-Opening book
shows only market orders on both sides, the instrument state will be set to reserved.

The following exampleillustratesthe definition of a price range:

|
Reference Price €1.25

Order Book during pre-opening phase

Buy Sell

Order # Quantity Price Price Quantity Order #
1 100 MKT €1,05 50 1

2 50 €1,00

— Theinitial pricerange is€1.05(Order 1 on the Sell side)to infinite (the MKT order on the Buy side).
— The engine validatesthe price if the reference priceislocated within therange.

— Ifthe reference price is€1.25, the openingprice willbe setat€1.25
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— Theremaining quantity of the market orderwill be booked at€1.25

Opening (immediate, at end of the Pre-Opening Phase)

SOLA notifiesall Member Firmsand data vendors[via HSVF] with one message foreach Instrument Group that
switches to the “Opening” State.

ThisPhase is available only for FTSE MIB Futuresand FTSE MIB Mini Futures(see Table 1).

Atthe end of the “Pre-Opening” Phase, tradesforeach Instrument Seriesare executed atthelast TOP price,if such
TOP isconsidered valid according to price limit variationsdescribed in paragraph (the “Opening Price”). Otherwise, a
volatility auction isstarted with the Instrument Seriesassuming the Instrument Series Status“Reserved”.

Continuous Trading (9:00am®-5:40pm)

SOLA notifiesall Member Firmsand data vendors[via HSVF] with one message for each Instrument Group that
switches to the “Continuous Trading” State.

Instrument Groupsassume the “Continuous Trading” State from the end of the Opening Phase to 5:40pm. Ordersare
associated and tradesexecuted in real-time, following Price-Time priority rules (according to Art. 4.7.5 of the Market
Rules).

All actionson orders(including internal/committed crossorders) and quotes(including Request for Quotes) are
available to Market Memberson Instrument Groupsin “Continuous Trading” State (see Table 2).

The following information are sent by the trading system to the CC&G clearing system and showed in the BCS:

— Information of the executedtrades
— request for early exercise/by exception (sent to the CC&G clearing system through the BCS)

— informationon intraday margin calls (available throughthe BCS).

Exchange Intervention (5:40pm-6:10pm)
Instrument Groupsassume the “Exchange Intervention” State from 5:40pmto 6:10pm.
Participantsmay receive certain messagesduring thisphase (e.g. Group or Instrument State change notices).

No action isavailable to Market Memberson Instrument Groupsin “Exchange Intervention” State.Borsa Italianais
entitledto perform Order cancellations(see Table 2).

End of Consultation (6:10pm-7:00pm)
No data informationisbroadcasted.

Instrument Groupsassume the “End of Consultation” Statefrom 6:10pmto 7:00pm. Thisphase isreserved for Borsa
Italianafor the purposesof managingthe system.

Market Membersare entitled to perform Order cancellations(see Table 2)when the Instrument Groupisin “End of
Consultation” State.

® Refers to the end of the Opening Phase. On AGREX continuoustrading startsat 2:30pm.
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Mini Batch (7:00pm- End of Trading Day)

Instrument Groupsassume the “Mini Batch” State from 7:00pmto the End of the Trading Day (technical phase). Orders
whose validity date hasexpired are deleted. Statisticsfor each Instruments Seriesare automatically reset by the system
(high, low, volume). Notificationsof expired ordersare sentto Member Firms. Since Member Firmsare not typically
connected during thisphase, such messages are available upon next connection.

No action isavailable on InstrumentGroupsin “Mini Batch” State (see Table 2).

Forbidden

SOLA notifiesall Member Firmsand data vendors[via HSVF] with one message for each Instrument Group that
switches to the “Forbidden” State.

Data is broadcast to the public,to Member Firmsvia HSVF or GTP and to CC&G
Ordercancellationisthe only available action on Instrument Groupsin “Forbidden” State (see Table 2).

Instrument Groupsare manually set to the “Forbidden” State by Borsa Italiana. An InstrumentGroup State change to
“Forbidden” can occurat any time duringthe tradingday andisnormally used when an Instrument Group is
permanently de-listed.

Interrupted

SOLA notifiesall clientsMember Firmsand data vendors[via HSVF] with one message for each Instrument Group that
switches to the “Interrupted” State.

No action isavailable on InstrumentGroupsin “Interrupted” State (see Table 2).

Instrument Groupsare manually set to the “Interrupted” State by Borsa Italiana. A Instrument Group State changeto
“Interrupted” can occurat any time duringthe tradingday and isnormally used when an InstrumentGroup is
deliberately shut down fora technical orbusinessemergency.

4.4 Instrument Series States

The normal behaviour of an Instrument Seriesisto follow the rulesof itsInstrument Group according to the active
Instrument Group State.

Under specific circumstances, Borsa Italiana can assign an Instrument Seriesa specific Instrument Series State,
independently by itsInstrument Group.

The following Instrument Series Statescan be in place during the trading day:

— Normal: itfollowsthe tradingrulesassociated to the Instrument Group itbelongs;
— Forbidden: no trading activitiesare available. No actionon Orders, Quotesand Strategiesis available;

— Reserved: this Instrument Series State isautomatically activatedin case the Opening Price cannot be determined
oritisnotvalid oron specific circumstancesfollowing a decision by Borsa Italiana;

— Suspended: thisInstrument Series State is automatically activated incase a Circuit Breakeristriggered.
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When an action affectsan Instrument SeriesmodifyingitsInstrument State, SOLA sendsall clientsan INSTRUMENT
STATE CHANGE NOTICE (NI) message specifying, amongst other parameters, the ne w Instrument Series Status of
the Instrument Series, aswell asthe type of action which triggered thischange.

Table 2 summarisesthe actionsallowed under each Instrument Group State and each InstrumentSeries State.

Table 2 - Allowed actions, by Instrument Group State and Instrument Series State

Orders Quotes Strategy
i c T8
. 2 E % E - 2 T 2 c o
k] c @\ E ko) c © [T} 12 a
= <} = = <} 15 o Tox
& s S 6 3 ] s o o 655
Standard schedule (for Instrument Groups)
Start of 7:30am-
" Consultation 8:00am e NS Mo e NS iIO O MO e
Intervention Before  8:00am- 3
" Opening 8:30am NO NO YES NO NO NO NO NO NO
- Pre-Opening %)i‘;]am R YES YES NO YES YES YES NO NO
- Opening Immediate NO NO NO NO NO NO NO NO NO
Continuous 9:002am -
" Trading 5:40pm YES YES YES YES YES YES YES YES YES
. Exchange 5:40pm- NO NO YES  NO NO NO NO NO NO
Interv ention 6:10pm
End of 6:10pm-
* Consultation 7:00pm NO NO YES(3) NO NO NO NO NO NO
7:00pm-End
- Mini Batch of Trading NO NO NO NO NO NO NO NO NO
Day
- Post Trading
Exceptional states:
(for Instrument Groups)
- Interrupted NO NO NO NO NO NO NO NO NO
- Forbidden NO NO YES(2) NO NO NO NO NO NO
(for Instrument Series)
- Forbidden NO NO NO NO NO NO NO NO NO
- Reserved YES YES YES NO YES YES YES NO NO
- Suspended NO NO YES(3) NO NO NO YES(3) NO NO

(1) 1 minute Randomfrom 9:00:00am to 9:00:59am, notvalid Opening Price may cause volatility auction
(2) Reserved to Borsa Italiana
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(3) Available for Customer
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The following diagramsdescribe the behaviour of an Instrument Serieswhen an Instrument Series State isset
independently from the corresponding Instrument Group State .
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Figure 2 Status changes diagram (for series with Opening Auction)
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Figure 3 Status changes diagram (for series without Opening Auction)
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Strategies’ Instrument Series State
Instrument Series State for Strategy Seriesisdependent on the Instrument Series State of itslegs.

If any of the legsof the Strategy Seriesisplaced in a not trading State, the IDEM Trading System automatically places
the Strategy Series Instrument Series State to “Suspended”.

The Strategy Series Instrument Series State will retumnto follow the State of itsInstrument Group (so, returning to the
value “Continuous Trading”) when the same switch will have happened forall of itslegs(so, when the Instrument Series
State forof itslegs returned to “ContinuousTrading”).

4.5 Strike generation rules

The system automatically managesthe updating of the Seriesof option Contractsavailable fortradingon IDEM,
according to TheInstruction of the Market Rules(art. 1A.9.1).

Here followthe current strike generationrules:
— Attheclose of the session on the Expiration Date, the seriesof the new expirationto be quoted starting from the
first subsequent Borsa Italiana open day are generated,;

— Everydaythe newstrike pricesare generated (i.e. the newsingle series) according to the fluctuation of theindex
last value (for FTSE MIB index Options) or the stock Reference Price (for stock Options), whenever:

e Forcall options, itishigher (lower) than the average value of the at the money price andthe first out of (in) the
money price;

. For putoptions, itishigher (lower) thanorthe averagevalue of the at the money price andthe first in (out of)
the money price;

All the strike prices generated remainvisible (andtradable) in the trading system until the expiration date evenif no
orders are entered on the daysfollowingtheir generation.

In particular, the negotiable seriesare:

— The central Strike Price level, defined as“atthe money”, orthe strike price nearest the value of the underlying
stock;

— N Strike Price levelshigherthanatthe money;

— N Strike Price levelslowerthan atthe money;

Currently for FTSE MIB index option contracts, for each seriesup to one year (monthly and quarterly) there are 15 price
levelswith interval of 250 or 100 index pointsand 500 index pointsfor the following series; atleast 21 price levels with
interval of 1000index pointsforthe serieswith remaininglife longerthan oneyear. Forthe weeky FTSE MIB index
optionscontractsthere are 21 price levelswith interval of 100index points.

For stock optionscontractsforeach series up to one year (monthly and quarterlies) there are atleast 15 price levels
available on the callsand the put,and atleast 21 price levelsforthe serieswith remaininglife longerthan oneyear. For
the weelly stock option contractsthere are 21 price levels.

When the Reference Price approachesthe limit of a strike interval, the system generatesnew strike prices using the
new step, in orderto keep the ratio between theincremental step and the strike value constant.
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4.6 Adjustment of stock option, futures and single stock dividend futures contracts

The adjustment of stockoption, single stockdividend futuresand stock futurescontractsis due in case of corporate
actions(e.g. extraordinary dividend payment). The eventsand the criteria forthe adjustmentsare defined by Borsa
Italianain the Corporate Action Policy.

The new adjusted seriesare generated by the clearing system that sendsthe data to the trading system; the new series
are identified by:

— an“X”atthe end of theirname ifitisthe first adjustment, an “Y” or “Z” for the followingadjustments; for additional
adjustmentsthe followinglettersare used: “Q”, “R”, “S”, “T”, “U”, “V".

— thevalorisationof a suitable indicatorin the static information flow exchanged with CC&G.

Ahead of the adjustment, the system automatically cancelsthe existing ordersrelated to the seriesthat will be no longer
tradable on the daysfollowingthe adjustment.

The adjusted strike pricesrelated to the maturity tradable on the ex-day will not respect the standard steps: the correct
strike priceswill have theirown "K" factorasa result of the adjustment afterthe Corporate Action.

In case of both the introduction of an expiration andthe shifting of the Reference Price, the new automatically generated
series will have all the characteristicsdefined for the standard futurescontract to which they referto (steps, number of
underlying shares, etc.).

The electronic system allowsthe co-existence of corrected series (until their expiration) and seriesgenerated according
to the normal procedures, both forthe same expiration and for different expirations.

5.0 Orders Management

51 Order Entry

The IDEM Trading System assignsa unique identification number to each order (“Order ID”) at order entry. Such Order
ID isunique by Instrument Seriesand by day, and itisrecorded along the life of the order, following order modifications
and up to trade execution or cancellation. Thisway, the entire history of any order enteredintothe IDEM Trading
System istraced and can be reconstructed, when necessary.

Order Entry is performed by Member Firmsthrough the ORDER ENTRY (OE) message. The OE message isused both
for Standard Series, Strategy Series, with the sole exception of Cross Orders (OX Message).

To enteran order, the client sendsan ORDER ENTRY (OE) message. Thismessage will contain the Client'sUser
Sequence ID.

SOLA performsvalidation on the parametersof the ORDER ENTRY (OE) message received.

If validation fails, SOLA sendsan ERROR MESSAGE (ER/TE)rejectingthe message received and indicatingthe code
forthe first error detected and the message type forthe message generating the erroralong withitsUser Sequence ID.

If validation issuccessful, SOLA acceptsthe message received and populatesan Order ID to the order entered. This ID
isunique by instrument and by day. SOLA sendsthe client an acknowledgementfor the order enteredvia an ORDER
ACKNOWLEDGEMENT (KE) message. The ORDER ACKNOWLEDGEMENT message will containthe unique Order
ID. Italso containsthe User Sequence ID which enablesthe clientto reconcile the acknowledgment to the original
message entered.

An ORDER ACKNOWLEDGEMENT indicatesthat the orderhasbeen:

— Entered on the orderbook(Status="*, a part of the order having possibly been executed)
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— Eliminated (Status=E)
— Executed in full, or Partially for IOC orders (Status= X)

If an orderis either partially or fully executed, the client receives, immediately afterthe ORDER ACKNOWLEDGEMENT
(KE) message, one orseveral EXECUTION NOTICE (NT) messages providingadditional information related to the
transaction that tookplace.

If the orderwas on a strategy instrument, the client also receivesLEG EXECUTION NOTICE (NL) messages providing
additional information related to the price and quantity at which each of the individual legs of the strategy instrument
traded.

If the orderhas been booked, the clientwill automatically receive at a latertime one of the following messages:
One ormore EXECUTION NOTICE (NT) messages.

In the case of a strategy: several LEG EXECUTION NOTICE messages(NL) in addition to the EXECUTION NOT ICE.
Each NL message can be linked to itsparent strategy trade (EXECUTION NOTICE (NT) on the strategy instrument)
message by the ‘Strategy Instrument ID’, ‘Strategy Group’ and ‘Strategy Trade Number fields.

An ORDER ELIMINATION (NZ) message.

All messagesrelated to an order (execution notice, cancellation notice, order acknowledgement) contain the current
Order ID and the Original Order ID. The User Sequence IDisset to zeroes.

The following parametersmust be specified inthe ORDER ENTRY::

Table 3 - Available Parameters in the Order Entry message

Parameter Available values Comments

Instrument identificationwithin a Group and

- Instrument Series ID Group ID

- Price Ty pe Limit; Market; Top; Committed Refer to paragraph5.1.1

To be defined if the Price Type is setto “Limit”or

) Flitsiz “Committed”. Refer to paragraph5.1.2

- Quantity Number of contracts or shares

- Minimum Quantity (Group) Includes 2 sub-fields. Refer to paragraph 5.1.3
Quantity Term Minimum; Disclosed (Optional)

(Optional). To be defined only when the Quantity

Additional Quantity Term is set to “Minimum” or “Disclosed”

Day ; Good Till Day; Good Till Cancellation;

- Time Validity Immediate: Good Till Connected Refer to paragraph5.1.4
- Stop (Group) For Stop Orders only. Referto paragraph 5.1.5
Stop Price (Optional)

Stop; Stop on Bid; Stop on Ask; If Touched;

Special Price Term If Touched on Bid; If Touched on Ask (Optional)
- Clearing Data (Group) Includes 3 sub-fields. Refer to paragraph 5.1.6
Position Open; Close
Account Ty pe House; Third Party
Client Code
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Parameter Available values Comments

(Optional). A free-text field (max. 50 characters)

Owner data Av ailable to Member Firms as a referenceto the
order. Refer toparagraph 5.1.7

The following paragraphsdescribe the function of the available parametersforthe ORDER ENTRY (OE) message, and
how orders are managed within the IDEM Trading System inrelation to the available combinationsof such parameters.

Price Type parameter

The following valuescan be specified for the “Price Type” parameter:
— “L” forLimit Orders;

— “O” Opening;

— "W’ forMarket Orders;

— “‘M” forTop Orders7 (or “At Best Opposite Price”);

—  “C” for Committed Orderss.

Limit Orders
Limit Ordersare submitted by settingthe Price Type field of ORDER ENTRY (OE) message to “L".

Limit Ordersentered into the orderbookare executed at the indicated price or at a better price, ifcompatible ordersare
available on the opposite side of the orderbook. Unlessthe Time Validity Parameter of the Limit orderisset to
“Immediate”, the residual volume after a partial executionof a Limit Orderisretained on the order book, untilitis
withdrawn ortraded.

Limit Orderscan be entered on Instrument Seriesin “Pre-Opening” or “Continuous Trading” State.

Limit Ordersentered during the “Pre-Opening’ Trading Phase are executed at the Opening Price — if possible, according
to the procedure described in chapter Theoretical Opening Price calculation— duringthe “Opening” Trading Phase.
Unexecuted (partially orcompletely) LimitOrdersat the end of the “Opening” Trading Phase, unlessthe Time Validity
Parameterof the Limitorderisset to “lmmediate” (IOC), are automatically transferred to the “Continuous Trading”
Trading Phase, maintaining their original Price and time priority. In case the Time Validity Parameter of the Limit orderis
set to “Immediate” (I0C), the unexecuted quantity iscancelled.

Market Order
Market Orders are submitted by setting the Price Typefield of the ORDER ENTRY (OE) message to “W".

Market Orders are executed against all the available orderson the opposite side of the orderbook, ordered by price -
time priority, until:i) the total quantity of the Market Order hasbeen traded, or; ii) until all the available volume on the
opposite side of the orderbookhasbeen traded.

In case of partial execution of the Market Order (happeningwhen all the volume on the opposite side of the order book
has been traded) and unlessthe Time Validity Parameter of the Limit orderisset to “Immediate” the residual Quantity of

" From a regulatory perspective, a Top Order is a Market Order with a particular execution algorithm.
8 Cross Orders are executed with a specific message type (“OX”). See paragraph 5.1.4.
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the Market Orderis automatically convertedto a Limit Order, at the last price at which the traded part of the Market
Orderhas been executed.

Market Orders can be entered during the “Pre-Opening” and “Continuous Trading” Trading Phase.

Market Orders entered duringthe “Pre-Opening” Trading Phase are executed at the Opening Priceif possible,during
the “Opening” Trading Phase. Unexecuted (partially or completely) Market Orders, unlessthe Time Validity Parameter
ofthe Limitorderissetto “lImmediate” (IOC), are converted to Limit Ordersat the Opening Price and transferred to the
“ContinuousTrading” Trading Phase. In case the Time Validity Parameter of the Limitorderissetto “Immediate” (10C),
the unexecuted quantity iscancelled.

Top Order (or “At Best Opposite Price”)

Top Ordersare submitted by setting the Price Type field of ORDER ENTRY (OE) message to “M”. Top Orders are
executed only against the ordersavailable at the best price on the opposite side of the order book.

In case of partial execution of the Top Order (when all the volume at the best price on the opposite side of the order
bookhas been traded), the residual volume of the Top Orderisautomatically convertedto a Limit Order, at the price at
which the traded part of the Top Orderhasbeen executed.

Top Ordersare available for Instrument Seriesin “Continuous Trading” State only. So, they cannot be entered when the
Instrument State isset to “Pre Opening”.

Top Orderson a strategy instrument enteredintothe order bookare also executed at the best available pricein the
market for the total quantity available from contra orders. However, if there are implied limitswhich offera better price
than the opposite real limitsin the strategy book, the incoming Top Strategy orderwill trade at each of the implied limits
until there isno more remaining quantity. If the Top Strategy orderispatrtially filled after beingmatched with the implied
orders, the remaining quantity will thentrade against contra ordersat the best executable price initsown (strategy)
book Any residual volumeleftafteralltrades(impliedand own-booktrades) will be booked asa limit orderat the last
executed price.

Committed Orders

Committed Ordersare a special orderstype dedicatedto Trade Reports, and are submitted by settingthe Price Type
field of ORDER ENTRY (OE) message to “C”".

For more detailsof Trade Reportsfunctionality inthe IDEM Trading System please referto chapter5.2.

Price parameter

The Price parameter must be specified for Limit Ordersand for Trade Reports(it remainsblank in case of Market and
Top Orders). For Limit Orders, itindicatesthe lowest (for sell orders) or higher (for buy orders) price at which the
Member Firm iswillingto have the order executed. For Trade Reports, itindicatesthe pre -arranged price at which the
Trade Reportwill be executed.

The inserted Price must be consistent with the ticksize tablesreported in chapter Ticksizes.

Quantity Term and Additional Quantity parameters

The following valuescan be specified for the “Quantity Term” parameter:

— Blank(no minimum quantity);
—  “M”: for Minimum Quantity;

— “D” for Disclosed Quantity. Thisvalueisavailable for Instrument Seriesin Continuous Trading State only and for
Limit Ordersonly. Itisused to implement “Iceberg Orders’ (see Market Rules, art. 4.7.5, comma 4);

40



Manual

26 September 2014

In case the Quantity Term parameterisset, the Additional Quantity parameter must also be indicated. The value
specified in the Additional Quantity parameter cannot be higherthanthe value inthe Quantity parameter.

If the Quantity Term parameterisset to “M” or“D”, the Duration Term parameter can assume only the value “J” (“Day”,
see paragraph 5.1.5).

Minimum Quantity

If the Quantity Termisset to MINIMUM (Quantity Term parameter set to ‘M’), the order has to be executed at least for
the quantity specified in the Additional Quantity parameter. If thisisnot possible, the orderisrejected.

“Fill OrKill” ordersare implemented by setting the Additional Quantity parameter equal to the total Quantity of the Order.

For a strategy order with a Minimum Quantity, the Trading Engine evaluatesif the order can be executed against
opposite ordersin the same strategy book, otherwise the orderisrejected, even thoughthe incoming strategy order
may trade against implied ordersfor the minimum quantity specified at a better price thanthe marketin itsown-book.

Disclosed Quantity (“Iceberg Orders”)

For Instrument Seriesin Continuous Trading State, itispossible to configure Limit Orderspresenting a limited disclosed
quantity to befilled, i.e. “iceberg orders’ (Quantity Term parameter set to ‘D’).

The Additional Quantity for Iceberg Orderscannot be lower5 lots.

If the Quantity Termissetto “D”, the orderis booked foritstotal quantity, specifiedin the Quantity parameter. However,
only the Additional Quantity isbroadcast by the IDEM Trading System. Once the Additional Quantity isfilled, a new Limit
Orderis generated with the same pricelevel asthe original order;

— anewtime priority;

— Quantity equal to the lower of either the Additional Quantity or the difference between the Quantity andthe
Additional Quantity (the “Remaining Quantity”).

In the case of several strategy orders from different strategy instruments, each with a Disclosed quantity, trading againg
an implied-out (outright) leg order, the Trading Engine will maintain a time-priority across the differentstrategy booksif
the Disclosed quantity fora given strategy orderistotally traded.

Limitations
The Time Validity parameter for Iceberg Orderscannot be set at “Good Till Day”

During the intra-day volatility auctions, the Iceberg Orderswill participate inthe price determination (bothwith the
displayed and non-displayed quantity; the displayed quantity must be at least equal to the minimum quantity set by
Borsa Italianaand communicated through an official Notice).

Time Validity parameter
The following valuescan be specified for the “Duration Type” filed of the ORDER ENTRY (OE) message:

— “J" for “Day”;
— “D” for “Good Till Day”;
— “F” for “Good Till Cancelled’; (till expiration)

— “E” for“Immediate Orders’;
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— ‘W’ for“While Connected Orders’.

OE messages for Strategies(Standard Combinationsan FLEXCO) can be inserted only with Time validity parameter st
to “J".

Day

A Day Orderis submitted by setting the Duration Type field of the ORDER ENTRY (OE) message to ‘J'. Orders
designated as‘Day’ will remainon the orderbookuntil the orderis:

— executed, or;
— cancelled, or;

— automatically cancelled at the end of the current trading day.

Good Till Day (“GTD”)

A GTD Order is submitted by setting the Duration Type field of ORDER ENTRY (OE) message to “D”. GTD orders
require to set also the “GTD Date”field to the date upon whichthe order must expire.

Orders designated as“Good Till Day” will remain on the bookuntil the orderis:

— executed, or;
— cancelled, or;

— automatically cancelled at the end of the day specified inthe “GTD Date” field.

Good Till Cancelled (“GTC”)

A GTC Order is submitted by setting the Duration Type field of ORDER ENTRY (OE) message to “F”. Orders
designated as”Good Till Cancelled” will remain on the bookuntil the orderis:

— executed, or;
— cancelled, or;

— automatically cancelledat the end of thelast trading day of the Instrument Seriesof the order.

Immediate Orders (“10C”)

An Immediate order (also known as “Immediate or Cancel”)issubmitted by setting the Duration Typefieldof ORDER
ENTRY (OE) message to “E”.

I0C Orders are immediately executed against any existing orderson the opposite side of the order book, at the
specified LimitPrice or betterup to the total Quantity of the IOC Order. Any residual volume after partial execution of an
I0C Orderis automatically deleted.

FAK (“Fill and Kill’) and FOK (“Fill or Kill”)

A Time Validity parameterset to “E” (“Immediate”) can be associated to the Quantity Term parameterinorderto
implement FOK and FAK orders:
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— FOKorders are implemented associating an Immediate order with the Quantity Term parameter set to “M”
(“Minimum Quantity”) and defining an “Additional Quantity” equal to the total quantity of order.

— FAKorders are implemented associating an Immediate order with the Quantity Term parameter set to “M”
(“Minimum Quantity”) and defining an “Additional Quantity” equal to the “Minimum Quantity” desired.

While Connected Orders

A “While Connected” orderissubmitted by settingthe Duration Typefieldof ORDER ENTRY (OE) message to ‘W'.
Orders designated as“While Connected” will remainin the order bookuntil the orderis:

— executed, or;

— cancelled, or;

— automatically cancelled following a Participant disconnection, or;
— automatically cancelledin the event of a SAIL Front Endfailure, or;

— automatically cancelled at the end of the current trading day.

So, “While Connected’ ordersare valid only forthe current trading day (asfor Day orders).

Stop parameters

The IDEM Trading System providesa centralisesd management of the “Stop Loss” functionality (see Market Rules,
art.5.3.2, comma 7). The Stop Lossfunctionality isactivated specifyingsome additional parametersin the ORDER
ENTRY (OE) message. Forthe purposes of this paragraph, orderssubmitted with an activated “Stop Loss’ functionality
will be referred to as“Stop Orders’.

Processing of Stop Orders

The IDEM Trading System checksthe Triggering Condition of the Stop Orderonly once the incoming orderthath as
modified the price of the Stop Serieshasbeen completely processed. Stop Orderisnot triggered when theincoming

orderhas activated a Circuit Breaker, because the orderrejected changesthe State of the Stop Seriesto “Suspended”.

The IDEM Trading Systemsprocesses Stop Orders using, foreach Instrument Series, a separate order bookthatisnot
visible to Member Firms(the “Stop Order Book”).

All orderstriggered followinga change of the price of the Stop Seriesare sorted by time priority and sequ entially
submitted in the instrument order book.

Stop Orders remain inactive in the Stop Order Bookof the Instrument Seriesthe orderisreferred to (the “Order Series”),
until the price (“Stop Price”) of an Instrument Serieschosen by the Member Firm at order entry (the “Stop Series’), is
reached.

Limitations

The IDEM Trading System allowsto enter Stop Orderswith the following limitations:

— the Stop Seriesmust coincide with the Order Series;
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— Stop Orderfunctionaliiesare available for Single Ordersonly;

— the Time Validity parameterfor Stop Orderscan be set as “Day” (or While Connected)only. So, not active or
unexecuted Stop Ordersat the close of the current tradingday are automatically cancelled.

Additional order parameters for Stop Orders

The following additional parametersmust be specifiedin the ORDER ENTRY (OE) message in case of a Stop Order:

Stop Price

The value thatthe price of the Stop Seriesmust reach in orderto trigger the activation of the Stop Order.

Special Price Term

Indicatesthe condition to be fulfilled for the Stop Orderto be activated. Combinestwo elements: i) the relevantmarket
price to be compared to the Stop Price (thiscan be chosen by the Member Firm among the last price of the Stop Series
the best buy or the best bid available inthe order bookforthe Stop Series), and; ii) the condition that must be created
between the market price of the stop seriesand the Stop Price, in orderto trigger the activation of the Stop Order
(higherorequal, lowerorequal). The following six valuesare available:

Value Order triggered when (Triggering Condition):
for Buy orders for Sell orders

- “S” (Stop) Last Price >= Stop Price <= Stop Price
- “E” (Stop on Bid) Best Bid Price >= Stop Price <= Stop Price
- “I” (Stop on Ask) Best Ask Price >= Stop Price <= Stop Price
- “T” (If Touched) Last Price <= Stop Price >= Stop Price
- “F” (If Bid Touched) Best Bid Price <= Stop Price >= Stop Price
- “H” (If Ask Touched) Best Ask Price <= Stop Price >= Stop Price

Clearing Data
Position parameter

Member Firmsare required to define, by meansof the Position parameter, if the order entered inthe system is:

— related to the creation of a new position (“Open”), - O

— totheclosing of a previously opened position (“Close”) - C.

In case of orders entered with Account Type equal to “House”, orwhen the Position parameterisnot specified, the
system automatically attributesthe value “Open”to the Position parameter.

Account Type parameter

Member Firmsare required to define, by meansof the Account Type parameter, if the order enteredin the system is
executed on theirown account (‘House”) oron a third party’s account (“Client”).
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Quotesfrom Market Makers and Specialistsmust always be marked as “House”.

Client Code parameter (Clearing Instruction)

Member Firmsare required to define, by meansof the ClientCode parameter (Clearing Instruction), a clearing sub -
account number, according to the codesavailable in the Clearing House systems.

Owner Data parameter

The “OwnerData” parameter of the Order Entry message ismade available to Member Firmsasa free -text (up to 50
characters) for storing the order date, a proprietary order identification number or any otherinformation considered
relevant by the Member Firm.

5.2 Trade Reports (Internal and Committed Cross Orders)

The IDEM Trading System supportsordersaimed at executing a trade against a pre -determined counterparty (“Trade
Reports’). The following categoriesare available (according to Market Rules, art. 4.7.8):

— Internal Cross Order: aimed at the execution of a trade where the two counterpartiesare represented by a unique
MemberFirm. A Internal Cross Order is submitted by such Member Firm through the “OX” message;

— Committed Cross Order: aimed at the execution of a trade where the counterpartiesare pre-determined. A
Member Firm must indicate, amongst all other relevant parametersthat define the order, the Firm ID of his
counterparty. A Committed Orderissubmitted by setting the Price Typefieldof ORDER ENTRY (O E) message to
.

Price Limitations for Trade Reports and Block Trades

Trade Reportsare subject to price validation controlsbefore the execution of a trade. In case price validation controls
are not fulfilled, the Trade Reportisnot executedand a message isreturned to both the counterpartiesof the trade.
Price validation limitsare differentiatedin relationto the size of the Trade Report:

— fora trade size belowthe limitsdefined for Block Trades: the price of the Trade Report must be includedwithin the
best bid and ask price available onthe Order Book;

— forBlock Trades: a wider price interval around the available best bid-askspread is available. The allowed price
intervalsare differentforeach Contract.

The following table summarisesthe minimum and maximum Quantity for Block Tradesand the price deviation
parameters(According to the Instructionsto Market Rules, art. 1A.9.1) for Committed and Internal Cross Orders (see
paragraph 5.2), Block Tradesare not available on the FTSE MIB Mini Futures.

Table 3 - Block Trade minimum size and price validation intervals for Block Trades

Block Trade size Price validation interval:
Contract best bid-ask spread
. A plus/minus*
Minimum Maximum
IDEMEquity FTSE MIB Index Futures 5 lots 5.000 lots 1%
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Price validation interval:

Contract Block Trade size best bid-ask spread
plus/minus*

FTSE 100 Mini Futures 10 lots 5.000 lots 1.5%

FTSE Mini Index Futures n/a n/a n/a

FTSE MIB Dividend Futures 5 lots 5.000 lots 2%

Stock Futures on ltalian and

0
Pan-European underly ings 500 lots 60.000 lots 10%

Single Stock Dividend Futures
and Single Stock Dividend 25lots 60.000 lots No price v alidation interval
Futures Strategies

FTSE MIB Options and Weekly

FTSE MIB Options 100 lots 30.000 lots 20%
g:ggt 823822 RS 500 lots 30.000lots  10%
IDEXmonthly futures 50 lots 5.000 lots
IDEX IDEX quarterly futures 30 lots 3.000 lots No price v alidation interval
IDEXYy early futures 15lots 1.500 lots
AGREX DURUM Wheat Futures 100 lots 2000 lots No price v alidation interval

Execution workflow
Orderentry is performed accordingto the following:

— forlInternal Cross Orders, since the two counterpartsare represented by the same Member Firm, a two -sided order
(by the OX message) must be inserted to complete the Trade Report. The Trade Reportisim mediately executed,
given that the price validation control describedin the previousparagraph isfulfilled. The price validation control is
performed at order entry;

— forCommitted CrossOrders, orderentry must be done by both the counterpartiesof the T rade Report. The central
system keeps the first order received in a dedicated private archive until the corresponding order of the Trade
Report has been submitted by the other counterparty. If the two ordersfully match andthe price validation control

described in the previousparagraph isfulfilled, the tradeisexecuted. The price validation controlisperformedtwo
times, at order entry by each of the counterpartiesof the Trade Report.

Internal and Committed Cross Orders do not interact with the Instrument Series order bookand their pricesare not
subjectto the Y and Z validation proceduresdescribed in paragraph Dynamic price deviation controls (and Circuit
Breakers).

Committed Ordersthat are still unmatched by the designated counterparty at the close of the current trading session are
automatically cancelled.

Info dissemination and impact on market statistics

Trade Reports(independently by theirtrade size) are directly disseminated asexecutedtrades. A properfield in the
executed trade message indicatesthat the trade hasbeen executed asa Trade Report.

Trade Reportsbelowthe BlockTrade thresholdsare countedin both pricesand quantity statisticsreports, but do not
contribute to update the last trade price data.
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Block Tradesdo not contribute to update neither the last trade price data norany price statistic report, Block Tradesare
counted in quantity statisticsreport. In reference datareportspublished by Borsa Italiana, the part of the total volume
generated by Block Tradesisseparately indicated.

5.3 Strategy order management
FLEXCO creation

A participant canrequest the creation of a FLEXCO by submitting a NEW INSTRUMENT (ON) message. A strategy
creation request must include the following informationfor each leg:

— Verb (Buy or Sell);
— Ratio;
— Instrument Group ID;

— Instrument Series|ID.

Strategy Creation requestscan be: i) accepted; ii) accepted with modifications, or; iii) rejected. In case the Strategy
Creation requestisaccepted, a NEWINSTRUMENT ACKNOWLEDGMENT (KN) message is returned.

A strategy creation request can be accepted with modificationsin the following 2 situations:

— The Strategy Ratioisreduced to the least commondenominator: thissituation happenswhen, asan example, a

participant requeststhe creation of a 2 leg strategy where the ratio is2 on the first leg and 2 on the second leg.
During the creation of the strategy, the ratioisreduced to 1 forboth legs;

— Theleg verbsare reversed: thissituation happenswhen, asan example, a participant requeststhe creation of a

Strategy with the instruction to Sellleg A andto Buy leg B. Duringthe strategy creation process, the strategy
created can be Buyleg A and Sell leg B.

In case any modificationto the Strategy isperformed, the New Instrument Acknowledgement (KN) message includes
the new Strategy structure and a special markerto indicate that the structure of the Strategy wasmodified.

The leg ordering sequence may differ from the original request but will notbe marked asmodifiedif the ratio andthe
verb for all legsremainthe same.

Maximum number of FLEXCO

The number of FLEXCO creationrequestsislimited to a maximum per day foreach Member Firm (99).1f a Member Fm
exceedssuch limit,any subsequent creationrequest isrejected. Following thefirst trade occurring ona FLEXCO
created by a Member Firm, the FLEXCO creation counter for such Member Firm isreduced by 1.

Order Book

A Strategy Seriesis configuredasan Instrument Seriesin SOLA. Forthisreason, a dedicated order bookisavailable
foreach Strategy Series. Such orderbook i) isautomatically configured for Standard Combinations; ii)isgenerated at
Instrument Seriescreation for FLEXCO (see Market Rules, art. 5,3.2 , comma 8).
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Strategy Quote Definition

A strategy isviewed asa single instrumentin SOLA, and strategiesare quoted with a bid andan ask. A strategy
instrument can be bought or sold like any otherinstrument. A strategy order can either trade against an opposite
strategy order (in same instrument book) or against several leg orders(implied trade). Only strategy instrumentswhich
are system configured “implied enabled” can tradein implied mode.

A Strategy Quote isthe first limit of the market depth message diffused from the Exchange routing engine for a strategy
Instrument. It hasthe current established Best Bid/Best Ask, and Best Bid Volume/ Best Ask Volume (notincluding
hidden volumes). Itisa simple snapshot of what the market conditionsare on the Instrument. The same typesof
strategy rules written above apply in the same manner forthe strategy.

Order Types

Order Typesfor Strategiesare the same available for Standard Series, with the exclusion of Stop Ordersthat are not
available.

Trades Execution
According to Market Rules(art. 5.3.4, comma 3), two execution alternativesare available for Strategies:

— Strategy vs. Strategy trade, where a Strategy orderisexecuted on the Strategy Series dedicated order book
against an opposite orderon the other side of the order book, or;

— Impliedtrade

In additionto execution against compatible orderson the opposite side of the orderbook, the “implied trade”
functionality isavailable for IDEM Strategies. So, under certain conditions, a Strategy can be executed against
compatible ordersthat are present on the order booksof the individual Seriesof Standard Contractsthat are included in
the Strategy.

Before matching orderson the Strategy Series dedicated order book(Strategy vs. Strategy trade), the IDEM Trading
System checks fora better execution alternative on the order booksof single legs includedin the Strategy.

Implied Orders Management
Strategy Vs. Strategy Trade

The SOLA Trading System matchesthe buy and sell ordersat the price defined by the market (ask/bid) at the time of
orderentry. SOLA also calculatesthe trade price of eachlegof the strategy and disseminatesthem in real-timeto the
partiesinvolvedin the trade and to the rest of the market. The leg pricesare the price at whichthe legsare to be
cleared. Sincea strategy-strategy trade doesnotlift any legorders/quotes, the leg noftificationsare merely “volume
adjustment trades” and do not affect the last trade price and high/low statisticsof the leg instruments.

Example of Strategy-Strategy Trade
Marketis as followson the September, June and September-June spread.

September contract: 104.55-104.58
June contract: 104.47-104.51
September-June Spread: 0.05-0.09
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Abuyorder0.10 on the spread bookwill trade against the ask order at 0.09. The system will generate priceson each
leg, say 104.58 forthe September contract andthe 104.49 forthe June contract(giving a price differential of 104.58 —
104.49=0.09).

Implied-In Trades

“Implied-in"ordersare derived from regular posted orderson individual legs. “Implied-In" ordersallow creating a
synthetic strategy market available fortradingto all market participants. “Implied-in” calculation isenabled but the
disseminationisdisabledfor IDEM (the prices0.04 and 0.11 inthe example below will not be disseminated).

Anincoming orderon a strategy instrument may trade against an implied -in order, generated by outright ordersfrom the
leg markets. In case of an implied trade, SOLA also disseminatesthe leg pricesin real -time to the party who submitted
the strategy order. Note that these pricesare not calculated but are the pricesat which the outright (leg) orderstraded.
Since an implied-intrade liftsorders/quotesfrom the outrightmarkets, statisticssuch as last trade price, traded volume
and high/low pricesfor each of the leginstrumentsare affected.

Example of Implied-In Trade

Market as followson the September, June and September-June spread.

September contract: 104.55-104.58

June contract: 104.47 -104.51

September-June Spread: 0.05-0.12

Implied prices: [0.04]-[0.11] these prices are notdisseminated

The implied askon the September - June spread book, generated by the outrightask on the Septemberbookand the
outright bidon the June book, is0.11 (i.e. 104.58 - 104.47). Theimplied askof 0.11 isbetterthan the real askof 0.12 on
the September - June spread book Therefore an incoming orderto buy the September - June spread at 0.12 willtrade
againstthe impliedask of 0.11 and therefore generate tradesagainst the September sell order(s) at 104.58 and the
June buy order(s) at 104.47.

Leg notificationsare sent to the submitting strategy participant at 104.58 forthe Septemberleg and 104.47 forthe June
leg.

Similarly, theimplied bid on the September-June spread isgenerated by the outrightbid of the September contractand
the outright askon the June contract at a price of 104.55 - 104.51 = 0.04. In the above example, thereal bid (0.05) of

the September-June spread isbetterthan theimplied bid (0.04). Therefore an order to sell the September-June spread
ata price of 0.04 will trade against the bid of 0.05 inthe spread book.

Implied-Out Trades

“Implied-Out” ordersfora given leg instrument are derived from a combination of an existing regular strategy order(s)
and existing outright order(s) in the otherunderlying individual legs. Thistype of orderallowscreating a synthetic
market on the given underlying leg.

Example of Implied-Out Trade
Market as followson the September, June and September - June spread.

September-June Spread: 0.05-0.11
September contract: 104.55-104.58
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June contract: 104.43-104.51
Implied prices: [104.44]-[104.53] - these prices are disseminated

The implied bid on the June contractisgenerated by the bid of the September contract andthe askof the September-
June spread ata price of 104.55-0.11 =104.44. An impliedbid of 104.44 isbetter thanthe real bid of 104.43in the
June book A sell orderon the June contract at a price of 104.43will hit the implied bid at 104.44 and generate trades
with the buy order(s) on the Septemberbookat 104.55and the sell order(s) on the September-June spread bookat a
price of 0.11. Real-timeleg execution noticeswill be sent forthe strategy order, at a price of 104.55 forthe September
leg and a price of 104.44 forthe June contract.

Similarly, one can synthesise an impliedaskof 104.53 in the June contract, generated from the askorder of 104.58 of
the Septemberbookand the bidof 0.05 inthe September - June spread book. In thiscase, the real ask of 104.51 of the
September - June spread bookisbetterthan the implied askof 104.53. An incomingorderto buy at 104.53 will trade
againstthe real askof 104.51 instead of the implied ask of 104.51.

Minimum trading tick values

Strategy vs. Strategy tradesmay cause tradesforthe individual legsof the Strategy Seriesto be executed at pricesthat
do notrespect the minimum trading ticktables(asdescribed in the Instructionsto Market Rules, art. IA.9.1.1).

On the contrary, when looking for a better execution alternative through the Implied Trade functionality, Implied out
Orders are alwaysgenerated at pricesthat are consistent with the minimum trading tickof each leg of the Strategy.

Order Priority

Order Priority within a given Strategy Book

For a given strategy book, wheneverthere isan implied priceand a real market price present, priority is alwaysgiven to
the best price. However, at equal price, priority isalwaysgiven to the real order(s) overthe implied order(s).

Example of order priority withina strategy book
Suppose the Market as follows on the September, June and September-June spread.

September contract: 104.55-104.58

June contract: 104.47-104.51
September-June Spread: [0.04]0.05-0.11[0.11]
Implied prices are shownin []

As shown in the above example, the implied askon the September-June contractis0.11 (i.e. 104.58—104.47), whichis
atthe same price as areal sell order(s) in the September-June spread book. Anincoming orderto buy at 0.12 will first
trade against the real sell orderinthe September-June spread bookat 0.11 instead of the implied order (from the sell
order(s) of the September contract at 104.58 and the buy order(s) at 104.47).

Order Priority across several Strategy books sharing the same underlying leg

If there are several strategy orders from different strategy books, whereby each of the strategy instrumentsshare a
common underlyinglegand generatethe equal implied-out price on that leg, the strategy orderwith oldest timestamp
(which was entered first in the system) will have a highest priority. Thisisshown by the following example:

Market as followson the December, December-September spread, June, Sept-June spread.

Decemberbook: 0104.55-104.580
December-September Spread: ©0.05-0.090
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September Implied limits: [104.46]-[104.53]

June book ©104.39-104.426

September-June Spread: ©0.07-0.110

September Implied limits: [104.46]-[104.53]

Note: O to ® representthe ordersin the book The sequence of entry intothe trading system isalso identified by

the order's numbers, @ being the first orderto enter, and ® beingthe last one.

The implied bidson the Septemberbookare generated by:

ImpliedBidfrom (Bid of December @ — Ask of December-Sept spread®)is104.46
ImpliedBidfrom (Bid of Sept-June. spread @+ Bid of June.®©)is104.46

Anincoming orderto sell the Sept. contract at 104.45 can be matched against the implied bid of 104.46 generated from
eitherthe combination of the buy order on December outright and sell order on December-Sept spread, orthe
combination of buy order from the Sept-June spread and the buy orderon June outright.

In the above example,since the sell order of December-Sept spread @ isentered into the system before the bid of
Sept-June spread @, it hasa highertime-priority. Hence the matchwill first be made withthe December and the
December-Sept book Any remaining quantity willthen be matched against the June and Sept-June book.

Theimplied asks on the Septemberbookare generated by:

Implied Askfrom (Ask of December® — Bid of December-Sept spread®)is104.53
Implied Askfrom (Ask of Sept-June. spread® + Ask of June.®)is104.53

Anincoming orderto buy the Sept. contractat 104.52 can be matched against the implied askof 104.53 generated from
eithera combination of the sell orderin December and the buy orderin the December-Septspread ora combination of
the sell orderin the June. contract and a sell orderin the Sept-June spread.

In the above example, since the buy order of December-Sept spread ® was entered into the system before the sell
order of Sept-June spread®, it hasa highertime-priority. Hence the match will first be made withthe Decemberandthe
December-Sept book Any remaining quantity willthen be matched against the June and Sept-June book.

5.4 Orders Cancellation

Participantsmay cancel all ordersentered either by themselvesor on theirbehalf by the Exchange. Cancellationswill
only be valid fororders, or part of an order, which are currently booked.

Memberfirmswho entered ordershave the faculty to remove their entered ordersfrom the order bookthrough a specific
ORDER CANCELLATION (XE) message.

Order cancellationisavailable during the entiretrading session and in the 30 minutesintervals: i) preceding market
opening, and; ii) following the closing of the trading session.

To cancel an orderon SAIL, theclientsendsan ORDER CANCELLATION (XE) message. If the cancellation isvalid,
SOLA sends the acknowledgement of the cancellation inthe form of an ORDER CANCELLATION
ACKNOWLEDGEMENT (KZ) message (Status= A: ‘Ordercancelled by the trader’).

Ifthe ORDER CANCELLATIONisnotvalid, SOLA sendsan ERROR (ER/TE) message indicatingthe error code forthe
first error detected.

A clientcan also cancel anorder entered by another clientbelonging to the same Participant. The clientthat sent the
cancellation request will, however, take ownership of the order and receive the ORDER CANCELLATION
ACKNOWLEDGEMENT (KZ) message confirming the cancellation.

The table below describesall the scenarioswhere order elimination may occur without the participant sending a
cancellation message.
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Reason for Elimination

The order price is outside the instrument limit price CIRDIER LRSI ER () iniesepes s sen o e Cleits

concerned.
During the instrument opening Market Order without ORDER ELIMINATION (NZ) messages are sentto the Clients
opposite order are eliminated. concerned.

Participant disconnection eliminates While Connected ORDER ELIMINATION (NZ) messages are sentto the Clients

Order. concerned.
Instrument state does not allow order with disclosed ORDER ELIMINATION (NZ) messages are sentto the Clients
quantity . concerned.

Possible during: Order Cancellation, Trading Session, Exchange
Interv ention, Start of Consulation, End of Consultation, and Group
Cancellation of an order by the Exchange Interruption.

ORDER ELIMINATION (NZ) messages are sentto the clients
concerned.

Carried out during Mini Batch.

Instrument has expired
ORDER ELIMINATION (NZ) messages are sent

10C orders partially filled or not filled ORDER ELIMINATION (NZ) messages are sent

Carried out at the end of each trading day just before or during Mini
Batch.

Also carried out at the end of theweek (lasttradingday of the weekly
session) just before Post-session

Validity of the order is reached

5.5 Orders Modification

A participant may amend all ordersself-entered or entered by the Exchange on their behalf. A participant cannot modify
an orderifithasbeen fully executed, deleted or cancelled.

During the trading session, all market participantsare allowed to modify some parametersof the ordersalready entered
in the trading bookthrough a dedicated ORDER MODIFICATION message.

The originaltime priority of the entered order remainsunchanged if the following Order Parameters are modified:

— OwnerData;

— AccountType;

— the Open/Close position indicator;
— Time Validity;

— Quantity (when reduced).

The originaltime priority of the orderisnot maintained when one of the following ischanged:

— Quantity (when increased);

— Price.

A participant cannotmodify theinstrument ID or the side of the order.
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To modify an order on SAIL, the client sesndsan ORDER MODIFICATION (OM) message. SOLA performsvalidationon
the orderdetailsreceived. When an errorisdetected inthe incoming message, SOLA returnsan ERROR MESSAGE
(ER/TE) specifying the error.

If the message is valid, SOLA replacesthe original order from the order bookwith the new one, to which itattributesa
new order ID. It sends the acknowledgement of the modification inthe form of an ORDER MODIFICATION
ACKNOWLEDGEMENT (KM) message. Thismessage containsthe new order ID attributed to the modified order, the
Original OrderID (Order ID of the modified order) and the revised characteristicsof the order.

The modified order'sstatustakes the same valuesas for Order Entry acknowledgements.

6.0 Quotes Management
Quotesare reserved to market makers and specialiststo send, modify and cancel theirposted bidand askprices.

Market Makers' and specialists Quotescan be entered and cancelled using the BulkQuotesand Global Cancellation
functionalitiesavailable only on SAIL Protocol.

6.1 Bulk Quote Data

Before enteringa BulkQuote, Member Firmsmust specify the Clearing Data parameterto be appliedforall thetrades
that may occur as a result of orders crossing any Quote included inthe BulkQuote.

Market Makers must send thisdata using the SAIL Message BULK QUOTE DATA (BD) message foreach group for
which he isa registered Market Maker.

ABULK QUOTE DATA (BD) message is acknowledged by the BULK QUOTE DATAACKNOWLEDGMENT (KD)
message containing a Quote ID. ThisQuote ID referencesthe current Order ID and the Original Order ID for all trades
resulting from a Quote on any instrument of the group for the trader.

6.2 Entry of a Bulk Quote

The SAIL Message BULK QUOTE (Qi) message allowsMember Firmsto enter multiple Quoteswithinthe same
message for Instrument Seriesbelongingto the same InstrumentGroup. BulkQuotesare a more efficientway fora
Market Maker or a Liquidity Provider to send Quotesto the IDEM Trading System.

Clientsmay entera BULK QUOTE message containing up to 100 separate Quote(s). The IDEM Trading System
validatesthe message and each Quotewithin themessage. The BULK QUOTE message:

— cannot be associated with the Immediate e xecution parameter (IOC);

— the Price Type parameter must be setto “L” (Limit Order);

— the Account Type must be setto “P” (HOUSE) by Market Makers and to “C” (CLIENT) by Specialists.

Ifthe BULK QUOTE message is notvalid, SOLA respondswith an ERROR (ER/TE) message indicating the error code
forthe first error detected.

Ifthe message isvalid, SOLA sendsa BULK QUOTE CONFIRMATION (LA) message. If just a specific Quote included
in the BulkQuote cannot be processed, the BULK QUOTE CONFIRMATION (LA) message indicatesthe Quote number
and the error code forthisparticular Quote.
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Quotesare valid only forthe current trading day.

The function used for sending Quotesissuch that each subsequent update referringto the same Instrument Series
overwritesthe previously sent Quotes. Market Makers and Specialistsare not allowedto send Quoteson Contractson
which they do not have any quoting obligation.

6.3 Global Cancellation

The GLOBAL CANCELLATION (GC)allowsMember Firmsto cancel all Quotesplaced withthe BULK QUOTE (Qi)
message, related to a specific Traderand on all Instrument Seriesin the same InstrumentGroup, withjust one
message.

To identify the Quotesto be cancelled, the Trader ID and the instrument Group ID must be specified.

The GLOBAL CANCELLATION message isacknowledged by the GLOBAL CANCELLATION CONFIRMATION (KG)
message.

When an unsolicited cancellation isperformed by the Exchange, the participant receivesa NOTICE OF
CANCELLATIONOF ALL QUOTES (NP) message to confirm that the quotescurrently live have been removed.

6.4 Requestfor Quotes

In certain scenariosthe Exchange may decide to allow participantsto utilize the Request for Quote (RFQ) functionality.

RFQs allow participantsto ask fora market fora given quantity of a specific instrument. Thisinformsother participants
of the interestin thatinstrument, allowing them to respond accordingly. Sendingan RFQ doesnot require thata
subsequent order be sentinto the market. In any case, participantsare notrequiredto respond to an RFQ unlessthey
are market makers who must respond as pertheiroverall obligationsto the market.

Request for Quotesare entered in the IDEM Trading System with the SAIL Message REQUEST FOR QUOTE (RQ)
message.

A REQUEST FOR QUOTE (RQ) message mustinclude theInstrumentSeries|D and the quantity.

If the message is valid, the client receivesa STANDARD ACKNOWLEDGEMENT (KO) message. Ifthe REQUEST
FOR QUOTE (RQ) message is notvalid, SOLAsendsan ERROR (ER/TE) message indicating the error code forthe
first error detected.

6.5 Market Maker Monitoring
There are two typesof Market Maker Monitoring:

— Market Maker Obligation to continuously provide a number of valid quotes;

— Market Maker Obligation to respond to a Request For Quote (RFQ).

Market Maker obligationsare evaluated following:

— Grace Period expiredfollowinginstrument state change;
— Quote update;

— Obligation Surface update;
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— Request For Quote.

The Monitoring Status(MM) message providesthe Market Maker with real -time information on their quoting obligation.
Everytime a Market Makerisin infractionand the grace period expired, a statusupdate issent to the Market Maker.

The grace period isdefined by the exchangein orderto allow Market Makersa predefined period of timeto replacea
missing orinvalid quote following:

— Trade;

— Market Maker Protection;

— Deliberate Quote Removal.

Market makers will have to provide valid quotesamongst the defined surface. The consecutive seriesof strikes are
managed independently for the callsand for the puts.

Seriesare updated twice a day accordingto the underlying price value (once at 9.00and at 15.45) and also the market
makers obligationsare updated accordingly by the system.
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Valid quoting paterns with proposed model

Calls  Puts Calls Puts Calls  Puts
+4 +4 +4
+3 X +3 X +3 X
+2 X +2 X +2 X
+1 X +1 X X +1 X
ATM x X ATM x X ATM x
-1 X -1 X -1 X
-2 X -2 X -2 X
-3 X -3 -3 X
-4 -4 -4 X
Calls Puts Calls Puts Calls Puts
+4 X +4 X +4 X
+3 X +3 X +3 X
+2 X +2 X +2 X
+1 X X +1 X +1 X
ATM X ATM X ATM
-1 X -1 X -1 X
-2 X -2 X -2 X
-3 -3 X -3 X
-4 -4 -4 X
Calls Puts Calls Puts Calls Puts
+4 +4 +4
+3 +3 +3
+2 X +2 X +2 X
+1 X +1 X +1 X X
ATM x ATM x X ATM x X
-1 X X -1 X X -1 X X
-2 X -2 X -2 X
-3 X -3 X -3
-4 X -4 -4
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For the previousexample, the Market Makersobligationswould be defined asfollow:

— Numberof strikes in the money =4
— Numberof strikes out of the money =1

— Numbersof consecutive strikes to quote =4

There are now 9 supported patterns:

— 1 patternshaving 3 common call/put strikes;

— 2 patternshaving 2 common call/put strikes;

— 3 patternshaving 1 common call/put strike (current model);

— 2 patternshaving no common call/put strike but where the call/put surfacesare touching

— 1 patternshaving no common call/put strike and one strike between the call/put surfaces.

6.6 Quoting obligations
Quoting obligationsfor market Markers and specialistsstart at

i) 9:30am forIDEM Equity and IDEX ii) 2:30pm for AGREX
and end at:

j) 5:20pm for IDEM Equity ii) 5:40pm forthe IDEX and AGREX .

IDEM Equity

From 9.30am until 3.45pm the “at the money” seriesis determined with reference to the opening price value of the
underlyingfinancial instrument of the current day.
At 3:45pm the ATM seriesisdetermined according thelast price orthe lastindex value received from the Cash Market.

For each type of Market Maker, the underlying onwhich the derivativesare based determines:

— The minimum number of lotsto quote, depending on whether the underlying belongsto the Focus Group or not;

— Maximum allowed bid-askspread to fulfill, depending onthe specific spread table associated to the underlying.

The FocusGroup composition andthe underlying-spread table association are communicated through Borsa Italiana’s
notice.

At section 7,5 a description of the determination of the MM surface and monitoring isprovided.

7.0 Trading protection functions

The IDEM Trading System embedsthe following “trading protection” functionsin orderto support Borsa Italiana in
maintainingthe regularand orderly functioning of the market:
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— Automatic cancellation of ordersand quotesin case of disconnection;
— Maximum order quantity checksfor orders and quotes;

— Dynamic price deviation controlsand Circuit Breakers,

— Market Makers’ Protection.

7.1 Automatic cancellation of orders and quotes on disconnection

Orders with Time Validity parameter set to “W” (“While Connected”) will be automatically cancelled in case of
disconnectionfrom the SOLA System. An ORDER CANCELLATION NOTICE message (NZ)is returned with Order
Statusequal to “Eliminated on Disconnect”.

The IDEM Trading Systemsmakesavailable a specific field inthe LOGIN MESSAGE (T C) (“disconnection instruction”)
to activate, foreach Trader ID and forthe current trading day only, the functionality of automatic removal of Quotesin
case of disconnection.

Such filed isoptional. No quoteswill be cancelledif such fieldhasnot been properly set duringthe login to the SOLA
System.

7.2 Maximum order quantity checks for orders and quotes

The IDEM Trading System providesa checkon the value of the Quantity parameter forevery ORDER ENTRY (OE)
message.

The maximum Quantity allowed for each Contractisdefinedin the Guide to Parameters. The current value sare
reported in Table : Maximum valuesfor the order Quantity parameter.

Ifan ORDER ENTRY (OE) message is inserted with Quantity parameter higher that thelimitsspecifiedin Table 5, the
orderisrejected and an ORDER ACKNOWLEDGEMENT (KE) message with Order Statusequal to “Eliminated”is
returned.

The IDEM Trading system providesa security checkon the maximum value attributed to the Quantity para meter forany
incoming order, to prevent erroneousorder entry and maintainregular trading conditions. The Quantity limitsin force on
the date of publication of thisdocument are defined inthe Guide to Parameters, Maximum valuesfor the order Quantity
parameter.

Table 5 - Maximum v alues for the order Quantity parameter

Standard Series

Contract Trade R Strategies
ontrac Lo rade Reports
Limit, Market, To >
Orders P (Cross/Committed (Combo/FLEXCO)
orders)
FTSE MIB Index Futures 500 lots 5.000 lots 2.500 lots
FTSE100 Mini Futures 500 lots 5.000 lots 2.500 lots
FTSE Mini Index Futures 500 lots . 2.500 lots
. FTSE MIB Dividend Futures 500 lots 5.000 lots 2.500 lots
IDEM Equity
Stock Futures on ltalian and Pan- 10,000 lots 60.000 lots 10.000 lots
European underly ings
Single Stock Dividend Futures 10.000 lots 60.000 lots 10.000 lots
FTSE MIB Options and Weekly 5 oo lots 30.000 lots 5.000 lots

FTSE MIB Options
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Contract Standard Series Strategies
gt;ticgngmions and Weekly Stock 10,000 lots 30.000 lots 10.000 lots
IDEXmonthly future 150 lots 5.000 lots

IDEX IDEX quarterly future 150 lots 3.000 lots
IDEXYy early future 150 lots 1.500 lots

AGREX Durum wheat future 1000 lots 2000 lots

7.3 Dynamic price deviation controls (and Circuit Breakers)

Circuit Breakers referto the situationswhere eitherthe “Y” or“Z” validationsare not passed. The following two
situationscan happen:

— ifthe “Y” validation wasnot passed by the Theoretical Opening Price at the end of the Pre Auction Phase, the
Instrument Series State issetto Reserved for a period currently setto 3 minutesplusa random period of max. 30
seconds (“Volatility Auction”, see the Instructionsto Market Rules, Idem Section);

— ifthe “Y” or“Z” validationsare not fulfilled duringthe Continuous Trading Phase, the Instrument Series State isset
to Suspended (Market Rules, art. 5.3.8, comma2) fora pre-configured timeinterval, currently setto 1 minute
(Instructionsto Market Rules, art. 1A.9.2.6, comma 1). At the end of such period, Borsa Italiana hasthe powerto
activate a Volatility Auction, so setting the Instrument Series State to Reserved (Market Rules, art. 5.3.8, comma
2).

Pursuantto the Rules, the trading parameters, Control Pricesand Circuit Breaker duration may be modified by Borsa
Italiana.

Order Cancellationonly isavailable whenthe Instrument Series State isset to Suspended or Reserved (orders cannot
be entered or modified).

The IDEM Trading System performsvalidationson any incoming ORDER ENTRY (OE) message (with the exception of
Trade Reports) against the following prices, defined at Instrument Serieslevel (according to Market rules, art. 5.3.8):

— the Static Control Price, defined asthe reference price of the previoustrading day;

— the Dynamic Control Price, defined asthe last trade price duringthe current tradingday.

The following validationsare performed (according to Market Rules, art. 5.3.8):

— the Price parameter of any Limit order cannot deviate by more than a maximum percentage (the “X” parameter)
from the Static Control Price (“X validation”);

— the potential price of a trade deriving from the submission of an order cannot deviate by more thana maximum
percentage (the “Y” parameter) from the Static Control Price (Y validation”);

— the potential price of a trade deriving from the submission of an order cannot deviate by more thana maximum
percentage (the “Z” parameter) from the Dynamic Control Price (“Z validation”).

“X” and “Y” validationsare performed during the Openingand Continuous Trading Phase. The Z validation isperformed
during the Continuous Trading Phase only. The valuesforthe “X”, “Y” and “Z” parametersare defined inthe Guide to
Parameters.

Borsa Italiana, accordingto Market Ruleshasthe powerto modify the valuesof such parameters, of the Static Control
Price and of the Dynamic Control Price on the basisof specific market conditions.
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The “X”, “Y” and “Z” validation processis re-started in case of a change of the validation parametersby Borsa Italiana
during the trading day.

In such case, ifa Limitorderthatisresting on the orderbookfailsthe “X”, “Y” or “Z” validation, the orderiscancelled
and the IDEM Trading System retumsan ORDER ELIMINATION (NZ) message with Order Statusequal to “Eliminated”.

Order price vs. Static Control Price (“X Validation”)

The Price parameter of any incoming Limit orderisvalidated against the Static Control Price plusminusthe percentage
defined by the “X” parameter.

If the Price of the incoming Limitorderisoutside such interval and so failsthe “X validation”, the order iseliminated and
the IDEM Trading System returnsan ORDER ACKNOWLEDGEMENT (KE) message with Statusfield set to
“Eliminated”.

Trade Price vs. Static Control Price (“Y Validation”)

Priorto effectively executing a trade, the IDEM Trading System validates itspotential execution price. The potential
execution priceisvalidated against the Static Control Price plussminusthe percentage defined by the “Y” parameter.

If the potentialtrade price isoutside such interval, then:

— thetrade isnot executed, and;

in case the potential trade should be executed during the Opening Phase:

— notradeisexecuted atthe OpeningPrice;
— thelnstrument SeriesState ischangedto “Reserved” (see “Circuit Breakers”);
— otherwise:

— theincoming orderisrejected. So, an ORDER ACKNOWLEDGMENT (KE) message isreturned with Order Status
equal to “Eliminated”;

— thelnstrument SeriesState ischangedto “Suspended”;

— anINSTRUMENT CHANGE STATE NOTICE (NI) message isbroadcast with the new Instrument Series State.

In both cases, the Instrument Series State returnsto itsnormal behavior after a period of time defined by Borsa Italiana
(see “Circuit Breakers”).

Trade Price vs. Last Trade Price (“Z Validation”)

Priorto effectively executing a trade, the IDEM Trading System validatesitspotential execution price. The potential
execution priceisvalidated against the Dynamic Control Price plus/minusthe percentage defined by the “Z” parameter.

If the potential trade price isoutside such interval, then:

— thetrade isnot executed;

— theincoming orderisrejected. So, an ORDER ACKNOWLEDGMENT (KE) message isreturned with Order Status
equal to “Eliminated”;

— thelnstrument SeriesState ischangedto “Suspended”;

— anINSTRUMENT CHANGE STATE NOTICE (NI) message isbroadcast with the new Instrument Series State
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The Instrument Series State retumnsto itsnormal behavior after a period of time defined by Borsa Italiana (see “Circuit
Breakers”).

Circuit Breaker Cases
In thissection, examplesforthe following casesare provided:

— Incoming orderthattriggersCircuit Breaker (order rejected)
— Incoming order partially filled due to Circuit Breaker (remainder rejected)

— Incoming orderon the firstleg of a strategy partially filled, remainder rejected due to CircuitBreaker on the second
leg of the strategy

Incoming Order triggers Circuit Breaker: order rejected

In the following example, the case of an incoming orderrejected dueto Circuit Breakerisdescribed.

Pre-conditionson the instrument FIB4C:

Level #of Orders BidQty Bid Ask AskQty #of Orders Level
1 1 1 20495 20615 1 1 1
2 1 1 20490 20620 1 1 2
3 20625 1 1 3
4 4

Last Price: 20510

Circuit Breaker Parameters:

— Trade against reference price (Y): 3.5%

— Trade against last price (Z): 0.5%

Customerenters the following order: Buy 1 FIB4C @ 20625

Result:

1. Sincethe price 20625isnotvalidagainst the Circuit Breaker Parameter Z%, the incomingorderisrejected and
Customeris notified with an Order Acknowledgment with status: “Removed by Circuit Breaker”

2. Thetrade at 20615 doesnot occur

3. Instrument FIB4CisMoved to Circuit Breaker statusfor 1 minute. The instrumentstate isdispatched by HSVF via
H<i>message
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FIB4C during Circuit Breaker

Level #of Orders BidQty Bid Ask AskQty #ofOrders Level
1 1 1 20495 20615 1 1 1
2 1 1 20490 20620 1 1 2
3 20625 1 1 3
4 4
5 5

Incoming Order triggers Circuit Breaker: order is partially filled and the remainder is rejected due to Circuit
Breaker

In the following example the case of an incoming order partially rejected due to Circuit Breakerisdescribed.

Pre-conditionson the instrument FIB4C:

Level #of Orders BidQty Bid Ask AskQty #of Orders Level
1 1 1 20495 20510 3 1 1
2 1 1 20490 20570 3 1 2
3 20610 3 1 3
4 20615 1 1 4
5 5

Last Price: 20500

Circuit Breaker Parameters:

— Trade against reference price (Y): 3.5%

— Trade againstlast price (2): 0.5%

Customer enters the following order: Buy 10 FIB4C @ 20625

Result:

1. The following tradesare executed:

a. 3@ 20510
b. 3@ 20570
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2. Since the deviation between 20610 andthe previouslast at 20500 (+0.54%) isabove the Circuit Breaker
Parameter Z%, the remainder quantity (4 lots @ 20625) of the incoming order on FIB4C isrejected. Customeris
notifiedwith an Order Acknowledgment: “Removed by Circuit Breaker”

3. Theinstrument FIB4Cismoved to Circuit Breaker statusfor 1 minute and HSVF dispatchesthe State of the series
via H<i>message.

]
FIBAC during Circuit Breaker

Level #of Orders BidQty Bid Ask AskQty #of Orders Level
1 1 1 20495 20610 3 1 1
2 1 1 20490 20615 1 1 2
3 3
4 4
5) 5

Incoming order on one leg of a strategy triggers the Circuit Breaker on the other leg of the strategy

In the following examplethe case of an incoming order partially rejected on the first Index futuresexpiry due to Circuit
Breaker on the second Index future expiry isdescribed (interaction with time spread strategy).

Pre-conditionson FIB4C, FIB4F, FIB4FT:

Impliedaggregated pricesare shown in yellow.

FIB4C

Level s BidQ Bid Ask askqy  Fol :-nf‘r;‘fl' e(('j’; cluding
1 1 2 20910 20915 2 1 1

2 1 2 20905 20920 5 implied 2

3 20925 1 1 3

4 4

5 5)
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FIB4F

Level ) ) #of

_(|ncl!,|d|ng #of Orders BidQty Bid Ask AskQty Orders Level
implied)

1 implied 2 20760 20770 5] 1

2 2

3 3

4 4

5 5
FIB3FT (Buy FIB4F, Sell FIB4C)

Level #of Orders BidQty Bid Ask AskQty ?)?t;ers Level
1 1 10 -150 1

2 2

3 3

4 4

5 5

Last Price FIBAC: 20910
Last Price FIB4F: 20570

Circuit Breaker Parameters (FIB4AC, FIB4F):

— Trade against reference price (Y): 3.5%

— Trade againstlast price (2): 0.5%

Customerenters the followingorder: buy 3 FIB4C @ 20920

Result:

1. The following tradeisexecuted:
a. 2FIB4C@ 20915

2. Since a strategy order has to execute both legsat the same time, please note thatthe matchingbetween the
remainder of the incoming order (buy 1 FIB4AC @ 20920) and the implied order (sell 5 FIB4C @ 20920) would
violate Z% parameteron the instrument FIB4F: the price deviation betweenthe offer price of the instrument FIB4F
(20770) and the last price of FIB4F exceeds0.5%. T he resultistherefore the following:
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a. Theinstrument FIB4Fismovedto Circuit Breaker statusfor 1 minute (notificationissentto the
market)

b. The remainder of the incoming orderon FIB4C (buy 1 @ 20920) isrejected (notificationissent to
the Customer)

c. Theimplied orderson FIB4C and FIB4F are removed during the Circuit Breaker phase.
3. HSVF dispatchesthe State of the seriesFIB4F via H<i>message

FIB4C

Level ;é(r)éers BidQty Bid Ask AskQty #ofOrders Level
1 1 2 20910 20925 1 1 1

2 1 2 20905 2

3] 3

4 4

5 5!

FIB4F during Circuit Breaker

Level #of Orders BidQty Bid Ask AskQty #of Orders Level
1 20770 5 1
2 2
3 3
4 4
5] 5

FIB4FT (Buy FIB4F, Sell FIB4C)

Level #of Orders BidQty Bid Ask AskQty #ofOrders Level
1 1 10 -150 1
2 2
3 3
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FIB4C
4 4
5 )

Other relevant situations for Dynamic price deviation controls

— Trade Reports: Pricesof Trade Reportsare not subject to the Y and Z validations;

— Longorders: the X validation processis performed on Long Ordersthat are presentin the IDEM Trading System at
the beginning of the Intervention Before Opening Phase. Long Ordersthat breakthe X validation limitsare
automatically removed during such Phase.

7.4 Controlsand Circuit Breakers for Strategies

The IDEM Trading System performsthe following controlson order and trade pricesfor Strategies(Standard
Combinationsand FLEXCO):

— Maximum order quantity check;
— X,Y and Zvalidation;

— “Too Deep parameter” validation.

Specificitiesof such controlswhen appliedto Strategiesare described below.

Maximum order Quantity check

For Strategies, the maximum order Quantity checkisapplied on the Quantity parameter of the Strategy Order.
Maximum Quantity thresholdsfor Strategiesare reported in Table : Maximum valuesforthe order Quantity parameter.

Validation of the Price parameter for a Strategy order (“Too-deep parameter validation”)

Atorderentry, the IDEM Trading System comparesthe Price parameter of the Strategy (the “Net Price”) wi th the sum of
the Pricesofthe Instrument Seriesincludedin the Strategy Series, taking into account the quantity and buy/sell position
foritslegs(the “Total LegsPrice”).

If the difference between the Net Price and the Total LegsPrice ishigherthana pre-defined number of ticks, the
Strategy orderisrejected and an ORDER REJECTION message (ER)is returned.

The maximum allowed difference iscurrently setto 20 ticks. Thresholdsforvalidation could be set at different levelsby
instrument type and pricelevel (with reference to the Price parameter of the Strategy Order under validation).

In orderto calculate the Total LegsPrice, foreach leg of the Strategy Seriesthe following priceisused :

— the bestavailable priceon the same side asthe ingoingorder (Bid for buy orders, Ask for sell orders);
— ifthere are no priceson the same side, the best available price on the opposite side of the orderbookof the leg;

— ifthere are no pricesavailablein the orderbookof the leg, no further checks are carried out.
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Validation of the Price parameter for implied orders (X validation)

When an orderon a Strategy Seriesisentered, implied ordersare generated on itslegs. Pricesof such implied orders
are subject to the X validation process. If any of the legsdoesnot pass the X validation, the Strategy Orderisrejected
and all the implied ordersare removed. Theincoming Strategy Orderisrejected andan ORDER ACKNOWLEDGMENT
(KE) message is returned, with Order Statusequal to “Eliminated”.

Circuit Breakersfor Strategies (Y and Zvalidation)
Y and Z validation for Strategiesare applied at the level of the Instrument Seriesincluded inthe Strategy Series.
Tradesfrom Strategy orderscan trigger a Circuit Breaker both when the trade wouldbe potentially closed through:

— aStrategy vs. Strategy trade. A Circuit Breakeristriggered if the pricesforthe individual Instrument seriesof the
Strategy, fail to passthe Y or Z validations, or;

— anImpliedtrade A Circuit Breakeristriggered if any of the implied tradeson the Instrument Seriesof the Strategy
failsto pass the Y orZ validations.

Ifa Circuit Breakeris triggered, the incoming Strategy Orderisrejected andan ORDER ACKNOWLEDGMENT (KE)
message isreturned, with Order Statusequal to “Eliminated”.

In case one of the Instrument Seriesincluded ina Strategy isin a Circuit Breaker, the matching of the implied orderson
the otherlegsisalso inhibited

7.5 Market Makers Protection

The SOLA Market Maker Protectionfeature isdesigned to protect market making participants from "excessive" trades
due to the following:

— Technical problemsat Participant’send preventing normal market updates;

— Quoting errorsat Participant’'send due to erroneousunderlying price information;

— Unintentionally being “swept” by another Market Maker.

SOLA providesseveral protection countersand each counter can triggerthe Market Maker Protection ifitsvalue is
equal to orgreaterthan the parameter provided by the Trader. SOLA providestwo typesof Market Maker Protection;
Standard and Advanced. Thefirstisenabled by defaultforall Market Makersand the second is optional andrequires
special message handling.

Protection Counters

The following listsall the protection countersavailable. These counterscan be set by the Traderusing the BulkQuote
Data (BD) message, otherwise the default market valueswill be on place. Functionally, protection countersare provided
foreach classwhere the Traderisassigned as Market Maker.
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Trade Counter (not currently activ e for IDEM): Thiscounterisincremented by one every time the Trader
executesa trade of atleast N lotson any instrument of the givenclass. Once the counter hasreached a defined
threshold the Market Maker Protection istriggered.

Formula:

Maximum Trade =} Trade Occurrence (Trade Volume > Minimum Volume)

Volume Counter: Thiscounterisincremented by the trade volume every time a Trader executesa trade on any
instrument of a given class. Once the counter hasreached a definedthresholdthe Market Maker Protection is
triggered.

Formula:
Maximum Volume =3 Volume

Value Counter (disabled for IDEM): Thiscounterisincremented by the trade value every timethe Trader
executesa trade on any instrument of a givenclass.

Formula:

Maximum Value =} (Trade Volume x Price x Contract Size x Tick Value)

Delta Volume Counter: Thiscounterisincrementedordecremented by the trade volume every time the Trader
executesa trade on any instrument of a givenclass. Thiscounter determinesthe net underlying position using the
type of option transacted and the action to buy or sell asconditions.

Formula:

Option Delta Volume =

Absolute y ((Buy Call Volume + Sell Put Volume) — (Sell Call Volume + Buy Put Volume))
Future Delta Volume =

Absolute Y (Buy Volume — SellVolume)

Delta Value Counter (Disabled for IDEM): Thiscounterisincremented ordecremented by the trade value every
time the Trader executesa trade on any instrument of a given class. Thiscounter determinesthe net underlying
position using the type of option transacted and the action to buy or sell asconditions. Thiscounterused in
combination withthe delta volume enablesprotectionagainst out of the money.

Formula:

Option Delta Value =

Absolute y (Buy Call or Sell Put Volume x Price x Contract Size x TickValue)
- (Sell Call or Buy Put Volume x Price x Contract Size x TickValue)

Future Delta Value=

Absolute Y (Buy Volume x Price x Contract Size x TickValue)
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- (Sell Volume x Price x Contract Size x TickValue)

Counter Reset

If no time intervalisprovided by the trader, thenthe counterisreset every time the Trader sendsa quote message to
refresh the market previously posted on at least one of the classinstruments.

If a time interval isprovided by the Traderthenthe counterisresetif the interval of time between two tradesisgreater
than the time interval provided by the trader.

Triggered Market Maker Protection

Once triggered, the Exchange automatically cancelsall quotesposted by the Traderon the class. Thisfeature “protects’
both quotescurrently booked andincoming quotesthat the Market Maker may generate aspart of an update. Assoon
asthe Market Maker protection istriggered, the participantreceivesa NOTICE OF CANCELLATION OF ALL QUOTES
(NP) message to confirm that the quotescurrently live have been removed.

Standard Market Makers Protection

If the Market Maker Protection istriggeredon an instrumentclassthe counterisreset when the Trader sendsa quote
message on any instrument of thisinstrument class.

Advanced Market Makers Protection

Combined withthe Standard Market Maker protection, the Advanced Market Maker Protection provides participantswith
an additional layer of defence. Thisfeature may be enabled or disabled,on demand, by Market Makersusing the
MARKET MAKER PROTECTION SUBSCRIPTION (RP) message. With thismessage itis possible to specify to the
Exchange Trading System what kind of Market Maker Protection shouldbe enabled: Standard (behaviour described in
the chapterabove) or Advanced.

The MARKET MAKER PROTECTION SUBSCRIPTION (RP) can be acknowledged with a STANDARD
ACKNOLEGMENT (KO) orrejected withan ERROR MESSAGE (ER).

Quoting forthe Traderisdisabled once the Advanced Market Maker Protection istriggered. Any subsequent quote
update isrejected. The Trader restoresitsquoting capacity by sending a new MARKET MAKER PROTECTION
SUBSCRIPTION (RP) message.

8.0 Trades execution management

Once atrade is executed, the system sendsit to the Clearing System. At the same time the trade execution isnotified to
the customerand sentvia market data feed to the market participants.

Data related to tradesare stored in the clearing system data base and can be retrieved and managed by the clearing
membersusing the Bit Clearing System (BCS) interface.
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Atthe end of the trading day, Ordersand Tradesreport filesare produced by the market for reconciliation purposes. An
orderand trade file isavailable for every tradingmember and can be downloaded throughthe BCS clearing service,
CC&G applicationfor back-office activity on IDEM market.

8.1 Cancellation of a Trade by the Exchange

If required, the Exchange can cancel a trade that tookplace during the day. Thiscancellationcan be initiatedin
accordance with Exchange rules.

Thiscan take place during:

— Order Cancellation

— Trading Session

— Exchange Intervention
— Consultation End

— Onan Interrupted group

SOLA sends the two Member Firmsconcerned a TRADE CANCELLATION NOTICE (NX) message. Thismessage
specifiesall the parametersrelated to the cancelled trade.
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Appendix 1: Contracts specifications

In thissection the standard contractsavailable on the IDEM market are be described.

A.1. IDEM Equity contracts specifications

FTSE MIB index Futures

Underlying

FTSE MIB Index

Trading hours

Opening auction: 8.30am - 9.00am (9.00.00 - 9.00.59) CET
Continuous trading: 9.00am - 5.40pm CET

Quotation

Index points

Minimum price change (tick)

5 index points

Value of an index point (multiplier)

€5

Contract size

Future price x Multiplier

Contract months

4 nearest quarterly months of the March, June, September and
December cycle are quoted at the same time in each session. New
futures are quoted on the firsttrading day following expiration

Expiry day

The third Friday of the expiry month at 09:05am CET. If the
Exchange is closedthatday, the contract expires on the first trading
day preceding thatday

Lasttrading day

Expiry day, 9:00am+ 9:05am CET

Settlement

Cash settled

Daily settlement price

Determined by CC&G according to the quantity-weighted average
of the last 10% of contracts traded

Settlement day

The first open CC&G calendar day fallowing the expiry day.

Final settlement price

The value of the FTSE MIB index, calculated on the openingprices
of the financial instruments that make up the index recorded on the
last day of trading. If the opening price of any financial instrument
on the index has not been established by the end of the trading
session, Borsaltaliana fixes the pricein order to establish the value
of the index on the basis of the prices recorded in the last session
and takes into account any otherrelevant objective elements

av ailable.

Strategies

Time spread

FTSE MIB index mini-futures

Underlying

FTSE MIB index

Trading hours

Opening auction: 8.30am - 9.00am (9.00.00 - 9.00.59) CET
Continuous trading: 9.00am - 5.40pm CET

Quotation

Index points

Minimum price change (tick)

5 index points
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Underlying FTSE MIB index
Value of oneindex point (multiplier) €1
Contract size Futures price x Multiplier

The two nearest quarterly months of the March, June, September
Contract months and December cycle are quoted at the same time in each session.
New futures are quoted on the firsttrading day following expiration

The third Friday of the expiry month at 09:05am CET. If the
Expiry day Exchange is closedthatday, the contract expires on the first
trading day preceding thatday

Lasttrading day Expiry day, 9:00am + 9:05am CET
Settlement Cash
. . Determined by CC&G according to the quantity-weighted average
Daily settlement price of the last 10% of contracts traded
Settlement day The first open CC&G calendar day following the expiry day.

The v alue of the FTSE MIB index, calculated on the opening prices
of the financial instruments that make up the index recorded on the
last day of trading. If the opening price of any financial instrument
on the index has not been established by the end of the trading
session, Borsaltaliana fixes the pricein order to establish the value
of the index on the basis of the pricesrecorded in the last session
and takes into account any otherrelevant objective elements

av ailable.

Final settlement price

Strategies Time spread

FTSE 100 mini-futures

Underlying FTSE 100 index

Trading hours Continuous trading: 9.00am - 5.40pm CET
Quotation Index points

Minimum price change (tick) 0,5 index points

Value of oneindex point (multiplier) €1

Contractsize Futures price x Multiplier

The two nearest quarterly months of the March, June, September and
Contract months December cycle are quoted at the same time in each session. New
futures are quoted on the first trading day following expiration

The third Friday of the maturity month; where this is a non-trading day
for Borsa Italiana or for the London Stock Exchange, the maturity day
shall be the first calendar tradingday before such day for both the
Exchanges.

Expiry day

The trading ends at 11.20am (CET) of the maturity day. Where in the
maturity day the prices cannot be recorded in the reference market
for the purpose of the determination of the settlement price of
. deriv atives contracts on FTSE 100 index, trading in the nearest
Lasttradingday maturity shall end at5.40pm and the settlement price for FTSE 100
index mini-futures contract is determined on the basis of the last
av ailable value of the FTSE 100 index.

The new maturity is quoted from the first subsequent trading day.

Settlement Cash
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Underlying

FTSE 100 index

Daily settlement price

Determined by CC&G on the basis of the quartity-weighted-average
contract prices or the best bid/ask quotations obsewved on the market
during a significant trading period

Settlement day

The first open CC&G calendar day fdlowing the expiry day.

Final settlement price

Equal to the v alue of the FTSE 100 index calculated on the last
trading day on the basis of the prices of the financial instruments
composing the index recorded during the LSE intra-day auction.

Strategies

Time spread

FTSE MIB Dividend index futures

Underlying

FTSE MIB Dividend Index

Trading hours

9.00am - 5.40pm CET

Quotation Index points
Minimum price change (tick) 1 point
Value of oneindex point (multiplier) €5

Contract size

Futures price x Multiplier

Contract months

The 5 nearest successive annual months expiry of December. New

futures are quoted on the firsttrading day following expiration.

Expiry day

The third Friday of the expiry month at 09:05am CET.

If the Exchange is closed that day, the contract expires on the first
trading day preceding that day

Lasttrading day

Expiry day, 9:00am + 9:05am CET

Settlement

Cash

Daily settlement price

Determined on the basis of the quantity-weighted-average contract
prices or the best bid/ask quotations observed on the market during a
significant trading period

Settlement day

The first open CC&G calendar day following the expiry day.

Final settlement price

Cumulative total of the relevant gross dividends paid by the individual
constituents of the underlying index, calculatedin index points on the
day of thematurity of the related contract.

Strategies

Time spread

Stock futures (on Italian and Pan-European underlyings) and Single Stock Dividend Futures

Underlying

Stock futures: stocks traded on the Borsa ltaliana’s equity markets or
major European markets.
Single Stock Dividend Futures: the gross ordinary dividends paid in

the current calendar year of shares of companies listed in European
regulated markets

Trading hours

9:00am - 5:40pm CET

Quotation

Euro
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Underlying

Stock futures: stocks traded on the Borsa Italiana’s equity markets or
major European markets.

Single Stock Dividend Futures: the gross ordinary dividends paid in
the current calendar year of shares of companies listed in European
regulated markets

Minimum price change (tick)

€0,0001

Multiplier

Depending on the underlying

Contract size

Price x multiplier

Contract months

Stock futures on ltalian underlyingsThe 4 nearest quarterly
maturities and the 2 nearest monthly maturities giving a total of 6
maturities, if the underlying consists of sharesincluded in the FTSE
MIB index or equiv alent leading indices.

The nearest quarterly maturity and the 2 nearest monthly maturities,
giving a total of 3 maturities, if the underlying consists of Italian shares
other than those included in the FTSE MIB.

Moreov er, for some underlyings established by Market Notice, the
annual maturities (December cycle) of the 2 years subsequent the
current y ear are also quoted.

Stock futures on Pan-European underlyings
The 4 nearest quarterly maturities and the 2 nearest monthly maturities
giving a total of 6 expirations.

Single Stock Dividend Futures
Contracts can be tradedwith maturities in the months of December of
the five subsequent years.

Expiry day

Stock futures on Italian underlyings: the 3" Friday of the expiry
month at 9:05am CET

Stock futures on Pan-European underlyings: the 3" Friday of the
expiry month at 5.40pm CET.

Single Stock Dividend Futures: the 3" Friday of the expity month at
9:05am CET

In all cases, if the Exchange is closedthat day, the contract expires on
the first trading day preceding thatday.

Lasttrading day

Expiry day

Settlement

Stock futures on Italian underlyings: physically or cash settled,
depending on the underly ing.

Stock futures on Pan-European underlyings: cash settled.
Single Stock Dividend Futures: cash settled.

Daily settlement price

Determined by CC&G according to the theoretical valuetaking the
reference price of the undedyingand other factors into account

Settlement day

Stock futures on Italian underlyings:

- for cash settled contracts: the first open CC&G calendar day
following the expiry day;
- for physically settled contracts: the second open TARGET calendar
day following the expiry day.
Stock futures on Pan-European underlyings: the firstopen CC&G
calendar day following the expiry day.

Single Stock Dividend Futures: the firstopen CC&G calendar day
following the expiry day.

Final settlement price

Stock futures on Italian underlyings: the opening auction price of the
underly ing share on the expiry day.

Stock futures on Pan-European underlyings: the closing auction
price of the underlying shareon the expiry day.

Single Stock Dividend Futures: the value of the contract on the expiy
day.

Strategies

Time spread and FLEXCO
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FTSE MIB index options

Underlying

FTSE MIB index

Trading hours

9.00 am - 5.40 pm CET

Style European
Quotation Index points
Premium Value Tick (index points)
1-100 1
Minimum price change (tick)
102 - 500 2
2505 5
Value of oneindex point (multiplier) €25

Contract size

Strike x Multiplier

Option price (premium)

Value of the option premium x multiplier

Strikes generation

< 12 months

15 strikes with intevals of 250 * L2 et

index points for the nearest expity 21 strikes with intervals of 1,000
and 500 index points for the index points
following expiries

Contract months

< 12 months > 12 months

6 expiries, the 4 quarterly (Jan-
Mar-Sep-Dec) plus the 2 nearest
monthly

half yearly (Jun-Dec cycle) plus
the 2 yearly (Dec) up to 5 years

Expiry day

The third Friday of the expiry month at 9:05am CET. If the Exchange is
closed that day, the contract expires on the 1sttrading day proceeding
that day .

Lasttrading day

Expiry day (until 9:05am CET)

Exercise at maturity

ITM options are automatically exercised on the expiry day.
Intermediaries can alsoexercise “by exception” ATM and OTM options
by 10:00am CET on the expiry day

Settlement

Cash settled

Daily settlement price

The clearing and settlement of contracts will take place according to the
procedures and time limits established in the rulesissued by CC&G

Premium settlement

Settled in cash and paid on the CC&G open day following thetrading
day.

Settlement day

The first open CC&G calendar day following the expiry day.

Final settlement price

The value of the FTSE MIB Index, caculated according to the opening
prices of index components on the lasttrading day.

If the opening price of any financial instrument on the index has not been
established by the end of the trading session, Borsa Italiana fixes the
price in order to establish the value of the index on the basis of the
prices recorded in the last session and takes into accountany other
relev ant objective elements available

Strategies

FLEXCO
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FTSE MIB weeklyindex options

Underlying

FTSE MIB index

Trading hours

9.00am - 5.40pm CET

Style

European

Quotation

Index points

Minimum price change (tick)

Equal to 1 index point

Value of oneindex point (multiplier)

€25

Contract size

Strike x Multiplier

Option price (premium)

Value of the option premium x multiplier

Strikes generation

21 strikes with intervals of 100 index points

Contract months

3 or 4 expiries in the current month, depending on the number of
Friday s in the month (excluding the 3" Friday of each month)

Expiry day

The contract expires on the 1%, 2™, 4" and 5" (if there is one) Friday of
the expiry month at9.05am.

If the Exchange is closed thatday, the contract expires on the first
trading day preceding thatday.

Lasttrading day

Expiry day (until 9:05am CET)

Exercise at maturity

ITM options are automatically exercised on the expiration date.
Intermediaries can alsoexercise “by exception” ATM and OTM options
by 10:00am CET on the expiration day

Settlement

Cash

Daily settlement price

The clearing and settlement of contracts will take place according to
the procedures and time limits establishedin the rules issuedby CC&G

Premium settlement

Settled in cash and paid on the CC&G open day following thetrading
day.

Settlement day

The first open CC&G calendar day folowing the expiry day.

Final settlement price

The v alue of the FTSE MIB Index, caculated according to the opening
prices of index components on the lasttrading day. If the opening price
of any financia instrument on theindex has not been established by
the end of the trading session, Borsa Italiana fixes the price in order to
establish the value of the index on the basis of the prices recorded in
the last session and takes into accountany other relevant objective
elements available

Strategies

FLEXCO

Stock options

Underlying

Stocks traded on Borsa Italiana’s equity market

Trading hours

9.00am - 5.40pm CET

Style American
Quotation Euro
Minimum price change tick) €0.0005
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Underlying

Stocks traded on Borsa Italiana’s equity market

Multiplier

Depending on the underlying

Contract size

Strike x Multiplier

Option price (premium)

Premium x Multiplier

Strikes generation

> 12 months

< 12 months 21 strikes with intervals twice the

) L . . size of the intervals
15 strikes with intervals defined in . . )
the relev ant table forthe respective series with
expiries within less than12
months

Contract months

6 expiries, the 4 quarterly plus the 2 nearestmonthly. Insome cases,
specified in notices of Borsa Italiana, are also quoted 4 half yearly (Jun-
Dec cycle), up to 3 years, addingup to a total of 10 expiries

Expiry day

The 3rd Friday of expiry month at 8:15am CET.

If the Exchange is closed thatday, the contract expires on the first
trading day preceding thatday

Lasttrading day

Trading in any contractends the day before expiry at5:40pm CET

Exercise at maturity

The exercise is automatic if the option is ITM. Intermediaries can also
exercise “by exception” ATM and OTM options by 08:15am CET on the
expiration day

Settlement

Phy sically settled.

Daily settlement price

The clearing and settlement of contracts will take place according to the
procedures and time limits established in the rules issued by the CC&G

Premium settlement

Settled in cash and paid on the CC&G open day following thetrading
day .

Settlement day

The second open TARGET calendar day following the expiry day.

Early Exercise

Ev ery day before expiry by 6:30pm CET, excluding in the session
preceding the day for the distribution of dividends on the share
underly ing the contract and precedingthe start of capital operations
involving the share underlying the contract

Final settlement price

The closing auctionprice of the underlying share on the lasttrading day.

Strategies

FLEXCO

Weekly stock options

Underlying

Stocks tradedon Borsa Italiana’s equity market

Trading hours

9.00am - 5.40pm CET

Style American
Quotation Euro
Minimum price change tick €0.0005

Multiplier

Same of the existing stock option contracts

Contract size

Strike x Multiplier

Option price (premium)

Premium x Multiplier
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Underlying

Stocks traded on Borsa Italiana’s equity market

Strikes generation

21 strikes (ATM, 10 ITM, 10 OTM)

Contract months

3 or 4 expiries in the currentmonth, depending on the number of Fridays
in the month (excludingthe 3" Friday of each month).

Expiry day

The contract expires on the 1%, 2™, 4" and 5'" (if there is one) Friday of
the expiry month at8:15am CET.

If the Exchange is closed thatday, the contract expires on the first
trading day preceding thatday.

Lasttrading day

Trading in any contractendsthe day before expiry at5:40pm CET.

Exercise at maturity

The exercise is automatic if the option is ITM. Intermediaries can also
exercise “by exception” ATM and OTM options by 08:15am CET on the
expiration day

Settlement

Phy sically settled

Daily settlement price

Same methodology used forexisting stock option contracts

Premium settlement

Settled in cash and paid on the CC&G open day following thetrading
day.

Settlement day

The second open TARGET calendar day following the expiry day.

Early Exercise

Ev ery day before expiry by 6:30pm CET, excluding in the session
preceding the day for the distribution of dividends on the share
underly ing the contract and precedingthe start of capital operations
inv olving the share underlying the contract

Final settlement price

The closing auctionprice of the underlying share on the lasttrading day.

Strategies

FLEXCO

A.2. IDEX’s electricity contracts specifications

IDEX monthly future contract

Underlying Commodity

Baseload: One Megawatt Peakload: One Megawatt (MW) supplied
(MW) supplied during the from 8:00 to 20:00 during the delivery

delivery month. month, excluding Saturday and Sunday.
Quotation Euro/MWh
Minimum Tick 0,01 €/MWh

Contract Size

Result of the multiplication of the future price by the number of hoursin
the deliv ery period.

Tradable expirations

In the same trading session the first three monthly expirations are
negotiable.

Expiration day

Last day of thedelivery month.

Last Trading day

Last trading day before the start of the delivery period.
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Baseload: One Megawatt Peakload: One Megawatt (MW) supplied
Underlying Commodity (MW) supplied during the from 8:00 to 20:00 during the delivery
delivery month. month, excluding Saturday and Sunday.

Cash settlement.

Option for physical delivery: the third trading day preceding the beginning
of the delivery period the clients of the markets of the “Gestore dei
Mercati Energetici S.p.A.” (GME) may send tothe clearing housea
request for a physical delivery of the electricity instead of the cash
settlement. The request needsto be approved by GME.

Settlement

First clearing day after the last day of the delivery period, in case the last
day of thedelivery period is a trading day;

Second clearing day after the last day of the delivery period, in case the

Settlement day last day of thedelivery period is a non-trading day;

In both cases, the settlement is always performed the day after the
settlement price communication.

The settlement price of the contract shall be equal to the arithmetic

av erage of the hourly PUNs of the delivery month, rounded to two
decimal digits. The price will be rounded upward in case the third decimal
digit is equal to 5.

Settlement Price

Negotiable strategies Not av ailable.

IDEX quarterly futures contract

Peakload: One Megawatt (MW)
Baseload: One Megawatt (MW) supplied from 8:00 to 20:00 during
supplied during the delivery month.  the delivery month, excluding

Saturday s and Sundays.

Underlying Commodity

Quotation Euro/MWh

Minimum Tick 0,01 €/ MWh

Result of the multiplication of the future price by the number of hoursin the

Contract Size deliv ery period.

L In the same trading session the first four quarterly expirations are
Tradable expirations g q b exp

negotiable.
Expiration day Last day of thedelivery quarter.
Last Trading day Fourth trading day before the start of the delivery period.
Settlement “Cascading” method is applied.
Cascading End of last trading day.
Negotiable strategies Not av ailable.

IDEX yearly futures contracts

|
Peakload: One Megawatt (MW)

LSl ROl 29 T i) supplied from 8:00 to 20:00 during

Underlying Commodity supplied during the delivery the deliv ery month, excluding
E Saturday and Sunday.
Quotation Euro/Mwh

Minimum Tick 0,01 €/ MWh
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Peakload: One Megawatt (MW)
supplied from 8:00 to 20:00 during
the delivery month, excluding
Saturday and Sunday.

Baseload: One Megawatt (MW)
Underlying Commodity supplied during the delivery
month.

Result of the multiplication of the future price by the number of hoursin

Contract Size the deliv ery period.

Tradable expirations Baseload: Two expirations Peakload: One expiration.
Expiration day Last day of thedelivery year.

Last Trading day Fourth trading day before the start of the delivery period.
Settlement “Cascading” method is applied.

Cascading End of last trading day.

Negotiable strategies Not av ailable.

A.3.AGREX contracts specifications

Underlying Commodity Durum wheat

Quotation Euro/metric ton

Minimum Tick 0,25 €/t

Contract Size Result of the multiplication of the future price by 50 metric tons
Tradable expirations In the same trading session 5 expirations are tradable
Delivery months March, May, September, December

10th calendar day of the delivery month. If it is not a trading day, the

LastTrading day next trading day.

Settlement Phy sical delivery.

Negotiable strategies Not av ailable.
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Appendix 2: Certification Test Programme

The Certification Test Programme isbased on regulatory compliance supporting interoperability against Borsa Italiana
and the othereligible London StockExchange Group (LSEG) venues. The currenteligible venuesare Borsa Italiana,
London StockExchangeand Turquoise.

The following Certification Test Programme appliesto anyone connecting a software application to an LSEG Live
Service. A Live service isany production Trading or Information ServicesenvironmentacrossLSEG.

Under EU and national regulatory requirements(includingthe ESMA Guidelineson Systemsand Controlsin a Highly
Automated Trading Environment) Borsa Italianaisrequired to have proceduresand arrangementsto ensure fairand
orderly trading. Thisincludesrequirementsfor physical and electronic security to protect systemsfrom misuse or
unauthorised accessand to ensure the integrity of the datathat ispart of or passes through the systems. Borsa Italiana
isrequired to undertake standardised certificationtesting to ensure that membersand participantssystems used to
access the venueshave a minimum level of functionality thatiscompatible withfairand orderly trading on those
venues.

Customer non-compliance withthis Certification Test Programme may constitute a breach of the eligible venueterms
and conditionsorrules.

B.1 Access to the Live Service

Access to the LSEG Live Servicesispermitted only when a customer's software application hasbeen certifiedasbeing
fitfor purpose.

B.2 Software ldentification

All customer software must be identifiable by a software name and version number. Software applicationsthat do not
have both a name and version numberwill not be certified. Certificationislimitedto a single version of the named
software.

B.3 Certification Policy

For Equities, Borsa Italiana and the other venues(London StockExchange and Turquoise) which are on the same
Millennium code set have a combined certification test template. Thiswill enable customersto test the combinedset on
any of the platformsand it will be applicable acrossall three venues.

For Derivatives, Borsa Italiana and Turquoise are on the same SOLA code set and also have a combined certification
test template.

The new Certification Test Program mandatesany customer application that connect to Borsa Italiana, LSE and
Turquoise to certify at least twice a year with a minimum of 6 monthsbetween tests (Thisminimum period will be waived
formandatory LSEG Venue releases).

Atleast one Certification Test willbe LSEG led (i.e. Mand atory release). The otherrequired test will be Client Led. If the
numberof LSEG mandatory testsis greaterthan one, there will be no obligation to performa Client Ledtest.
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In both LSEG and Client Ledtestsa customerwill need to perform eithera Full Certification Test or a Self Certification
ChecHist. A Full Certification Testiscompleted with supportfrom LSEG. A SelfCertification ChecKistisa full
certification test which iscompleted by the customer without support from LSEG.

Software certification remainsvalid for twelve monthsfrom the date of the second certification test.
Full detailsabout the Certification test are available on Borsa Italianaweb site at the following link

http://www.borsaitaliana.it/borsaitaliana/gestione -mercati/migrazione millenniumit-mit/mille nniumitmigration. htm
http://www.borsaitaliana.it/borsaitaliana/gestione -mercati/migrazione millenniumit-mit/mille nniumitmigration.en.htm

for cash markets, and

http://www.borsaitaliana.it/borsaitaliana/gestione -mercati/migrazioneidem/migrazioneidem.htm
http://www.borsaitaliana.it/borsaitaliana/gestione -mercati/migrazioneidem/migrazioneidem.en.htm

forderivativesmarkets.

B.4 Certification passport

Customers that have successfully completed the full certification processon an eligible LSEGvenue are allowedto
connect their software to any other eligible LSEG venues.

Thisis where there isno difference in functionality between the venues, the related certification test cyclesare the same
on each venue and underthe following conditions:

— The software name and version number are the same on each venue.
— The functionality that will be used wastested as part of the Full Certification test.

— The customercompletesand returnsa self certification checKist for each additional venue.

B.5 Test Scenario Exception Policy

Customers only need to complete the test casesrelating to the functionality that they willuse on the Live Services. If a
customer’s application doesnot support the functionality described ina particular test scenario and they do notintend to
complete the scenario duringthe test, thismust be agreed before the start of the certification test.

B.6 Re-certification Policy

Customers are required to re-certify theirapplicationsunder the following conditions:
The customer modifiesthe software in any way that directly impactsLSEG interfaces. Thisincludesbutisnotlimited to
updatesto Gateways, Order Management, Execution Management and Quote Management Software.

— The Exchangeupgradesitsproductionenvironment to a later version of software
— The software certification period hasexpired

— The customerisrequested to re-certify their application by the relevantvenue
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B.7 Non-Conformant Behaviour on the Live Service

Any non-conformant behaviour by a customer’'s software application on the Live Servicesmay lead to the software
application being disconnected and not re-connected untilit hasbeen re-certified and the non-conformant behaviour
corrected.
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